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Credit Expansio 
Aiding Recovery, 
Mr. Mills States 


Policy of Reserve Banks and 
Other Federal Agencies 
Operating to Restore Con- 
fidence, Secretary Says 





Opposes Inflation 
And Fiat Currency 





Finance Corporation Strength- 
ening Small Banks and In- 
dustry, He Declares in Ad- 
dress to Associated Press 


New York, N. Y., April 25.—Credit ex- 
pansion is the stimulus which economic 
conditions require now that deterioration 
of the banking system has stopped, and 
that stimulus is being supplied by the 
Federal reserve bank policy of 
Government bonds, Ogden L. Mills, the 
Secretary of the Treasury, declared here 
today in an address before the annual 
luncheon of the Associated Press. ; 

“The situation is auspicious for carrying 
through an easy money policy as long as 
it remains under control,” Secretary Mills 
asserted, pointing to restored confidence 
at home and stability abroad. The move- 
ment must not become one of “pure in- 
flation, such as is involved in proposals 
now before the Congress for printing fiat 
money or such as would result ultimately 
from a series of unbalanced budgets,” he 
warned. \ 

Finance Agency Saving Banks 

In showing how the Reconstruction Fi- 
nance Corporation has thrown the credit 
of the Government behind industry and 
finance, Secretary Mills declared that the 
Corporation is saving the small banks 
which hold family savings laid away for 
“a rainy day.” More than 86 per cent of 


the banks receiving aid from the Corpora- | 


tion are in towns of 25,000 oz less, he ex- 
plained. 

The banking structure has been fur- 
ther strengthened by the return of $250,- 
000,000 from hoarding since the launching 
of the antihoarding campaign, the Secre- 
tary said. ; ; 

Failure of the Credit-Anstalt in Austria 


last May followed by the British abandon- | 


buying | 


Copyright 1932) ‘by 


367 


efore Governors 
| 


To Address Annual Conference | 
Of State Executives on , 
Taxes and Economy 





RRceMonn, Va., April 25.—President | 

Hoover has accepted an invitation to 
make an address April 27 before the 24th 
annual Canference of Governors which be- 
gan its sessions at Richmond April 25 
with Governors of 24 States answering the 
roll call. The President will address the 
Conference on the relations between the 
Federal and State governments in taxation 
and economy, it was announced. 

In an address on taxation in the farm| 
States at the opening session April 25, | 
Governor Dan W. Turner, of Iowa, told 
the Conference how tax reductions Were 
brought about in Iowa. He expressed the 
belief that it is not only possibte but es- 
sential to reduce the cost of government. | 

Governor O. Max Gardner, of North 
Carolina, described the manner in which 
his State has reorganized methods of deal- | 
ing with highways, under which the State 
has assumed control of every mile of road 
within the State. 

Governor Norman S. Case, of Rhode | 
Island, as chairman of the executive com- } 
mittee of the Conference, presided at the 
opening session. An address of welcome 
was given by G@vernor John Garland Pol- | 
lard, of Virginia, with a response by Gov- 
ernor James Rolph Jr., of California. 

The following Governors answered the | 
roll call: James Rolph Jr., California; | 
Wilbur L. Cross, Connecticut; C. Douglass 
Buck, Delaware; Doyle E. Carlton, Flor- | 
ida; Louis L. Emmerson, Illinois; Dan W. 
Turner, Iowa; Harry Woodring, Kansas; | 
Alvin O. King, Louisiana; William Tudor 
| Gardiner, Maine; Albert C. Ritchie, Mary- 
land; Floyd B. Olson, Minnesota; Henry | 
S. Caulfield, Missouri; F. B. Balzer, Ne- | 
vada; John G. Winant, New Hampshire; 
Franklin D. Roosevelt, New York; O. Max | 
Gardner, North Carolina; George F. | 
| Shafer, North Dakota; George White, | 
Ohio; Norman S. Case, Rhode Island; | 
Ibra C. Blackwood, South Carolina; | 
; George H. Dern, Utah; Stanley C. Wilson, 
Vermont; John Garland Pollard, Virginia; 
}and William G. Conley, West Virginia. 








Measure to Expand — 
Credit Facilities of | 
Farm Banks Voted 


|Bill Increasing Borrowing 
Powers and _ Rediscount| 





ment of the gold standard began a series 
of events which plunged America more 
deeply into the depression, Secretary Mills 
declared, mentioning raids on the dollar 
which had been fought off last September 
and October and still more recently. 


Financial Conditions Reviewed 


His address follows in full text: 
We are confronted with a most extraor- 
dinary and baffling paradox. ; 
We know that, judged by any economic 
standards, past or present, the United 
States is a remarkably rich country, 
richer than anything ever dreamed of by 
any nation in the world. We have vast 
natural resources, splendid factories, the 
most @mplete and up-to-date mechanical 
equipment, and the finest trained work- 
men on earth. It is no longer a case 
of potential wealth—it is actual and 
real; and the volume of wealth that is 
still being produced, even at the depth of 
the depression, must seem enormous to 
other nations. 
Most Severe Depression 


And yet, there isn’t the slightest doubt 
that, likewise judged by any economic 
standard, we have been and are still go- 
ing through the most severe depression 
ever experienced in this country. We 
have to go back over 100 years to find 
anything to approach it, and in those days 
the accumulations of capital were rela- 
tively small, the great bulk of the pop- 
ulation living on farms was self-sustain- 
ing, and such financial crises as were 
known back of the 1830’s must in the very 
nature of things have been relatively less 
severe. 

The times call for serious and honest 
thinking, and for cool and objective judg- 
ment and decision on the part of those to 
whom we must look for leadership in the 


{Continued on Page 7, Column 1.] 


More Than 26 Million 
In Drought Loans Paid 


Arkansas Farmers Return 72.6 
Per Cent to Treasury 
Repayments of Federal drought loans to 


farmers reached $26,993,438 April 15, or 
57.2 per cent of the total amount loaned, 


according to a tabulation made pubzic | 


April 25 by the Farmers Seed Loan Office, 
Department of Agriculture. As of March 
31, the percentage repaid was 56.2 per cent, 


showing repayments at the rate of one-| 


half of 1 per cent a week recently, accord- 


ing to the office’s tabulations. The follow-} 


‘American Commercial Planes 


Now Fly 150,000 Miles Daily 


ing additional information was provided: 

Arkansas, which was hardest hit by the 
1930 drought and obtained the largest 
volume of loans, continued to lead 
amount and percentage of repayments. 
The farmers of that State have repaid 
72.6 per cent of the amount borrowed, or 
$6,683,852. 

Only two other States have repaid 70 
per cent of the borrowings, Louisiana, with 
71.1 per cent, and Texas, 70.2 per cent. 
Georgia, Mississippi, North Carolina, South 
Carolina, Oklahoma and Tennessee have 
each repaid between 60 and 70 per cent 
of their loans. Atabama, Minnesota and 
Oregon have repaid between 50 and 60 per 
cent, and all other States less than 50 
per cent. 

The disastrous effects of the second suc- 
cessive year of drought in Montana, North 
Dakota, South Dakota and Wyoming are 
reflected in the small percentages of col- 
lections for these States. Montana has 
repaid only 7.2 per cent; North Dakota; 
7.9; South Dakota, 12.6; and Wyoming, 
3.8. Collections in these States are ex- 


pected to rise materially if a satisfactory | 


crop is made this Fal}. 

Of the total repaid, $11,230,697 is repre- 
sented by warehouse certificates given as 
security for the loans, covering commodi- 
ties stored by farmers, chiefly cotton. Pay- 
ments will be made from the proceeds of 
ithese commodities when they are mar- 


¢ ‘keted. 


in| 


Privilege of Intermediate | 
Banks Passed by Senate 


a ¢ | 

The Norbeck bill (S. 2409), increasing | 
the rediscounting privileges ‘of Intermedi- | 
{ate Credit Banks of the Federal Farm 
Loan System with the Federal Reserve 


Banks and expanding their borrowing | 
powers, was passed, April 25, by the Sen- 
ate without a record vote. It is the expec- 
tation of sponsors of the bill, according to | 
Senator Steiwer (Rep.), of Oregon, who| 
urged immediate action on it, that it will | 
result in a material reduction in the 
interest rates charged to cooperatives and 
other farm borrowers. This end will be 
accomplished, Senator Steiwer stated, be- 
cause it will open up new channels of 
money supply for the Intermediate Credit 
Banks which at the end of 1931 had 
$117,935,000 outstanding in loans and dis- 
counts. 





| 
| 


Lower Rates Foreseen | 


Senator Steiwer declared the measure 
ought to have the effect of reducing in- 
terest rates from 1 to 14 per cent to the 
borrowers, some of whom now pay as 
high as 9 per cent. This is the result of 
conditions compelling the Intermediate 
Credit Banks to pay at market rates, and 
the allowance up to the 3 per cent per 
annum which is permitted the discount- 
ing agencies for whom the Credit Banks 
supply funds. 

Senator Steiwer explained orally, after 
the ‘Senate had acted, that he anticipated 
little trouble in getting the measure 
through the House where it was sent im- 
mediately after passing the Senate. There 
has been, and is, he said, a very consistent 
demand for Intermediate Credit Bank as-| 
sistance, and it was his belief that the 
House would recognize the needs, espe- 
cialy at a time when crops are beginning 
to take shape. 


Sponsors of Measure 


The bill was introduced by Senator Nor- 
| beek (Rep.), of South Dakota, Chairman 
of the Committee on Banking and Cur-| 
| rency, but it was drawn up at the request 
; of the Department of the Treasury and | 
the Federal Farm Loan Board, which have | 
supervision over the credit bank system. It 
also has had the approval of the Federal 
Reserve Board, Senator Steiwer ti.ld the 
Senate. 

Senator Norbeck had a letter from the! 
Secretary of the Treasury, endorsing the 
the bill, and which was included in a re-|} 
| port by the Committee. 


A MERIGAN transport planes fly an 
+% average of 150,894 miles each day, | 
according to statistics made available at 
the Aeronautics Branch of the Depart- 
ment of Commerce April 25. | 
Winging regularly over 123 different | 
routes, the planes operate over 48,683 | 
miles of airways, according to the sta- | 
tistics. Additional information made | 
available follows: | 
Ninety-one per cent of the miles 
fiown are on domestic routes, whilé 
13,360 miles of the daily operations ex- 
tend over the American borders into 
adjacent and South American countries. 
The domestic lines number 107 out of 
the total 123 routes. Ninety-two of the | 
domestic routes and 12 of the foreign 
lines carry passengers. | 
The highest daily average of plane- | 
miles is recorded on the airway stretch- | 
ing 1,930 miles between San Francisco 
and Chicago. The Boeing division of 
the United Airlines sends two planes 
over this route each day, making a daily 
average of 11,580 plane-miles. 
The Chicago-New York route sees the 
second heaviest amount of travel. Four | 





States Daily Publishing Corporation 


| of the National Airways Company be- 


The United 


| 


Of Copper Added 
To Revenue Bill 


Senate Finance Committee | 
Also Approves Excise Lev- | 
ies in House Measure on 
Coal and Oil Imports 


Proposal to Exclude 
Tariff Items Rejected. 


Restoration of General Manu- | 
facturers’ Sales Tax in Meas: | 
ure to Be Proposed by Sena-| 
tor Reed 


Rejecting by 10 to 9 a motion to ex- 
clude all tariff items from the pending 
revenue measure, the Senate Finance Com- 
mittee April 25 voted favorably to inctude 
an import excise tax on copper, in addition | 
to the tax on coal and oil already pro- 
vided in the House bill. It rejected, how- 
ever, the proposed inclusion of import 
taxes on lumber, shingles, wood pulp and 
logs. 

This action, Senator Smoot (Rep.), of 
Utah, Chairman of the Committee, stated | 
orally foltowing the initial executive ses- 
sion, completes consideration of the tariff 
and was taken immediatety upon the open- 
ing of executive sessions for rewriting of 
the bill previous to its final report to the 
Senate, in keeping with plans to speed| 
Committee work and get the bill to the 
Senate by the end of April. 


Copper Rate No’ Decided 

Two of the items receiving a favorable 
vote, coal and oil, are included in the 
revenue bill as it was reported from the 
House. The third, copper, is not now in 
the bill and the Committee’s action, it was 
explained, represents not a decision upon 
a rate but a decision to provide an import 
excise tax, the exact amounts to be stipu- 
lated later. 

The Committee atso rejected an amend- 
ment proposed by Senator Jones (Rep.), 
of Washington, to levy a surtax on arti- 
cles imported from countries with a de- 
preciated currency to offset the difference 
in exchange. 

A motion will be presented in Com- 
mittee within the next few days by Sena- 
tor Reed (Rep.), of Pennsylvania, to in- 
corporate a general manufacturers’ excise 
tax in the bill, according to an oral state- 
ment by the Senator folowing the day’s 
session. 


| 





Technical Provisions Acepted 


The Committee accepted a number of 
technical provisions in the House bill, vot- 
ing to reject but one. It passed over the 
rates for the time being. 

_The Committee agreed to the House pro- 
visions, striking out the $300 exemption al- 
lowed in connection with building and| 
Yoan associations, and agreed also to the 
provisions for depletion (section 23 L), re- 
lating to mines, oil and gas wells, other | 
natural deposits and timber. 

it agreed to the House provision making | 


of limitation on stock iosses (section 23R) 
with instruction to prepare an amendment 
exempting banks. 


Corporation Exemptions Voted 


Agreement also was made to the re- 
duction in corporation exemptions to $1,- 
000. The Committee accepted also the| 
provision at the end of section 101 “in 
determining the period for which the tax- | 
payer has held _ stock or securities the 
acquisition of which resulted in the non- 
deductibility of the loss from the sale or | 
other disposition of substantial identical | 
stock or securities, there shall be included 
the period for which he held the stock 
or securities the loss from the sale or} 
other disposition of which was not de- | 
ductible.” 

The Committee, however, reversed the 
House on the exemption from tax on divi- 
dends declared by corporations previous 
to 1913, that is, the Committee acted to} 
retain unchanged the existing law in this 
regard. 

Various other technical provisions of 
the House also were approved. 

Present provisions of the bill relating to 
import excise taxes on oil and coal follow 
in full text: 


Oil and Coal Tax Provisions 


“Crude petroleum, fuel oil derived from 
petroleum, gas oil derived from petroleum, | 
and gasoline, 1 cent a gallon; but the tax 
on the articles described in this para- 
graph shall apply only with respect to the 
importation of such articles. 

“That an excise tax shall be levied, col- 
lected and paid upon the hereinafter de- 
scribed articles when imported from any| 
foreign country into the United States, 





[Continued on Page 4, Column 4.] 


planes daily operate over this 717-mile 
route, making the daily average of 
plane-miles 5,736. Routes between Los 
Angeles and Kansas City, Washington 
and New York, Atlanta and New York, 
San Diego and Seattle, and Kansas City 
and New York are others which have 
high averages. 

The longest route in the country is 
the one between San Francisco and 
Chicago, the same one over which the 
greatest number of plane-miles is flown. 
The second longest route, 1,427 miles, is 
the one between Los Angeles and Kansas 
City. The Dallas-Los Angeles is the 
third longest, stretching 1,359 miles. 

Ludington planes between New York 
and Washington make the _ greatest 
number of trips daily, covering the 210 
miles 12 times in each day. A short air 
line, 15 miles long, between Seattle and 
Bremerton, Wash., is covered 11 times 
daily by planes of the Gorst Air Trans- | 
port Company. 

Established on July 1, 1919, the route 
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| further 


|bers of the Steering Committet Senator 


| market, or 


Emergency Program 


| are dull. 





Plans to Be Drawn 
For Market Inquiry 


Steering Committee Is Named | 
To Prepare Program for 
Further Investigation 


STEERING committee of five selected 
from tne Senate Banking and Cur- 
rency Committee will meet April 26 to 
map out a program to be followed in 
investigation of stock exchange 
and security market practices, being con- 
ducted under authority of a_ resolution | 
(S. Res. 84), it was announced orally 
April 25 by Senator Norbeck (Rep.), of | 
South Dakota, chairman of the Commit- | 
tee, following an executive session. \ 
Later in the day, Senator Norbeck an- 
nounced that he had appointed as mem- 


& 


Couzens (Rep.), of Michigan, and Senator 
Glass (Dem.), of Virginia, and Senator 
Fletcher (Dem.), of Florida. Mr. Norbeck 
will serve on the Committee. The re- 
maining member has not yet been named 

Announcing that the Committee had 
made “real progress today and to date,” 
Chairman Norbeck declared that they are 
going forward with the investigation. The 


purpose of the investigation, he declared, | 


is “to go into the question of whether the 
American buyer and seller has a fair 
whether it is rigged against 
him both up and down, and whether or 


| Organization 





not there is a general movement at this 
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Economic Pressure 
Said to Force More 
Wives to Employment 


Their Dismissal From Jobs 
Is ‘Class Discrimination,’ 
Says Research Worker of 
Labor Department 


Detroit, Mich., April 25.—Asserting that ! 


more married women were being forced 
to work because of the inadequate earn- 
ings of their husbands, Mary Elizabeth 
Pidgeon, chief of the Research Division of 
the Women’s Bureau, Department of La- 
bor, declared in an address here to day 
that the dismissal of these women from 
their jobs was “class discrimination” and 
that it provided no real solution of the 
present economic situation. 

Miss Pidgeon, who spoke under the 
auspices of the N@ional League of Women 
Vaters in convention, said the solution of 
the economic problems must come about 
through balancing production through 
wider distribution, the spreading of em- 
proyment to insure more leisure hours, and 
the institution of sound business meth- 
ods by better planning. 

Coordination of Programs 

Before the same group, Agnes K. Hanna, 
Director of the Social Service Division of 
the Children’s Bureau, outlined the co- 
ordination of State and county welfare 
programs, especially in. reference to de- 
pendency, delinquency, and social malad- 
justment, and asserted that there is need 
for better quaiified services and more 
funds to equalize county resources. The 
development of coordinated State and 


| subject to normal tax the dividends from | county programs is “steadily progressing,” 
|exempt corporations, and to the provision | She explained. 


Continuing, Miss Hanna 


said: 
“One of the most interesting and pos- 
sibly the most important development 


that has taken place during the last 15 
years in the public welfare field is the 
growth in realization that effective action 
in dealing with problems of dependency, 
delinquency, and social maladjustment due 
to mental and physical handicaps can be 
obtained only through coordinating the 
efforts of local and State agencies. It 


/is in the home community that the first 


evidences are seen that an individual 
needs protection or needs to be restrained 
from harming others. Although it is gen- 
erally agreed that the State can furaish 


| some types of care not possible for local 


units with their more limited resources, 


yet the initial care provided locally has | 


a vital influence on what may later be 
done by the State. 


Local Provisions 

Furthermore, it is the local unit which 
can most quickiy put into operation pre- 
ventive measures which will overcome or 
ameliorate adverse conditions which are 
affecting the welfare of its citizens. 

“Although in some cities and in certain 
sections of the country the municipality 
or town is looked upon as the local pub- 
lic welfare unit, in the majority of the 


| States the larger administrative area, the 


county, is accepted as the most effective 
unit of public welfare organization. 
the county welfare program and its rela- 
tion to the State program, with which we 
are particularly concerned at this time. 

“The possibility of coordinating State 
and county programs will depend upon the 
character of the public welfare agencies 
that have been created in a State, the 
scope of their activities, and the extent 
to which they are equipped with person- 
nel and resources to provide the services 
that are needed. 

“The development of coordinated State 
and county programs is steadily progress- 
ing. It is evident that such a program has 
five basic needs: (1) a State staff qualified 
to provide advice and specialized serv- 


{Continued on Page 3, Column 3.) 








Is Studied by Japan 


Tokyo Government Consider- 
ing Features of American Plan 


In an effort to relieve banks of land 
loans, financial and Government authori- 
ties are reported to be studying the plans 
of the Reconstruction Finance Corpora- 
tion, and legislation may be introduced to 
assist the banks in some way, according 
to a cablegram from Commercial Attache 
Halleck A, Butts, Tokyo. 

Both security and commodity prices are 
continuing doward, security prices moving 
toward the pre-gold-embargo period, it 
was stated. There is a minimum of spec- 
ulative purchases. Iron, steel, and metal 
prices are all weak. All machinery lines 
Curtailment cf cement produc- 
tion has been reduced by 2 per cent. 
Rayon production is active, however, 
while gold production is increasing. (De- 
partment of Commerce). 





It is| 








WASHINGTON, TUESDAY, APRIL 26,, 1932 
n President to Speak Tax on Imports 


Approval Asked | 


For Four Systems _ 
Of Eastern Lines 


I. C. C. Urged by Counsel for |T 


Pennsylvania and Allied 
Carriers to Modify Con- 


solidation Program 


Ready to Proceed 
With Merger Plans 


of Wabash-Sea- | 
board Trunk Line Repre-| 
sented as Impractical Owing 
To Financial Difficulties 





re 


April 25, 
Commerce Commission in support of their 


2 


| joint plan to unite the rail properties in 


eastern territory into “four” strong, and 
well-balanced systems, and declared their 
intention to proceed to the consumma- 
tion of the plan without delay in event 
the Commission modifies its own plan in 


conformity with that proposed. Docket 
No. 12964.) 
Counsel for the Pennsylvania, the 


Chesapeake & Ohio, and the Baltimore & 
Ohio railroads declared that the proposed 
combinations would result in savings of 
millions of dollars annually by reason of 
operating economies and elimination of 
present duplication, and denied that the 
plan would result in any wholesale dis- 
charge of railroad employes. 


Modification of Program Asked 


The railroads are seeking a modification 
of the consolidation plan of the Inter- 
state Commerce Commission, promulgated 
on Dec. 9, 1929, which contemplated 
“five” rather than “four” systems for 
eastern territory, the fifth system to be 
known as the “Wabash-Seaboard” system. 
Both the Wabash and the Seaboard Air 
Line railroads, around which the fifth sys- 
tem was to have been built, are now in 
: eceivershin. 

R. B. Tunstall, counsel for the Chesa- 
peake & Ohio Railway, opened the argu- 
ments on behalf of the trunk lines, and 
was followed, in order, by Henry Wolf 
Bikle, counsel for the Pennsylvania Rail- 
road; Luther M. Walter, counsel for the 
Baltimore & Ohio Railroad, and Clyde 
Brown, for the New York Central. 

Mr. Tunstall gave a summary of the 
“Four-party Plan” of the trunk Tines, its 
inception and the negotiations leading up 
to it. He told the Commission in general 
terms the benefits to be derived from the 
proposed grouping, and then turned to 
his own railroad and the detailed benefits 
of the plan as affecting the C. & O. 

Mr. Bikle spoke on the impracticability 
of the “Wabash-Seaboard” system planned 
by the Commission, the feasibility of 
“four” rather than “five” systems, and the 
Pennsylvania allocations. 

Mr. Walter spoke only with regard to 
the Baltimore & Ohio. Mr. Brown re- 
served most of his argument as rebuttal 
to opposition arguments of interveners. 

According to present plans the argu- 
ments will last four days, and a total of 
29 counsel will be heard by the Commis- 
sion. 

The railroads reserved some of the time 
allotted to them for rebuttal of arguments 
made by opposing interveners. 

Bentley W. Warren, on behalf of the five 
New England States of Maine, New Hamp- 
shire, Vermont, Massachusetts and Con- 
necticut, opened the opposition arguments 
as counsel for the New England Gov- 
ernors Committee. 

Defends Railroads’ Plan 

R. B. Tunstall, counsel for the Chesa- 
peake & Ohio Railway, opened the argu- 
ments on behalf of all the trunk line ap- 


plicants, and then discussed the particular | 


problems of his own carrier. 

He denied allegations that the trunk 
line executives had taken an “arrogant 
attitude” either in the allocation of East- 
ern rail properties to their respective sys- 


Alternatives Offered 


The Eastern Trunk Line railroads, on 
argued before the Interstate | 





tems as proposed in the so-called “Four- | 


system plan,” or in their request that the 
Commission approve the plan. 

The four-system plan was arrived at 
only after long and careful consideration 
and by sacrifice on the part of all roads 
in the interest of all, the explained. The 


Commission was not told to “take it or leave | 


it,” as charged, he continued, but on the 
contrary, was merely asked to approve 
the plan as an amendment to that which 
the Commission itself initiated. It was 
further declared by the C. & O. attorney 
that the carriers had declared they would 
give “thorough consideration” of any new 
proposal or change in the four-system 
scheme which the Commission may choose 
‘to make. 

Mr. Tunstall told the Commission that 
95 per cent of the mileage proposed by the 
Commission for the five-system plan con- 
templated by its plan of Dec. 9, 1929, is 
still included in the four-system plan 
now proposed by the Eastern carriers. 

He said the carriers were prepared to 
proceed “with all deliberate speed” with 
the carrying out of the plan they pro- 


[Continued on Page 6, Column 3.] 


vrs discovery of thousands of speci- 
mens and relics of all sorts and of 
great value to science has been the re- 
sult of searches for objects ranging 
from the bones of early man_ to the 
newest varieties of flies, conducted by 
25 scientific expeditions sent into far 
parts of the world last year by the 
Smithsonian Institution, the Institution 
announced April 25. 

One of the most adventurous trips 
was made by Dr. William M. Mann, Di- 
rector of the. National Zoological Park, 
to collect wild animals in British Guiana, 
where he captured, strange kinds of 
snakes, including a “jumping johnnie,” 
as well as about 125 birds, 21 mammals 
and 189 other sorts of reptiles, according 
to the statement. This and other ex- 
plorations are said by the Institution to | 
be described in detail in the Institu- 
tion's annual exploration reports just 
issued. 


|to recovery. 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Change Is Favored 
In Name of Island 


Resolution Adopted by Senate 
To Designate Possession 
As ‘Puerto Rico’ 


HE Senate April 25 adopted a resolution | 
(S. J. Res. 36) changing the name of | 
the Island of Porto Rico to “Puerto Rico.” 

This action was taken following a favor- | 
able report on the resolution by the Com-! 
mittee on Territories and Insular Affairs. | 

“This tegislation is proposed,’ the Com- | 
mittee had informed the Senate, “in ac-| 
cordance with the will of the people of! 
Porto Rico, as expressed in a concurrent 
resolution adopted by the Porto Rican} 
Legislature in April, 1930. The legislative 
resolution stresses the desirability of thus 
doing justice to the history, language, and} 
traditions gf the Island, and points out} 
that the word ‘porto,’ although of Latin 
derivation, has not been adopted into the) 
language of the Island.” 








| 


S| 


To Proposed Payment 


Of Veterans’ Bonu 


Cashing of Comspeneation | 
Certificates Would Imperil 
Business Revival, House | 
Committee Is Told 


Three alternatives to the plan for the) 


full payment of the adjusted compensation 
certificates of World War veterans were 
offered, April 25, by witnesses who testi- 
fied before the House Committee on Ways 
and Means, considering proposals for the 
full payment of the veterans’ certificates. 
The payment of $36 a week in advance 
by the Government to every unemployed 
man and woman whose labor and skill, 
in return, would be utilized by the Gov- 
ernment, was one of the plans. 
Bond Issue Pro osed 
A second suggestion was to give $50 or 
$25 coupon bones bearing 2 or 3 per cent 


interest and maturing in 1945 to all vet- | 


erans who choose thus to trade in their 
certificates and exchange them at their 
“present values.” 

A third proposal would provide an ar- 
rangement between the Federal Govern- 


ment 4@d-banks~to enable banks to issue 
special notes out of which the veterans 
would receive the balance due them from 
their certificates. 

In opening the testimony April 25 
James A. Emery, representing the Na- 
tional Association of Manufacturers, de- 
nounced the proposal as a “perilous ex- 
periment,” and voiced the belief that “it 
is not money we need, but confidence: 
for that is the basis of credit, as credit is 
the basis of business activity.” 


Political Uncertainty 


“We are moving-in a fog of political 
uncertainty,” Mr. Emery said.. “Responsi- 
ble managers will not make future com- 
mitments. They are in no position to 
purchase material, employ labor and as- 
sume obligation until they have some as- 
surance of the nature of their obligations. 

“No one dares to propose an increase 
in appropriation sufficient to meet the 
requirements of the pending proposal. All 
recognized that it would be a fatal blow 
But what could be more 
disturbing than the issue of currency un- 
backed by a sufficient gold reserve? 

“It would fatally embarrass the very fu- 
ture of the veterans, who have a common 
stake in the future of the Nation; for our 
common objective is the restoration of a 
growing demand for services and goods. 
The movement in_ this direction will 
progress with exactly the speed in which 
we recover confidence in our future and 
can perceive the character and extent of 
our commitments.” 

The whole history of paper currency 
should be a warning at this time, when 
the danger is accentuated by every eco- 
nomic circumstance of the hour, he said. 

“This is no time for experiments, es- 
pecially with an historical lesson behind 
us and the contemporary experience ot 
Great Britain before us.” 


Passage of Tax Bill 


Asked what he wouid suggest to remove 
the uncertainty that hangs over the 
country, Mr. Emery urged speedy enact- 
ment of the tax bill. 

George D. Evans, of Philadelphia, Pa., 
wiio told the Committee that, “as an 
American citizen, I presume to represent 
the 10,000,000 unemployed people of the} 
United States,” advocated adoption of his 
recommendation, which he termed the 
“Evans plan,” declaring that it would en- 
able all people in the country to obtain 
employment and would assure the return 
immediately of prosperity in the United 
States. 

He summarized his plan as follows: 

“The ‘Evans Plan’ proposes that every 
unemployed man and woman, desiring 


PRICE 5 CENTS Gory 


Priority Ordered 
For House Action 


On Keonomy Bill 





Rules Committee Agrees to 
Give Omnibus Measure 
For Savings Same Status 
As Appropriation Bills 


Approval Foreseen 


By End of the Week 


Measure to Limit Salaries of 
Employes and Officers of 
Banks in Reserve System Is 
Presented by Mr. Howard 


Paving the way toward expedition of 
Congress action on the economy commit- 
tee program of $200,000,000 retrenchment 
in Federal expenditures, the House Com- 
mittee on Rules, in executive session 
April 25, agreed to report a rule to make 
the program germane as a part of the 
Legislative appropriations bill. 

This course according to a statement 
made during the hearing on the rules, is 
to give the economy bill the prestige of 
an appropriation measure so that it will 
have the right of way in the Senate ac- 
corded appropriations bills instead of be- 
ing diverted into the Senate Civil Service 
| Committe if it passes the House. 


Changes Made in Bill 

| The Economy Committee made changes 
in its bill which the Chairman, Represent- 
lative McDuffie (Dem.), of Monroeville, 
| Ala., said were “to make the bill more 
| palatable.” He said the total of the bill 
|is now $217,029,000. He said the Com- 
mittee has eliminated the proposed trans- 
| fer of the Philippine Scouts to the Insu- 
lar Government of the Philippines, but 
; thet the President is still authorized to 
j}reduce or disband the scouts. 

| Another change is to assure that rail- 
; Way mail clerks have Saturday as a half- 
| holiday. Other changes announced were: 
| 25 per cent reduction of mileage of Sera- 
!tors and Representatives, which now cn-= 
nually tocals $51,000 for Senators and $175,- 
000 for Represeniatives; reduction of the 
salary of the proposed administrator of 
public works from $12,000 to $10,000; re- 
duction of salary of the Administrator of 
Veterans’ Affairs to $10,000 beginning July 
1, 1933; and to take care of cases of emer- 
gency officers who are on the presumptive 
list on retirement pay where their disabil- 
ities actually are from disease attributable 
to being in the zone of fire overseas. 

Organization Held Impractical 


Representative Pou (Dem.), of Smith- 
field, N. C., Chairman of the Rules Com- 
mittee, expressed the opinion the bill will 
pass the House by the end of the week. 
Representative LaGuardia (Rep.), of New 
York City, opposed particularly to the 
proposed 11 per cent reduction in pay of 
Federal employes with $1,000 exemption, 
expressed the opinion on the floor of the 
House that the way to defeat the pay 
cut is to defeat the rule. Representative 
O'Connor (Dem.), of New York City, said 
he believed the $1,000 exemption will be 
raised to $2,000. 

The rule, according to Mr. Pou, pro- 
vides for two hours of general debate on 
the bill, one hour to those for and one 
to those against, and allows four amend- 
ments to be offered to each of the 19 
titles in the bill, with opportunity for 
two motions to recommit the bill to the 
Economy Committee. There will be op- 
portunity, he said, for five minutes for 
and five minutes against each amend- 
ment. 

Salaries in Reserve System 

Representative Howard (Dem.), of Co- 
lumbus, Nebr., said he proposed to intro- 
duce a bi!l of his own to limit salaries of 
the Federal reserve members and their 
agents and attorneys. “That's already in 
the Economy Committee bill,” Representa- 
tive McDuffie (Dem.), of Monroeville, Ala., 
Chairman of the Economy Committee, re- 
plied. Later Mr. Howard introduced his 


{Continued on Page 3 Column 4.] 
Indian Claim Measure 


_ Vetoed by President 





Says It Permits Filing of Suits 
Not Based Upon Treaties 


President Hoover on April 25 vetoed the 
bill (S. 826), an act conferring jurisdic- 
tion upon the Court of Claims to hear 
and determine claims of certain bands or 
tribes of Indians in Oregon. 

In a special message to the Senate re- 
turning the bill without his approval, the 
President declared that he could not as- 
sent to the proposition that the Govern= 
ment should be obligated after 75 years 
to defend a suit for unknown claims of 
such ancient origin and for persons long 
since dead not based upon any treaty, 
agreement, act of Congress, or Executive 





te do so, shall be permitted to register | 


[Continued on Page 2, Column 3.] 


‘New Discoveries to Aid’ Science 
| Made by Smithsonian Explorers 


Numerous. significant fossil deposits 
were unearthed on this continent by ex- 
peditions, the Institution stated. The 
statement follows in full text: 

Twenty-five scientific expeditions 
were sent out by the Smithsonian In- 
stitutions during the last year. 

The Instituiion’s explorers went to 
widely separated parts of the earth in 
search of material ranging from bones 
of early man to new varieties of flies. 

These expeditions are described in 
detail in the annual Smithsonian ex- 
ploration reports issued for distribution 
today. Many of them resulted in note- 
worthy scientific contributions and some 
involved considerable hardship. 

A. F. Moore of the staff of the Smith- 
sonian Astrophysical Observatory spent 
months on barren peaks of African 
mountains in futile search for a satis- 


[Continued on Page 3 Column 1.] 


Order. 
The message follows in full text: ; 
To the Senate: I am returning herewith 
Senate bill 826, “An act conferring juris- 
diction upon the Court of Claims to hear 
and determine claims of certain bands or 
tribes of Indians residing in the State of 


| Oregon,” without my approval. 


The bill limits the claims which can be 


| presented to those “arising under or grow=- 


ing out of any treaty, agreement, Act of 
Congress, Executive Order,” and then 
throws the door wide open by adding “or 
otherwise.” I can not assent to the propo~ 
sition that the Government should be 
obligated after 75 years to defend a suit 
for unknown claims of such ancient origin 
and for persons long since dead not based 
upon any treaty, agreement, Act of Con= 
gress, or Executive Order. 

I want full justice for our Indian wards, 
and would have no objection to the presen- 
tation of claims arising under the treaties 
named in the bill, both ratified and un- 
ratified treaties. I am advised, however, 
that all funds promised to these Indians 
under the ratified treaties have been ap-= 
propriated and paid, and that lands were 
set aside for, and occupied by, the Indians 
who were parties to the unratified treaties. 
I am further constrained to this action at 
a time when the Government can not as 
sume additional and unknown burdens of 
expenditure. : 

(Signed) HERBERT HOOVER. . 

The White House, April 25, 1932. 
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Population Gains 
In Cities Exceed 


“ae 


* 


Nation as Whole 





Increase 
Area in Decade Nearly 
Fourth, Tabulations 
Census Figures Reveal 





The population of large metropolitan 
areas gen much more rapidly than that 
of the country as a whole during the dec- 
ade ended in 1930, according to informa- 
tion ' just made available in census 


figures of the Department of Commerce. | 


The combined population of 85 metro- 
politan districts for which comparable data 
are available rose almost a fourth during 
the 10 years, while the population of the 
entire country advanced only 16 per cent. 

Maps and detailed statistics for each of 
96 metropolitan areas covered in the 1930 
census are presented in a final report on 
these districts just issued by the Census 
ureau. The report supplies the following 
additional information: 

Area of Districts Cited 


While the aggregate area of the met- 
ropolitan districts is only 1.2 per cent of 
the total land area of the United States, 
the population is nearly 45 per cent of 
the total for the country. The districts 
include, in addition to the central cities 
or city, all adjacent and contiguous civil 
divisions having a density of not less than 
150 inhabitants per square mile; and also, 
as a rule, those civil divisions of less 
density that are directly contiguous to the 
central cities, or are entirely surrounded 
by minor civil divisions that have the} 
reauired density. ) 

Each of the 96 districts established has 
au aggregate population of 100,000 or more | 
and contains one or more central cities of 
50,000 or more inhabitants. 

Taken together, these districts have 60 
per cent of their total population in the 
central cities and 40 per cent in suburbs 
and adjacent small cities. From 1920 to 
1930 the numerical increase in the popu- 
lation of central cities was. greater than 
it was outside, but the rate of increase 
outside amounted to more than 39 per 
cent, approximately double the rate for 
the central cities. 


Density of Population 


The total population of the 96 metro- 
politan districts was 54,753,645 in 1930, 
their area was 36,578 square miles and the 
density was 1,496.9 per square mile. It 
is noted that the suburban area outside 
the central cities represents almost nine- 
tenths of the entire area of the districts 
and it contains more than three-tenths of 
the entire population of the districts. 

Figures for the individual districts em- 
phasize the well-known fact that many 
of the large cities have a materially dif- 
ferent rank when their suburbs are taken 
into account from that which they hold 
when only the population living within 
their mumicipal boundaries is considered. 

largest metropolitan districts, in or- 
der size, with their populations, are: 

New ‘York-Northeastern New Jersey, 
10,901,424; Chicago, 4,364,755; Philadel- 
phia, 2,847,148; Los Angeles, 2,318,526; Bos- 
ton, 2,307,897; Detroit, 2,104,764; Pitts- 
burgh, 1,953,668; St. Louis, 1,293,516; San 
Francisco-Oakland, 1,290,094; and Cleve- 
land, 1,194,989. 


Foreign Population 

Detailed figures for the districts reflect 
the fact that the heavy foreign settle- 
ments are in and around large urban cen- 
ters where the manufacturing industries 
of the Nation are concentrated. Three- 
fourths of the foreign-born white popu- 
lation of the United States is included in 
the population of the metropolitan dis- 
tricts, as compared with about a third of 
the native white population of native 


parentage : 
Oo y '1¢9 per cent of the Negroes in the 





southern ‘States are included in the met- 
ropolitan: districts of those States, while 
the corresponding per cent for the north- 
ern States is 82.9. Over 50 per cent of the 
population between 25 and 44 years of age 
is in metropolitan districts, compared with 
about 39 per cent of the children under 
15 and of persons 65 years old or over. 

Of the Negro population, 30.8 per cent 
is found in metropolitan districts. 

With few exceptions females outnumber 
males in the central city, while in the 
suburbs the reverse is true. In nearly 
every metropotitan district the percentage 
of foreign-born white in the central city 
was higher than outside, which condition 
is also true of the percentage of Negroes. 

With only four excepticns, the percent- 
age of children under 15 years in the popu- 
lation is higher outside than in the cen- 
tral city. 

Suburban Population 

Generalizing, it can be said there are 
relatively more males, more children, and 
more native white Americans in the sub- 
urbs and neighboring smaller cities than 
in the central cities. Doubtless there is 
justification for saying, also, that there 
are also proportionatery more homes and 
more family life. 

Only 2,350 of the 52,118 minor civil divi- 
sions in the United States are included 
in metropolitan districts, and only 1,560 
of the 16,598 incorporated places. 

Purther details regarding metropolitan 
districts are contained in the report, en- 
titled “Metropolitan Districts.” This re- 
port is obtainable from the Superintend- 
ent of Documents, Government Printing 
Office, Washington, D. C., at 85 cents. Re- 
mittance may be made by postal money or- 
der, express money order, check made 
payable to the Superintendent of Docu- 
ments, or by currency sent at the sender's 
risk. Postage stamps will not be accepted. 


New York Suicide Rate 
Is 18.2 Per 100,000 


Albany N. Y., April 25. 

The suicide death rate in New York 

State in February was 18.2 per 100,000 
population and not 18.2 per 1,000 as orig- 
inally announced, according to B. R. 
Richards, Director, Division of Public 
Health Education, State Department of 
Health. (The first announcement was 
printed ‘in the issue of April 12.) 
“Suicides in the State in the month of 
February numbered 188,” Mr. Richards 
said, “and the rate was 18.2 per 100,000, 
not per 1,000 population. Similarly, all 
of the other rates in the story, with the 
exception of the birth and total dealth 
rate, should be in terms of the larger 
unit—100,000.” 





Volume of Retail Trade 


Is Reduced in England 


England’s total value of retail trade was 
down about 5 per cent during February, 
1932, as compared with the same period 
last year, according to a report from the 
London office. 

The most notable change recorded was 
a decrease of 13.1 per cent under the head- 
ing of boots and shoes. Mild dry weather 
was said to have been a factor in this 
decline. Reported sales of women’s fancy 
were lower this year by 6. 6 per cent. 

Smaller declines were noted under most 
of the other wearing apparel ctassifica- 
tions and for furniture. Slight increases 
were indicated for sport and travelling 


in Metropolitan) 


of | 





Speed Advertising 
Of Autos Opposed 





'\Eastern Conference Will Study 
Suggestions for Promotion 


Of Safety on Roads 


Hartford, Conn., April 25. 

A proposal to the Eastern Conference 
of Motor Vehicle Administrators, that it 
|consider the subject of advertising by 
manufacturers of high speed capabilities | 
of automobiles which Feads to unsafe) 
practices on modern highways, will be 
|}made by Commissioner Robbins B. 
Stoeckel of Connecticut at a meeting of | 
the Conference in Washington, D. C.,| 
May 5, according to an announcement by | 
Mr. Stoeckel. The matter will be pre- 
secnted with a view to possible action 
which might limit such ‘advertising. 

“Performances on the highway,” said | 
the Commissioner, “has shown that this | 
advertising has had direct effect on the 
speeds at which many cars are driven.” 

Commissioner Stoeckel stated that | 
whether or not the Conference of Ad- 
ministrators takes action on the matter 
the State of Connecticut, through the De- 
partment of Motor Vehicles, ‘will continue 
its own investigation of the speed problem 
and in this connection the matter of 
“speed” advertising. He plans to make a 
statistical record of the performances of 
all cars in an attempt to bring before 
the next Legislature such facts and con- 
ditions as appear to need legislative 
action. 

Commissioner Stoeckel will offer to the 
Conference at least two proposals which 
would affect speed advertising. One will 
be that the States, under new or existing 
legislation, classify cars possibly by weight, | 
and if possible determine how fast each | 
might safely be driven by the average 
person. The other plan would be for 
States to refuse to ‘register cars unless 
the registrant agrees that the car will not 
be driven at a speed greater than that 
determined reasonable by the State. 

He further proposes that if a registrant 
does not desire to give this pledge that 
the State give an examination to the ap- 
plicant to determine, whether or not he is 
capable of driving his car on the highway 
at a speed greater than the State con- 
siders reasonable or at the speeds which 
the manufacturer has advertised. 


China Is Requested 
To Guard American 
Residents in Amoy 


| 


Threatened Invasion of 
Section Is ‘Most Serious,’ 
State Department Tells 
Chinese Government 


The Department of State has requested 
the American Charge d’Affaires in Peip- 
ing to inform the Chinese government | 
that the United States considers the sit- 
uation at Amoy, China, most serious and 
to ask that measures be taken to protect 
American lives and property in event of 
invasion by “communist” troops. 
{ This was stated orally by the Depart- 
ment of State April 25 following the re- 
ceipt of a message that Amoy was threat- 
ened by a “communist” army d that 
the American mission at Changchow had 
been looted. 

Protection of Foreigners Asked 
A subsequent announcement by the De- 
partment of State follows in full text: 
In a telegram dated April 23, the Amer- 
ican Consul at Amoy, Lynn W. Franklin, 
reported to the Department of State that 
it is believed that the invading troops 
operating in the vicinity of Changchow 
are so-called “communists” and _ that 
Amoy and Kulangsu may become threat- 
ened in the near future by an attempted 
invasion by these troops, as their advance 
so far has hot been checked. 
The Kulangsu Municipal Council of the 
International Settlement asked the con- 
|sular body on April 22 to arrange with 
;the foreign naval authorities for assist- 
ance in the protection of Kulangsu and 
the evacuation of foreigners in the case 
of necessity. A plan for evacuation has 
been prepared by the senior foreign naval 
officer present and Admiral K. K. Lin has 
been asked to protect the waters adjacent 
to Kulangsu in case of emergency. 


American Mission Looted 


_ In a telegram dated April 25, the Amer- 
ican Legation at Peiping instructed the 
American Consul General at Nanking, 
Willys R. Peck, to inform the Minister 
for Foreign Affairs that the American 
Consul at Amoy had reported the capture 
of Changchow by “communist” troops who 
looted the American Mission property at 
that place. 
Consul General Peck was also instructed 
to impress upon the Minister for Foreign 
Affairs the seriousness with which the 
Legation views the advance of these “com- 
munist” troops toward Amoy and to re- 
quest him to take all possible measures 
to protect American life and property at 
Amoy and Kulangsu. 





Communication in Argentina 


American exporters have found their work 
greatly expedited by the rapid development 
of both foreign and domestic communication 


systems in Argentine.—(Departme - 
— s (Dep nt of Com 


| various petitions urging the bonus pay- 


| that is prevailing now. 


| mittee briefly, submitted a plan to the 


ness Revival, House 


with the Government, and that upon reg- 
istering they shall be paid $36 a week in 
advance, and that the Government shall 
provide facilities for the utilization of 
their labor and skill to compensate the | 
Government for the money paid to them.” | 
Voicing his opposition to the proposals | 
before the Committee, F. C. Reynolds of | 


Committee to Reduce the Cost of Peace, | 
said that his organization believes that 
all Federal aid possible should be given | 


able bodied veterans can make, he said. | 
Able bodied veterans have no more claim) 
than any other American citizen, he con- | 
tended. Enactment of the proposal would 
be class legislation, ne told the Committee. 
Those _ who urge that payment bé made} 
now Would be unpatriotic, he said, in view | 
of the financial distress of the public 
Treasury. 

Capt. Gaylord Lee Clark, also of Bal- 
timore, said he does not believe the mass 
of veterans have been honestly led in 
this matter. He suggested that when the 


ment were signed, it was some time ago 
and the country was not in the jeopardy 


“The Committee must listen to the silent 
voices of the great number of veterans 
who did not sign the petitions,” he said. 


Substitution of Bonds 
For Service Certificates 


Representative Pettengill (Dem.), of 
South Bend, Ind., who addressed the Com- 


Committee for its consideration, ‘which, 
he said, has the approval of about 50 econ- 
omists of the country and which some of 
his colleagues believe is the simplest plan 
for handling the proposition. Pointing 
out that he offered it only as a suggestion, 
and realized that it may be improved 
upon, he added: ; 

“It, however, seems to me to occupy} 
sound middie ground between no bonus at 
all and putting the printing press to work.” 
The plan which Mr. Pettengill offered 
follows: 

“1—At the option of the veteran, let 
him turn in his adjusted service certificate. 
“2.—Less any amount due on loans pre- 
viously made, ascertain its “present value” 
at a low rate of interest, say 2 or 3 per 
cent. 

“3.—For such present value, deliver to 
the veterans $50 (or possibly $25) coupon 
bonds, all due in 1945, bearing 2 or 3 per 
cent interest. | 
“I think there should be such an inter-| 
est differentia: in ascertaining ‘present 
value’ and the rate on the bonds, so that 
there will be a pecuniary object in the 
veteran retaining his adjusted service cer-| 
tificate until 1945, as a paid up annuity) 
policy for himself when 13. years older, or| 
for the protection of his widow and chil- 
dren if he dies before then. 


Payment in Cash 


Of Fractional Remainders 


“4.—For any odd fraction of the amount | 
of such present value, pay him in money} 
(e. g.: Present value equals $717.50; de- 
ae noe of _ value of $700—14 bonds 
a par or bonds at $25 par— 
17.50 cash). et ea 

“5.—Except for date, maturity, interest 
rate, etc., these bonds to be practically in- 
distinguishable from the so-called ‘baby’ 
Liberty bonds with which the -public be- 
came familiar during the World War. 

“6.—In order to help maintain a market 
value close to par on the bonds, I sug- 
gest this: The Government has already 
set up a sinking fund to redeem the ad- 
justed service certificates in 1945, 13 years 
from now; let the Government undertake 
to purchase in the open market at face 
value, plus accrued interest, bonds totaling 
one-thirteenth of the issue each year. 

“I would go further and purchase one- 
twelfth of such thirteenth every month. 
While at first, at least, more bonds might 
be offered than’ the Government had un- 
dertaken to purchase, nevertheless the 
fact that it is known that the Govern- 
ment is in the marekt at par would help 
materially to maintain face value despite 
the low interest rate. 

“In this connection I call your atten- 
tion to the plan of the Government to 
retire at face, on 60 days’ notice, the low 
ir.terest rate ‘antihoarding bonds.’ ” 


Alternative Plan 
Offered by Mr. McKeown 


The other alternative plan offered by 
Representative McKeown follows: 

Authorize Treasury Department to 
transfer the adjusted service certificates 
to banks upon the payment to the Treas- 
ury of the amount of the Government 
loan upon the certificates, with the right 
of the banks to deposit such certicates 


‘Tenders Announced 


| requested, books on the $450,000,000 worth 





Alternatives Are Offered to Plan Program Urged 
For Payment of Veterans’ Bonus | for Conservation 





Cashing of Certificates Would Imperil Busi- 


Committee Is Told 


{Continued from Page 1.1 


the banks the annual installments for the 
purpose of retiring annually that amount 
of their note issue so that upon maturity 
of the certificate in 1945 the banks’ note 
issue would have been retired and the 
Government would then pay to the banks 
the amount due on the certificate. 


In other words, for example: Suppose 


Baltimore, Md., representing the Veterans | “A” the soldier, has a certificate for $1,000! on the part of sportsmen” to prevent the 


due in 1945. Upon this certificate he has 
borrowed from the Government $500. The 
Government says to “B,” the banker if 


the disabled veterans. The Compensation | you pay into the Treasury of the United Survey, told the convention of the Izaak 
Act takes care of all justifiable claims| States $500 I will permit you to deposit Walton 


the certificate in the Treasury with note 
privilege to the amount of the present | 
value of the said certificate, and out of | 
this note issue pay the balance of the 
face value of the certificate to the soldier, 
less the amount of the interest due the 
United States on the $500 loan. | 
The authorized 3 per cent, of the $500 
received by the Government to he placed | 
in the general fund for note redemption | 
purposes and distribute annually to the 
banks the amount appropriated for the 
adjusted certificate fund with which to 
retire that amount of note issue annually 
by the banks, and at the maturity of the 
certificates the Government will pay to| 
the banks the amount due and the bal- | 
ance of the unused redemption fund. | 

| 





On Treasury Issues 


Books Closed on 450 Millions | 
In New Securities 


With sufficient subscriptions received 
during the first day after tenders were 


of new Treasury securities were closed 
April 25, Arthur Ballantine, Acting Sec- 
retary of the Treasury, announced April 25. | 
_ Subscription books on a major Treasury 
issue usually remain open two or three 
days before enough tenders are received, | 
it was stated orally. Secretary Ballan- | 
tine’s announcement follows in full text: | 

Acting Secretary Ballantine today an-| 
nounced that the subscription books for 
the current offering of one-year 2 per| 
cent Treasury certificates of indebtedness | 
of Series B-1933, maturing May 2, 1933, | 
and two year 3 per cent Treasury notes 
of Series A-1934, maturing May 2, 1934, 
closed at the close of business today 
(April 25). 

Subscriptions placed in the mail before 
12 o'clock midnight, April 25, 1932, will be 
considered as having been entered before 
the close of the subscription: books. 





Oversubscribed almost five times, $50,- 
000,000 worth of Treasury bills were sold 
at an average bank discount rate of .63 
per cent, one of the lowest rates since 
last Summer, Arthur Ballantine, Acting 
Secretary of the Treasury, announced 
April 25. The announcement follows in| 
full text: 

Acting Secretary of the Treasury Bal- 
lantine announced today that the tenders | 
for $50,000,000, or thereabouts, of 91-day 
Treasury bills dated April 27, 1932, and 
maturing July 27, 1932, which were offered 
on April 21, were opened at the Federal 
reserve banks on April 25. 

The total amount applied for was $241,- 
451,000. The highest bid made was 99.853, 
equivalent to an interest rate of about .58 
per cent on an annual basis. The low- 
est bid accepted was 99.836, equivalent to | 
an interets rate of about .65 per cent 
on an annugl basis. Only part of the 
amount bid for at the latter price was 
accepted. The total amount of bids ac- 
cepted was $51,550,000. The average price 
of Treasury bills to be issued is 99.841. The | 
average rate on a bank discount basis is 
about .63 per cent. 


Bill for Additional Judge 
In New Jersey Passed 


A bill (S. 1335) for the appointment of 
an additional district judge for the dis- | 
trict of New Jersey was passed by the | 
Senate April 25 in its consideration of un- 
objected bills on the calendar. 

“Representatives of the Federal Bar 
Association of New York, New Jersey and 
Connecticut,” the Senate Judiciary Com- 
mittee reported to the Senate, “call at- 
tention to the congested condition of the 
calendar in this court and say that it 
has been impossible to hold a sufficient | 
number of criminal trials; there have been 
no criminal trials since November, 1931, 
up to January, 1932, and that there could 
be but two weeks of criminal trials in 
erg? G og bag 4 further represent 

cases have been li 
for the February term.” oo 
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in the Treasury of the United States with 
the privilege of issuing their own notes 
to the amount of the present value of the 
certificate and out of this bank note issue 
pay the balance due the soldiers on said 
certificates, less the amount of interest 
due the Government on the loans. 

The Government to deposit in the general 
fund the $122,000,000 annual installment 
to cover the 5 per cent redemption fund 
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Merger of Education Units 


| the Government is not justified at this 








Of Waterfowl 


Return to Long Open Hunt- 
ing Season Not Justified, 
Federal Biologist Tells 


Izaak Walton League 


Chicago, Ill, April 25.—Pointing out 
“the immediate necessity of self-restraint 


extermination of waterfowl, Paul G. Red- 
ington, Chief of the Bureau of Biological 


League here that “the Gov- 
ernment is not justified at this time in 
proposing for 1932 a return to long open 
seasons.” Some extension of last year’s 


30-day season may be possible, however, 
he said. 

Unless the birds are conserved while 
measures to restore their numbers are 
taken, Mr. Redington said, “we shall find 
ourselves with all the necessary equipment 
for the benefit of the birds, but with no 
birds.” He urged development of a na- 
tional conservation program. 

Long-time Programs 

All programs of waterfowl restoration 
are long-time affairs, Mr. Redington told 
the League. Success cannot come from 
the efforts without labor, expense, patience 
and saccrifice, he declared. 

Referring to differences of opinion 
among sportsmen which followed estab- 
lishment of the shortened open season of 
one month last year because of diminution 
of numbers of waterfowl by drought, Mr. 
Redington warned that “perhaps more 
essential than any other requirements are 
unanimity of effort and emphasis on the 
importance of harmony among the various 
groups interested.” He commended the 
League for supporting the reduced open 
season of last year, deemed necessary by 
the Biological survey to prevent serious 
reductions in the breeding stocks of water- 
fowl. 

“It can not be too strongly emphasized 
that reestablishment of normal numbers 
of waterfowl in one year is manifestly 
impossible,” Mr. Redington said. “Pend- 
ing completion of our Spring investiga- 
tions in the principal breeding zones, I 
feel that we should proceed with the ut- 


season privileges established for 1931, but 


time in proposing for 1932 a return to 
long open seasons. 


Relief Measures Reviewed 


“Further research may discover and per- 
fect means and methods for benefiting 
the waterfowl situation, but I wish to 
emphasize my conviction that none of the 
so-called positive methods yet suggested 
can be relied upon to relieve immediately 
the shortage of waterfowl. All require ex- 
tensive preliminary work and the expendi- 
ture of much time and money before the 
birds can benefit by them. 

“Though it is not possible to state in 
dollars the annual waste of our wild life, 
one instance of recent occurrence at our 
Tule Lake Bird Refuge, in Siskiyou 
County, Calif., will serve as an example. 
Last Fall our reservation portector there 
rescued 1,865 crippled waterfowl that had 
been wounded outside by gunners and 
had dropped within the refuge boundaries. 
In addition, almost as. many birds that 
were mortally wounded were gathered up 
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Laws Enacted 


To Protect Milk 
In Rhode Island 


Delivery From Farm in Orig- 
inal Containers to Regis- 
tered Dealers Required 
By New Legislation 


Survey Is Begun 
Of Amateur Radio 


Effect Under Way by Depart- 


ment of Commerce to Re- 
duce Interference 


% 





Amateur radio phone operators trans- 
mitting on the 80 and 20 meter bands 
are receiving the attention of the moni- 
toring stations of the Commerce Depart- 
ment’s Radio Division throughout the 
United States in an effort to check the 
wholesale violations of the April 1 order 
which was intended to reduce the amount 
of interference with foreign communica- 
tion systems by amateurs in the United 
States. 

The order of April 1 made it mandatory 
for amateurs operating phone sets in these 
two bands to take an additional exam- 
ination to prove their fitness to operate on 
these frequencies. This was done because 
these bands have a long range and un- 
less the phone sets are properly adjusted | 
and properly operated they cause serious 
interference in Europe and other con- 
tinents. 

According to W. D. Terrell, Director of 
the Radio Division, a partial check in one | 
radio district showed that many of the 
amateurs operating phone sets in these 
bands have failed to comply with the law. | 
The minimum penalty for this violation | 





Providence, R. I., April 25. 

Laws relating to the production, han- 
dling and distribution of milk and the 
eradication of bovine tuberculosis from 


the dairy cattle of the State have been 
enacted at the 1932 session of the Rhode 
Island Ledgislature, according to an an- 
nouncement by the State Department of 
Agriculture. 

One act passed was the so-called Rawl- 
ings milk bill, which amends the dairy 
registration act by requiring that all milk 
from registered dairies shall be delivered 
in the original cans from the farms where 
| the milk was produced, directly to regis- 
tered dealers within the State. It pro- 
vides further that, in the case of an acute 
shortage of milk from registered dairies, 


- | 


|nary amateur phone license permits op- 
but that it is| 


| 20 meter bands. 


most caution. The facts to be determined | 
may warrant some extension of the open- | 


is suspension of station license. 
Mr. Teri#ll pointed out that the ordi- 


eration on other bands, 
necessary to take an examination and 
secure an additional endorsement on the 
operator license before an amateur may 
legally operate his station on the 80 and 


Regulated Climate 


| milk may be admitted from unregistered 

sources if it is clean and wholesome and 

is labelled and sold as “uninspected” milk. 
State to Assume Costs 

Under the new law the cost of inspec- 
tion and registration of all dairy farms 
will be met by the State, and there will be 
no charge made to the owner. 

Another bill (H. 866) passed provides 
that, at the discretion of the Commis- 
sioner of Agriculture, persons buying milk 
on the weight and test basis must weigh 





Controls Growth of 
Plants in Research 


——__&_ 
Machine Used in Federal 
Tests Changes Various 


Factors to Hasten or to 
Retard Development 


A “climate machine,” in which plants 
grow under artificial light, is expected by 
scientists of the Department of Agricul- 
ture to prove useful in studies of the ef- 
fects of climates on different plahts, ac- 
cording to a statement just issued by the 
Department. 

The machine is said to enable the 
growth of three to six generations of 
plants annually, or to retard their devel- 
opment for long periods. 
follows in full text: 


Research Expedited 


“A “climate machine,” which regulates 
the light, humidity, temperature, air ve- 


| practically any climatic condition can be 
| 
| speed up plant research work. 

beets, and other plants have been grown 


to maturity and by regulation of the illu- 
mination and other conditions it is pos- 


grown with artificial light in 
compartments. 





and sent to local charitable institutions to 
be used as food. 

“Many of these birds thus found sanc- 
tuary too late, but the numbers mentioned 
furnish a startling example of the waste 
that often accompanies the sport of wild- 
fowling. On other wild-fowl shooting 
areas, in places where there can be no 
Salvage of the birds by Federal or State 
refuge protectors, similar waste may go 
on every season, 


Self-restraint Urged 
“It is our policy to permit such reason- 
able use of the waterfowl as their abund- 
ance will justify. We must heed, how- 
ever, the plain warnings of the past and 
realize that hunters must practice self- 


If we fail to do this we shall make no 
more progress in the next 20 years than 
in the past. 

“We now confront a situation that can 
not be corrected at once merely by re- 


aries, or by control of natural losses, or 
by building game farms. Wild-fowl con- 
servation will be effected only by the 


pared to establish an adequate refuge sys- 


stroyed, to eliminate water pollution, to 
improve food conditions, to deal intelli- 
gently with predatory enemies, to encour- 
age propagation of certain species, and 


annual kill.” 








Is Advocated in Kentucky 


Frankfort, Ky., April 25. 

In the interest of economy and efficiency 
the Bureau of Vocational Rehabilitation 
and the Bureau of Vocational Education 
of the State Department of Education 
should be combined and organized as one 
department,” Nat B. Sewell, State Inspector 
and Examiner, said in a report just sub- 
mitted to Governor Ruby Laffoon. 

“At this time, with the need of rigid 
|economy in State expenditures so ap- 
| parent and with hundreds of incapacitated 
men and women in line for training that 
would make them self-supporting,” said 
Mr. Sewell, “I feel that a very consider- 
able reduction in expenses can be made 
in the Bureau of Vocational Rehabilita- 
tion and, with this reduction, will enable 
the Bureau to reach many more pupils 
and to render much more extensive train- 


ing with the funds now avail 
such work.” = 





Design for Quarter-dollar 
For Bicentennial Accepted 


The winning design for the quarter dol- 
lar to be coined in commemoration of the 
George Washington Bicentennial was sub- 
mitted by John Flanagan of New York 
City, Arthur A. Ballantine, Acting Secre- 
tary of the Treasury, announced April 
i, The announcement follows in full 

ext: 
| The Treasury has accepted the design 
submitted by John Flanagan of New York 
City for the new quarter-dollar authorized 
by the act of March 4, 1931. The new 


|tion of the Bicentennial Anniversary of 
| a birth of George Washington, bears 
the portrait of Washington. 

The models have been forwarded to the 
Mint at Philadelphia, and it is expected 
that the coins will be ready for distribu- 
tion to banks, through the 12 Federal re- 
serve banks, in about four weeks. 





Oleomargarine in Germany 


The depression in Germany 


helps 
margarine production because, 


with 


oleo- 
smaller 


substitute for butter.—(Department of Com- 
merce.) 





coin, which will be issued in commemora- | 


purchasing power, the people use this cheaper 


Experimental Forest Area 


Established in California. 


A 6,000-acre experimental forest, to be 
used as a “laboratory” for forestry ex- 
periments and research, has been estab- 
lished in the Lassen National Forest in 
California, according to information made 
available April 25 at the Forest Service, 
Department of Agriculture. The following 
additional information was provided: 


jable for future experiments 


|Slash disposal. 
repeated fires. 
ville, in order to convert 
fields into commercial. forest. 


perimental forest will be 


scientific study. 


Station of the Forest. 





Changes Are Announced 


as follows: 
Vinton Chapin of Boston, Mass., 


State, has resigned, effective the evening 0: 


tary of State. 


American Consul at Windsor, Ont., 
as American Consul at Nantes, France. 
Perry N. Jester of Richmond, Va., Ameri 


detailed 
been assigned for duty in the American Lega 
tion at San Salvador. 

Maurice C. Pierce of Madison, Wis., Amer 
can Consul at St. John, New Brunswick, sepa 
rated from the American Foreign Service, ef 
| fective March 31, 1932, 





restraint if their sport is to continue. | 


strictive laws, or by establishing sanctu- | 


development of a plan that includes all) 
these factors—a national program pre- | 


tem, to restore former wild-fowl habitats | 
that have been wastefully drained or de-| 


to enforce equitable limitations on the | 


The tract contains over 3,000 acres of | 
red and white fir timberland on which 
both mature and small trees are avail- 
in forestry 
methods of timber cutting, logging and 
One-fifth of the area is 
covered with brush fields, the result of 
Here reforestation will be | 
undertaken by the planting of stock grown | 
at the Forest Service nursery at Susan- 
those brush 


Later, one or more portions of the ex- 


i selected and 
designated as “natural forests” and will 
be left unmolested for the Purposes of 

i The Swayne Mountain 
Experimental Forest, the first to be es- 
tablished in California, will be under the 
supervision of the California Experiment | 


In the Foreign Service | 


Changes in the personnel of the For-| 


eign Service since April 9 have been just 
announced by the Department of State 


Foreign 
Service Officer detailed to the Department of 


April 15, 1932, to accept appointment effective 
April 16, 1932, as Assistant to the Undersecre-.| 


Harry P. Hawley of New York City, now | 
assigned | 
| 


can Consul at Hong Kong and now temporarily | 
to the Department of State has| 


“climate machine” 


vestigations. 
present stage by Dr. Robert A. Steinberg 


Plant Industry. 
Outdoor Air Utilized 


ditioner, saturated with moisture, 
then heated to the desired temperature 


change of air eight times a minute. 


cool. The 


growth. The day-length, air velocity, soi 


The statement | 


locity, and soil moisture so accurately that | 
reproduced, is used by the Department to 


By use of this device soybeans, sugar 


sible to greatly speed up flowering and 
Other features of growth. The plants are} 
inclosed 


The department has experimented for 
several years with artificial light in giv- 
ing plants a daily light period greater or 
Jess than the normal day length, and the 
is the newest fea- 
ture to be perfected for use in these in- 
It was developed to its! 


a plant physiologist of the Bureau of 


Outdoor air is taken into the air con-| 
and 


The air then passes through the compart- 
ments in which the plants are growing at 
slightly less than a mile an hour, making a | 


Light for the plants in the apparatus 
comes from tungsten lamps immersed in 
globes of distilled water to keep them 
water cooling prevents the 
lights developing too much heat for plant | 


the milk in the original container so as 
|to protect the seller against unnecessary 
{loss and shrinkage. 

| Another act declares certain buildings 
and vehicles used illegally in the produc- 
|tion of milk to be common nuisances. 
Area Test Law 


An area test law was passed which pro- 
vides for the control of bovine tubercu- 
losis in Rhode Island on the so-called 
area plan. When 85 per cent of the cat- 
tle, or 73 per cent of the cattle owners 
|of any area shall voluntarily place their 
herds under State and Federal supervision 
for the eradication of bovine tuberculosis, 
|such area may be quarantined and _ all 
lof the cattle within the area tested. The 
Legislature provided $75,000 to take care 
of the increased demand for testing. 
Two acts relating to forestry develop- 
;ment were passed. One provides that a 
study be made by = State Commissioner 
of Agriculture as to/the best methods of 
developing and maintaining State forests 
in Rhode Island and the other requires 
|the registering of portable saw mills with 
the State Bureau of Forestry as protection 
against fire hazard. 


| 
| 
| 





‘Minnesota Office Seekers 
Must Resign State Posts 


St. Paul, Minn., April 25. 


Gov. Floyd B. Olson has sent an order 
\to all department heads demanding that 
all State employes who run for elective 
office after the June 20 primaries resign 
their posts. 

The explanation with the order says 
that the State cannot afford to pay these 
employes for the small part of their time 
they would devote to State affairs while 


seeking office. 


| 








moisture, temperature, and the humidity 
are all regulated automatically, and when 
seed is sown in the soil in one of the 
compartments, practically all that needs 
to be done is to set the regulators. The 
soil-moisture control is so arranged that 
the plants may be said to water them- 
selves and even to furnish a record of 
the water they use. 

The climate-control machine should 
prove useful for studying the effect of 
climate on plants. With it research can 
be carried on rapidly and independently 
lof seasonal conditions. It enables the 
experimenter to grow three to six gen- 
erations of plants annually or to retard 
their development for long periods. It 
should also prove helpful in the study of 
disease-producing organisms of plants in 
reference to climate. Cost of operation 
precludes its use commercially for plant 
culture in the great majority of cases. 
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” New Discoveries 


Made by Federal 
Scientists in Year 


Strange Animals and Bones | 
Of Early Man Among Ob- 
jects Found by 25 Smith- 





No Change Planned 
In Wheat Policies 


| 
| 


Farm Board Says It Has No) 
Intention of Selling Surplus 
Privately 


The Federal Farm Board’has no inten- 
tion of having the Grain Stabilization Cor- 
poration’s wheat stocks turned over to the | 

private trade to merchandise, it was stated 
|orally in behalf of the Board April 25, | 





sonian Expeditions 


[Continued from Page 1.) 
factory Old World site for a solar radia- 
tion station. He sought a high desert 
altitude with, so far as possible, a cloud- 
less, dustless atmosphere. 

For more than a month Mr. Moore made 
daily observations on a high peak on Fogo 
Island in the Cape Verde group. Although 
generally cloudless, this mountain proved 
to be surmounted nearly all the time by 
a high, thick blanket of haze which seems 
to rise from the Sahara Desert. 

Disappointed here, the expiorer went on 
to southwest Africa where, sometimes for 
weeks at a time, he conducted observa- 
tions on four mountain peaks and made 
an unsuccessful effort to scale a fifth. 
None proved entirely satisfactory. 

Sea Lily Fossils Studied / 

Dr. Ray S. Bassler, curator of the Smith- 
sonian Department of Geology, spent 4 
Summer studying fossils in England, Aus- 
tria and Hungary. He was especially in- 
terested in the similarity of fossil forms 
of crinoids, or sea lilies, in England and 
North America. 5 f 

More than 600 specimens of fossil ani- 
mals, mostly fragmentary, were collected 
under the direction of Dr. Charles W. Gil- 


more in Montana and Wyoming. It is an-| 


ticipated that many new forms of animal 
life witl be revealed when a systematic 
study is made. 

Material of outstanding interest included 
a partial skeleton of a large, flesh-eating 
mammal, the pachyaena; three partial 
skeletons of the coryphodon, a rhinoceros- 
like animal; and six more or less complete 
skulls of ancient crocodiles. 


Fossil Specimens Obtained 

More than 2,500 gossil specimens were 
secured in Devonian-age deposits in east- 
ern New York by G. Arthur Cooper, of the 
Smithsonian division of invertebrate paze- 
ontology. Most of these were recovered 
from the numerous ravines and quarries 
around Cazenovia, Morrisville and Hamil- 
ton, N. Y. The majority of the entombed 
animals are invertebrates, including nearly 
150 species of anciet clams. 

Dr. Charles E. Resser of the Smithsonian 
staff carried on geological studies in Nor- 
way, Sweden, Czechoslovakia, Poland, and 
Esthonia. He made one journey into the 
Sainte Croix Mountains, the most primitive 


region of Poland because of its sandy soil| 


derived chiefly from glacial debris. 

A successful round-up of fossil horses 
was made in Idaho by Norman H. Boss, 
Smithsonian geologist. Digging into a 
hillsige he found hundreds of bones, dis- 
articulated and widely scattered, nearly 
all of which pertained to the extinct horse, 
Plesippus shoshensis. He recovered five 
more or less complete skeletons, 32 squlls, 
and 48 lower jaws, besides numerous limb 
and foot bones. All were in an excellent 
state of preservation and represented all 
stages of growth of both sexes. 


Rare Birds Hunted 
Dr. Alexander Wetmore, Assistant Sec- 


retary of the Institution, hunded rare| 


birds in dense rain forest and on high 
mountains in Haiti. Following an airplane 


reconnaissance of the little known La! 


Hotte mountains, which required little 
more than three hours, Dr. Wetmore and 
his party set out to reach this region with 
a@ pack train. At the end of six days of 


almost constant rain, over trails whose} 


steepness and badness beggars description, 
they reached a point where the pack ani- 
mals could go no further and they were 
obliged to proceed with a train of porters. 


The party pitched camp at an elevation | 


of 4,200 feet and, drenched with incessant 
rain, climbed to the highest peak of the 
La Hotte range. They 
abundant bird life and made a large col- 
lection for the United States National 


Museum. The party then proceeded to} 


the Dominican Republic. Among the birds 
collected on the island of Beata off the 
Dominican coast was a hitherto unknown 
variety of wood warbler. 

One of the most adventurous trips was 
that of Dr. William M. Mann, director of 
the National Zoological Park, to collect 
wild animals in British Guiana. 
Mann was seeking especially for reptiles. 
Among his captives was a small, brilliant 


red and black burrowing snake related to} 


the boas which probably was the first of 
its kind to come alive into any collection. 
‘Jumping Johnnie’ Captured 

Another curious captive was a “jumping 
johnnie,” a small snake with the under 
side of its tail colored a brilliant red. 
When picked up it goes through the mo- 
tions of stinging with this tail, hitting 
the hand that holds it again and again 
with the brilliant red tip. It is harmless. 

Doctor Mann collected in all 350 live 


specimens, some representing varieties sel- | 


dom seen in captivity. There were 128 
birds, 21 mammals, and 189 reptiles. 
Garrit S. Miller Jr.. Smithsonian cura- 


tor of mammals, explored caves and kit-| were informed not to hire stenographers.)| @aily. 


found a very} 


when reports of such a suggestion by grain 
| traders were called to the Board's atten- | 
| tion. 
its own wheat, it was added. The follow- 


ing additional information was provided: 
The Corporation has about 150,000,000 
bushels of wheat on hand, of which 40,- 


000,000 has been designated fof free dis-| 


| tribution to the needy, through the Red) 
| Cross, if needed. The Board has stated 
| merchandise not more 
| bushels a month exclusive of sales to for- 
eign governments, and this policy will be 
followed. 

| When reports that an officer of the 


| 
| 


California Vineyardist Association had pro- | 


| tested that the Government had “be- 

trayed” the grape growers by holding ille- 
| gal the sale of juice grapes for home wine 
| making, after permitting such sales for 
| years, were brought to the Board’s atten- 
| tion, it was stated orally that the Board 

feels it has no blame in the matter. Its 

loans to Fruit Industries, Ltd., were made 
| after assurance had been given that the 
| grape concentrate business of that com- 
| pany was entirely legal. 

Prohibition of sales of grape concen- 
trate by Fruit Industries will not involve 
any substantial loss to the Farm Board’s 
revolving fund. Loans made by 


| by mortgages on physical facilities and 
; any loss on this part of the loans is im- 
| probable. Some small loss is possible, 
| however, on loans secured by the fruit. 
| All the loans to Fruit Industries total 
about $3,000,000. 


Government Replies 





| 


To Appeal for Review 


| 


_ By Alphonse Capone 


| 
‘Question of Any Error in In- 
| dictment Waived, Says De- 
| partment of Justice 
Brief to Supreme Court 





The Corporation will merchandise | 


that its policy on sales of wheat is to} 
than 5,000,000 | 


the | 
| Board to the company are secured largely | 


in| 


‘ 
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Husbands’ Wages 


Declared Forcing 
Women to Work 


Their Dismissal From Jobs 
Is ‘Class Discrimination,’ 
Says Research Worker of 
Labor Department 


[Continued from Page 1.] 


workers; 


in order to achieve all this, State funds 
to equalize the resources of the counties.” 

The address of Miss Pidgeon follows in 
part: 

“The subject of the employment of 
married women raises its head perennially 
in periods of economic unrest. Since it 
is the usual custom for women to change 
their names upon marriage, they form a 
| definite group that can be located easily, 
and thus become a prey to threats of dis- 
crimination which no doubt are based 
psychologically upon the old sentiment 
that “women’s place is the home.” An at- 


| tention is focussed upon them that is en-| 


| tirely out of proportion to their numbers 
}in the ranks of employment, and that 
utterly ignores the economic status of 
their families. 

“The first important question to ask in 
this connection is the extent -to which 
married women are employed. Up to 


ices; (2) a training program for county | 
(3) one or more qualified case | 
workers in every county; (4) county funds | 
for service to persons under care; and (5), | 


| which was granted to our foreign debtors. | this session of Congress. Mr. Michener, 





April 1, 1932, the data for 1930 were com- | 


plete on this subject for 27 States. 


More Employed Women 
“In practically all these 27 States the 
proportion of married women who were 
; employed showed some increase over 1920, 
|} and in nearly every case this increase was 
| Slightly greater than the increase for all 
employed women. However, 


in each of | 


| the States reported, the proportion of all | 


women who were gainfully occupied was 
considerably greater than that of the 
married women so employed. 


“In 1930, the proportion of all women | 
who were gainfully occupied was above! 
15 per cent in every State; in 11 States | 


| was in gainful employment, in 11 addi- 
tional States about one or more in every 
| five; while of the married women, in 11 
States less than 1 in every 10 was gain- 
| fully employed, and only in three States 


about sone woman or more in every four | 





| did the number of married women so oc- | 


| cupied approach or exceed one in five, and 
| these three States were all in the South, 


| where many married Negro women are| 


| in gainful work. 
| “The summary just given applies solely 
to married women living with their hus- 
|bands. For those widowed, separated 


» OF | 29 
| divorced the story would differ; tradition Said was 


| compensation in excess of $20,000 per an- 
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Priority Is Ordered in House 


For Omnibus Economy Measure 


Program of Special Committee Given Same 
Status as Appropriation Bills 


[Continued from Page 1.] 


bill (H. R. 11591) to limit the salaries pay- { the White House and the Economy Com- 
able to officers and employes of national} mittee are over the pay-roll reduction. 
banks or banking associations.in the Fed-| Representative Cochran said the rule 
eral Reserve System. It proposed that no| should accord opportunity for those who 
officer of such association shall receive | uphold both the Committee’s 11 per cent 
| reduction plan and the President’s fur- 
num, or any emptoye, agent or attorney,! lough plan. 
in excess of $10,000. He would except com-| Mr. McDuffie said he planned to ask 
pensation under contracts in effect on date| until midnight April 26 to file his report 
of amendment. ’ on the bill to the House. He said the 
Mr. LaGuardia contended that the | rule should enable separate votes in the} 
House should vote down the rule for con- | House in the event the bill should be emas- 
sideration of the economy bill, because it| culated in committee of the whole in 
is a “gag” rule and does not give sufficient | which it would be first considered for| 
opportunity for the offering of amend- | amendments. 
ment. Regarding the bill itself, he said:| He agreed with Mr. Michener that put- 
“It is sought to make the Federal em- | ting the economy program on an appropri- 
ployes pay the cost, of the moratorium | ation bill means action on the program at 


The amount the foreign governments|a— member of the Rules Committee, in 
would have had to pay correspond almost questioning him said he is not opposed to 
exactly to what the bill would take from/a rule and favors economy but wanted 
the salaries of the Federal employes. I} the Economy. Committee to present a 


a the House will not be trapped by the | united recommendation as to terms of a| 
A | rule, 


Pointing to the section of the economy | - a 
bill which he said would prohibit further | Strict Limitations 


Federal appropriations for the main-| On Amendments Asked 


tainance of scouts in the Philippine Is- 

lands but which would place the cost of | Representative Wood said every item in| 
maintaining those scouts with the Island, | the bill is controversial, that if the rule is 
Mr. LaGuardia said that “an outrage is| wide open as to offering of amendments 
being perpetrated upon the people of the; by members generally the bill might be 


Philippine Islands.” He contended that torn to pieces, that the Economy Commit- 


the people of those islands never asked 
for the scouts, and that the provision of 
the bill would never be germane in the 
appropriation bill to which the economy 
bill is to be attached as a rider. 


“This House should resent being treated 
like school children,” he said. “Let us work 
on every proposition in the bill on its 
merits. Why should we be limited to any | 
certain number of amendments being of- 
fered?” 


He said that extra pay for night work 
and extra pay for overtime work are 
things that labor worked for 50 years be- 
fore they were secured. Now, hg said,| 
in the guise of economy, these principles | 
would be defeated. 


Mr. LaGuardia pointed out that steps | 
are being taken with a view to deflating | 
the dollar. “When yon deflate the dollar,” 
he said, “commodity prices rise. Now that 
you are trying to bring up commodity | 
prices, it will just decrease wages,” he con- | 
tended, adding that it “will make the work- | 
ing people pay all the costs of this de- 
pression.” 

Representative Boylan (Dem.), of New 
York City, holding in his hand what he| 
“a borrowed copy” of the | 


| The Department of Justice filed with|¢xPects such women to be more likely to) Economy Committee bill, told the House | 


| the Supreme Court of the United States 


|}have dependents to support, 


on April 25 its brief opposing review by | married and single women also must sup- | 


that court of the judgment of conviction 
against Alphonse Capone for attempting 
to evade and defeat the income tax due 
upon his income for the calendar years, 
11925, 1926 and 1927. 


indictment did not adequately charge an 
| Offense under section 1114 (b) of the Reve- 
nue Act of 1926 is declared in the brief to 
be without foundation. Further, it is sub- 
mitted that the “petitioner’s refusal to 
argue the point” before the trial court 


a waiver or an abandonment of the de- 
murrer is so far as it raised that ques- 
tion.” 


of error nor by statement of the question 
does the petitioner attempt to raise any 
question as to the statute of limitations.” 


| Revenue Act of 1926 bars not merely the 

remedy of the Government for the viola- 

tion of its laws, but extinguishes the right 

= _ is denied in the Government’s 
rief. 


tion raised as to whether the section un- 
der which the indictments,were brought 
applies only to persons required to “col- 


The objection that the counts of the) 


| “now sought to be raised was equivalent to| 


| It is noted that “neither by specification | 


The assertion that section 1110 of the| 


It is pointed eut that the further ques- | 


lect, account for and pay over” taxes also | 


port dependents in many cases. 

“An additionai problem enters when 
the distinction is drawn between married 
women living with husbands and those 
not so companioned. If the edict dismis- 
sing married women is made to apply 
|solely to those living with husbands it 
narrows down to an even more intensive 
| class discrimination. 
| “The next thing necessary to know is 


| 
| 


| the types of occupation in which the em- | 


ployed married women are chiefly en- 
gaged. In 21 of the 27 States reported 
in 1930, the largest numbers were in do- 
mestic and personal service, in three they 
were in agriculture, and in three manu- 
facturing. (Agriculture, Arkansas, Ala- 


although | the Committee had usurped functions of 


other committees and expressed opposi- 
tion to its pay-cut provisions. 

“You say the Economy Committee has 
usurped the function of the Committee on 
Appropriations and deprived the Commit- | 
tee on Expenditures in the Executive De- 
partments of its f&nctions?” asked Repre- | 
sentative Sirovich, “why not abolish the 
Economy Committee?” 

“I would be delighted at such a course,” 
Mr. Boylan replied. 

Representative Warren (Dem.), of 
Washington, N. C., has been selected to} 
preside over the Committee of ihe Whole | 
House when the House considers the econ- 
omy program in general debate and for 
amendments, according to Chairman Pou 
of the Rules Committee. Mr. Pou said 


bama, Mississippi; manufacturing, Rhode | the rule his Committee will report fol- 


Island, New Hampshire and Maine.) 


In | lows largely the rule originally reported 


the various States, the greatest propor-|'® the House for the Economy Commit- 


in trade in three. 


capita weekly earnings reported monthly 
to the Bureau of Labor Statistics from 
some 15 industrial groups were only a little 
over $23 in the highest month. In the 
studies of hours and earnings in certain 
specified industries made by the same bu- 
reau in 1928, 1929, and 1930, the actual 


Doctor | 


was presented in another case at this| weekly earnings of men fn 20 industries 
term which the court declined to review.|and occupations reported for averaged 

The petition for review, together with | from $15.19 to $35.56, and in 12 of these 
|the Government's opposing brief, was|the earnings for 50 weeks in the year 
formally presented on April 25 to the| would have been below $1,500, in 1929, 
court. when average weekly earnings were higher 
than they have been since, in two indus- 
| trial States where earnings on the whole 


| Federal Courts Requested |may be said to be about the highest in 
the country, the average reported for men 


To Practice Rigid Economy |ranged from $33 to $35 in New York and 


igid economy wil 1e to be practiced | from $30 to $32 in Illinois. In each State 
a od ggrendh of Bi fisca]| the 1931 figure was below $30 in nearly 
| year on June 30 if no Federal courts are Very month. 
| to be closed because of lack of funds, the} Adequacy of Wages 
| Department of Justice has informed all} “On the basis of the figures just given, 
Federal judges and clerks of courts, it was| and considering the inevitable irregularity 
announced orally, April 25. of earnings, it is obvious that the wages 
Circular letters have been sent to all the Of many men are totally inadequate to 
| Federal courts instructing them not to hire| Support their families, not even taking 
| additional help during the remainder of| into account savings for old age and the 
the fiscal year because miscellaneous ex-| family emergencies that are all too likely 





penses of the courts have exceeded the 
| estimates. Judges were told not to hire 
| additional help in the district attorneys’ 
| Offices, for bailiffs or for sheriffs. Clerks 


| to occur. 

“Reports of discriminations or proposed 
| discriminations against married women as 
| employes can be noted in the press almost 
And these ‘wars and rumors of 


chenmiddens left by the aboriginal in-| District attorneys were requested not to| Wars’ are quite sufficient to make us real- 


habitants of Jamaica. The pre-Columbian 
inhabitants of the Greater Antilles are 
known commonly to have eaten mammals 
now either extinct or very rare and the 
remains of these creatures sometimes can 
be found in the old deposits. He exam- 
ined one extensive Arawak village site near 
the mouth of the Montego River which 
even now covers at least three acres and 
once must have been much larger. 

Trenches cut through the mounds 
yielded pottery fragments and roughly 
chipped flints, but bones of mammals were 
rather scarce. In a small cave and a 
rock shelter on a-Jamaican estate, both 
of which gave evidence of having been 
occupied by the Arawaks, Mr. Miller 
found bones of the domestic pig, which 
may indicate that the Indians were able 
to hold their own very much longer in 
this country than along the coast. 


Hurricane Changes Habits 

Dr. Paul Bartsch, curator of mollusks, 
continued his biological explorations in 
the Tortugas. He reports one interesting 
observation on the ability of birds to ad- 
just themselves to a change in environ- 
ment. On one “key” he found that all the 
trees, bushes and shrubs had been swept 
away by hurricanes. Great numbers of 
noddy terns used to build their nests in 
the vegetation. 


He found that now all have changed to | 
Still retaining | 


a ground dwelling habit. 
the desire to make nests they gather bits 
of dead twigs and shape them into sem- 


blances of nests on the ground. The birds, | 


Dr. Bartsch said, seem to have a decided 
“lingo-tactic sense,” for old boards s¢e¢m 
to satisfy their desire for wooden homes. 
Birds were found incubating their eggs 
upon bare boards. 

Dr. Ales Hrdlicka found on Kodiak Is- 
land remains of a hitherto unsuspected 
primitive culture which showed evidence 
of consid-rable age. 
on one hand to that of the Eskimo and 
on the other to that of the Indians of the 
northwest coast. Here he found the first 
traces in the far north of the custom on 
cranial deformation. The discovery opens 
up an important new field for American 
exploration. 

James A. Ford and Moreau B. Chambers 
tonducted archeological investigations in 
northern Alaska. On St. Lawrence Island 


| call technica? witnesses. 


— 
| Chambers found the oldest evidence of 
|}human occupancy. 
| vated from this site and from a near-by 
| Site affords a basis for reconstruction in 
outline of the life and habits of the Eski- 
mos of the Old Bering Sea period. Their 
art is described as “unique.” 

Herbert W. Krieger, curator of ethn- 
ology, conducted an archeological recon- 
| Naissance of Haiti and made excavations 
in widely scattered sites formerly occupied 
by the Arawak Indians. Three Arawak 
| sites were excavated near the village of 
| Petite Anse, where Columbus founded the 
first European colony in the New World. 
| It is probable that near here was located 
| the native village of Guarico, the seat of 
; the Arawak Chief Goacanageric, who be- 
came the friend of Colur bus. 

Neil M. Judd, curator of archaeology, 
hunted baskets made by prehistoric In- 


The material exca-| 


ize that it has become necessary to direct 
attention toward more fundamental meth- 
ods of securing adequate economic adjust- 
ments. 

“Instead of singling out one small group 
of people that can be discovered with com- 
parative ease, the more difficult but more 
| basic methods of solving the economic 
| riddle must be undertaken; such, for ex- 

ample, as the balancing of production by 
a wider distribution of purchasing power, 
the spreading of employment by giving 
more leisure to many whose hours of work 
| in factory and store have been too long to 
| allow any fullness of life, the instituting 
| of sound methods to assure greater secur- 
| ity both to business through better plan- 
| ning and to workers through some ade- 
| quate scheme of saving for hard times. 

| “In other words, cycles of depression 
can be lessened both in frequency and in 
| extent, and those affected can be enabled 
to be better prepared for them when they 
| do come. 


| 
| 


| dians in caves of eastern Arizona. He| “These are among the solutions that 
hoped to find relics of the ancient Basket! Will go much more nearly to the root of 
| Makers, but instead encountered only the| the problems presented and contribut2 

handicraft of Apache women, hidden|™uch more nearly to the establishment 
away about a half century ago when those | Of @ more stable economy than will the 
people were making their last desperate | dismissal from employment of a relatively 
efforts to retain their mountains and| Small group of persons whose meager 
| their freedom. earnings in most cases constitute an abso- 
| Satiimast Mactn Stated ; Jute necessity to their families.” 


Excavations were conducted by Frank | 
H. H. euats Jr. at an archeological site 
}in eastern Arizona which promises to/| ° one 
contribute valuable data on the prehistoric Shown in Cities for Week 
| Southwest. Apparently four periods of 
human occupancy are represented at this| Telegraphic returns from 85 cities with 
one site, ranging from the primitive Bas- | total population of 37,000,000 for the 
ket Makers through three Pueblo stages. week ended April 16, indicate a mortality 





Decline in Death Rate 





It shows a relation} 


Complete excavation of the site is ex- 
pected to throw light on the closing days 
of the Basket Makers and the beginnings 
of the Pueblo culture. 

Reports of human artifacts in associa- 
j tion with remains of extinct animals in 
Nebraska were investigated by William 
D. Strong, Smithsonian ethnologist. He 
also investigated prehistoric Indian sites 
jthroughout the region. Winslow M. 


Walker of the Bureau of American Eth- | 


nology investigated an ancient cave cul- 
jture in Arkansas. Mr. Walker also 
;conducied a reconnaissance of Indian 
| mounds in northern Louisiana. 


|rate of 12 as against a rate of 12.9 for 
| the corresponding week of last year. The 
highest rate (22.4) appears for Utica, N. 
Y., and the lowest (4.5) for Akron, Ohio. 
|The highest infant mortality rate (107) 
| appears for Spokane, Wash., and the low- 
jest for Grand Rapids, Mich., Knoxville, 
Tenn., Long Beach, Calif., Lynn, Mass., 
|Omaha, Nebr., and Tampa, Fla., which 
| reported no infant mortality. 

The annual rate for 85 cities is 12.6 for 
ithe 15 weeks of 1932, as against a rate 
of 13.9 for the corresponding period of the 
previous year. (Department of Com- 
j merce.) 


tional increases over 1920 were in clerical | tee’Ss pay-cut proposal before that Com- 
in 12 cases, in transportation in 12, and | ™Mittee decided to attach the whole econ- 


“In the last six months of 1931, the per | 


omy program on the legislative bill. | 

Mr. Pou said there is a gentlemen's 
agreement under which he is to confer 
with Mr. Warren to ask the latter to 
recognize some member of the House to 
offer an amendment to raise the Commit- 
tee’s $1,000 exemption on salary reduc- 
tions to $2,000 per annum. 


| tion. 


tee will not get anywhere by yielding to| 
all demands for changes, and rule should 
impose strict limitations as to amend- 
ments. 

Representative Ramseyer warned of 
unfavorable reaction against the House if 


{it should fail to pass an economy progam | 


and said the rule should be one that the 
House can adopt. He favored “ an iron- 
clad rule” in order to obtain prompt ac- 
He said the rule should assure a 
record vote on the furlough or 11 per cent 
reduction plans. 
Representatives Sabath 


(Dem.), of 


Chicago, Ill., said there are 75 sections in| 


the bill, of which 40 are controversial and 
there should be four days of discussion. 
Representative Douglas warned that if 
after the economy bill is made germane 
it should be open to amendment section 
by section there might be chaos in its 
consideration and result in amendments 


causing relatively little saving to the Gov- | 


ernment. 

Representative Byrns said the bill does 
not represent the unanimous views of the 
Economy Committee, as every member is 
opposed to some provision in it. He cited 
his own views as to reduction of salaries 
heretofore expressed and declared the 
clause respecting 15 per cent interchange 


of appropriations between departments | 
would lead to extravagance rather than | 
| economy. 


Representative Byrns 
Opposes ‘Gag’ Rule 


He said while he does not personally 
favor either the President's or the Com- 
mittee’s pay reduction plan he favors 
some rule that would limit amendments 
but not be a “gag” rule. He said that in 


|the interest of economy and action the) 


rule should put strict limits on the right 
to offer amendments, without which he 
could not predict what might happen in 
the House. 


Representative Cochran said he is op-| 
posed to both pay plans but does not) 


know of anyone who is opposed to any 
reduction and said his third group is going 
to work out something that will cause 


|the least disturbance and at the same | 
|time bring something into the Treasury. 


Mr. Heflin Given 


Right to Address 
Senate in Appeal 


Accorded Authority to Talk 
Two Hours in Own Behalf 


In Contest on Election of 


Mr. Bankhead 


J. Thomas Heflin, contestant in the 
election case involving the seat now held 
by Senator John H. Bankhead (Dem.), of 
Alabama, will be accorded the right to 
address the Senate on his own behalf 
under the terms of a motion adopted April 
25 by the Senate. Mr. Heflin will be rec- 
ognized for two hours when the Senate 
convenes April 26. 

The Senate granted Mr. Heflin the priv- 
ilege by a vote of 33 to 31, after various 
Senators had argued for and against a 
motion made by Senator Trammell 
(Dem.), of Florida, to allow the contest- 
ant, a former member of_the Senate, to 
speak. 

Records of the Senate show that the 
course decided upon by the vote on the 
Trammell motion has been taken in few 
instances. The last occasion upon which 
one not actually a member of the Senate 
has ben allowed to address the body was 
during the consideration of a resolution to 
deny a seat to William S. Vare, elected 
from Pennsylvania. 

Ruling of Vice President 


Senator Robinson (Dem.), of Arkansas, 
minority leader; Bratton (Dem.), of New 
Mexico; Borah (Rep.), of Idaho; McNary 






«él ee 
PRESIDENT’S DAY 
At the Executive Offices 


April.25, 1932 

8:45 a. m.—J.-Clawson Roop, Director 
of the Budget, called to discuss budget 
matters with the President. 

9:30 a. m.—Eugene Meyer, Governor 
of the Federal serve Board, called. 
Subject of conference not announced. 

9:45 a. m—The Postmaster General, 
Walter F. Brown, called to discuss postal 
matters with the President. 

3 p. m.—The Secretary of Labor, Wil- 
liam N. Doak, called to discuss departe 
mental matters with the President. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre~ 
spondence. ‘ 


| 
| 








Removal Power of Governor 
Denied by Oklahoma Court 


Oklahoma City, Okla., April 2& 


District Judges Sam Hooker and Lucius 
| Babcock, of the Oklahoma County District 
Court, ruled April 25, that Gov. William H.. 
Murray does not have power to remove 
from office a member of the State Highway 
Commission. The judges sustained the 
|law passed by the 1929 Legislature, which 
| provides for three commissioners, one ap- 
pointed each two years by the Governor 
for a six-year term, who are not remov- 
able at the will of the Governor. 

Governor Murray issued an executive 
order removing Lew Wentz from the Com- 
|mission and appointing Miss Maude O. 
| Thomas as successor. Miss Thomas filed 
|@ petition for an injunction to prevent 
Mr. Wentz from serving as a member of 
the Commission. 

Mr. Wentz filed an answer stating that 
| Governor Murray has no authority under 
the law to remove a commissioner, but 


} 





(Rep.), of Oregon, argued against the} 


, ; that a member of the Commission, once 
adoption of the motion. Senators Robinson | appointed, can be removed before the ex- 


ar i rovided for | ; 
cciaewen st eo AA Pa it re-|Piration of his term only by court action. 


quired a two-thirds vote, but Vice Presi- 
dent Curtis held that there was not rule of 
the Senate applicable to the case, and he 
would submit the question to the Senate 
for decision. Senator Robinson then said 
that in view of the ruling, he would with- 
draw his point of order, placing the be 28 





THesE 
BODIES FIT 
THE CHASSIS 


on the motion itself. 

The end of the roll call showed a tie 
of 32 to 32, but before the Chair an- | 
| nounced the total, Senator Kean (Rep.), of | 
New Jersey, changed his vote from nay | 


to aye, and the motion prevailed. | 





Board, with economies estimated at $2,- 
500,000 is in this title, along with increased 
fees for services in certain Federal bu- 
reaus. 

Title 4. Covers the blanket authority 
to the President in respect to reorganiza- 
tion of executive departments. 

Title 5. Estab'ishment of Public Works 
Administration. 

Title 6, which the bill styles the “Na- 
tional Defense Reorganization Act,” creat- 
ing the Department of National Defense 
by consolidation of the Departments of 
War and Navy. 

Title 7. Other consolidations, including 
Bureau of Navigation and Steamboat In- 
spection Service, Personnel Classification 
Board with the Civil Service Commission, 
and abolishment of the International 
| Water Commission, United States: and 
Mexico. 
| Title 8. Interdepartmental work. 

Titie 9. Provisions applicable to vete- 
rans, including general adjustments of 
veterans benefits. 

Title 10. Special provisions providing 
that if any provision of the proposed law 
| is held invalid it shall not affect the other 
provisions and repealing any prior acts in 
conflict with the proposed law. 


Provisions Dealing 
With Veterans Funds 
The McDuffie bill, with certain excep- 


tions, directs that no allowance, compen- 
sation, retired pay, pension, hospitaliza- 





Mr. Osias said the proposal to put the) 
costs of the Philippine scouts onto the} 
Philippine insular government is an un-| 


heard of proceeding, as the Philippine 
Scouts are part of the United States Army 
and that the Filipinos have their own 
Philippine constabulary. He said it puts 
the whole question into the hands of one 


tion or domiciliary care, under the war 
risk insurance and World War veterans 
acts, or Army and Navy pensions and 
| Veterans Administration laws or the emer- 
| gency officers retirement act of 1928, shall 
| be given anyone whose net income is $1,500 
or over, if single, or $3,500, if married, 
for the year preceding the enactment of 


‘man, the Secretary of War, to levy an im- 
post on the Philippine government. 

The Rules Committee recessed until 
2 p. m., when it considered a rule in 
executive session. 


Divergent Views Given 
On House Procedure 


The $200,000,000 economy program of! 
the special committee was laid before the | 


House Rules Committee at a hearing April * 
25 with varying expressions as to how far | Ten Proposals Contained 


\the special rule for its consideration in’ In Economy Measure 


the House should go between a wide-| ‘There are 10 titles in the economy* bill 


av se one — Bo Pe and they were referred to at the hearing. 
Members o ne Economy jomunaitt They are: 
pene ous thas unis the Bigs ae be | Title 1. Compensation reduction of Fed- 
made germane oe tas’ taenies appro- eral employes, including the 11 oe cent 
‘ation bill 4 ” : ri > “ |schedule of reduction of compensation of 
Pealtatie ' 7 more Or J€85 5 ge aco te |clvilian and noncivilian offices in excess 
limitations of amenaatory or ubsttt | go exemption necessary exemption 
sals . s 
chaos comparable to the consideration of ees aie saa a at 
‘the sales tax and other tax bill provisions | any time prior to June 30, 1933, the Pres- 
recently in the House. ) of | ident finds that for 120 days the average 
wee ae ene Pi onge i of | wholesale commodity price level is within 
onroeville, Ala., chairman of the Econ- | 49 points as high as in 1926, and perma- 


omy Committee; Byrns (Dem.), of Nash- 
ville, Tenn., chairman of the House Com- | 
mittee on Appropriations; Cochran | 
(Dem.), of St. Louis, Mo., chairman of 
ihe House Committee on Expenditures in 
the Executive Departments; Wood (Rep.), 
of La Fayette, Ind., former chairman of 
the Committee of Appropriations; Ram- 
seyer (Rep.), of Bloomfield, Iowa, sponsor 
of the President’s furlough plan substi- 
tute for the 11 per cent salary reduction 
(after $1,000 exemption) plan of the Econ- 
;omy Committee, and Douglas (Dem.), of 
Phoenix, Ariz., all members of the Econ- 
omy Committee, and resident Commis- 
| sioner Osias (Nat.), of Balaoan, La Union, 
P. I., testified before the Rules Committee. 

The Economy Committee members pre- 
sented differing views as to the terms of | 
the proposed rule and the Philippine dele- 
gate wanted the rule to safeguard the 
right to oppose the faction in the bill that 
would transfer the cost of the Philippines 
Scouts from the War Department to the 
| Insular Government of the Philippines. 


‘Unlimited Debate 
On Measure Opposed 


“We have spent two months in the ef- 
fort to curtail the Federal Government 
expenditures without destroying the effi- 
ciency of the Government,” Mr. McDuffie 
told the Committee. “The result is this | 
bill, which contains many controversial 
jitems judging by the volume of letters 
received.” 

He said that the Committee asked and 
received suggestions from the President 
regarding the reduction of salaries and 
that the bill contained some of the ideas 
of the President as well as ideas of the 
Economy Committee. While the Commit- 
tee unanimously authorized the presenta- 
tion of the bill, its members are by no 
means agreed on all the items. 

Chairman Pou (Dem.), of Smithfield, 
N. C., asked “how much will the bill 
save?” 

“About $200,000,000,” Mr. McDuffie re- 
plied, “and possibly $250,000,000.” 

In the discussion of what the special 
rule should provide, Mr. McDuffie sug-| 
gested four hours of general debate. He 
said, however, that the Economy Commit- 
tee would like the rule to provide suffi- 
cient limitation of discussion so that ac- 
tion may be assured without undue delay. 
He said unlimited debate might result in 
elimination of what the Economy Com- 
mittee considers essential provisions. He 
jsaid the outstanding differences between | 


nent salary reductions, as to the Interna- 
tional Joint Commission, United States 
section; Shipping, Farm, and Mediation 


| boards, and fixing of salaries of appointive 
members of the Federal Reserve Board, | 
|Interstate Commerce 


Commission and 
Tariff Commission and all judges (except 
those whose compensation can not be 
diminished under the Constitution) at 
$10,000 per annum each. 

Title 2. Provisions affecting personnel, 


including suspensions of promotions, and | 


filling of vacancies, compulsory retirement 


\for age, suspension of overtime, temporary 


authority to the Postmaster General to 
assign clerks to 
versa, etc. 

Title 3, allowing not to exceed 15 per 
cent of transfer of appropriations be- 
tween Departments, transfer of expense 
of Philippine Scouts expense to the insu- 
lar government and authority to the Pres- 


|ident to disband them or reduce their 
personnel, graduated reduction of voca-| 


tional education appropriations over a 
nine-year period beginning 1934. The $9,- 
000,000 maximum limitation on Federal 
and District of Columbia printing and 
binding at the Government Printing Of- 
fice, with $2,000,000 of that reserved for 
legislative printing and binding and ex- 
cepting the Patent Office from the reduc- 
tion and limiting to $400,000 the Govern- 
ment Printing Office expenditure for pa- 
per, not ineluding paper used by the Bu- 
reau of Engraving and Printing, and spe- 
cifically appropriating not exceeding $16,- 
000 for stationery for the Senate and $44,- 
000 for the House along with allowance 
to each Senator, Representative, Delegate 
and Resident Commissioner of $90 for 
stationery, or commutation therefor, dur- 
ing the next fiscal year. 

Under this title also, the Secretary of 
War is authorized to discontinue the 
Army Transport Service and transfer its 
seagoing vessels to the Shipping Board, 
and the Secretary of War to transfer its 


| transports and any cargo vessels not in- 


dispensable to the naval service to the 
Shipping Board for disposition in each 
case, and abolish the naval transportation 
service. 

It is stipulated in this connection that 
the Secretaries of War and Navy shall 
first negotiate with private shipping in- 
terests for services which these vessels 
render but in no case at an increase. A 
similar provision is made in the case of the 


directed discontinuance of the Panama 
| Railroad Steamship Company. | 


The reorganization of the Shipping 


carrier duty, or vice | 


the bill or preceding the filing of appli- 
| cation for benefits whichever is later. The 
|minimums so prescribed may be increased 
by $400 for each dependent. 

Payments of Government insurance, al- 
lowance, compensation, retired pay or 
pension would not be considered income 
within the provisions of this proposed act. 
| The exceptions to this restriction on dou- 
ble compensation are those who are 65 
years of age or older, those who suffered 
{injury or disease in line of duty directly 
attributable to active military or naval 
service, or those who under the amended 
|1924 World War Veterans Act or military 
or naval pension laws are temporarily 
totally disabled by such service, disease 
}or injury. : 

In the administration of the emergency 
officers retired pay act of May 24, 1928, 
which has been the subject of hearings 
before the House Committee on Military 
Affairs, the bill provides that no officer 
or former officer shall receive retired pay 
thereunder unless he served as a member 
of the military or naval establishment be- 
tween April 6, 1917, and Nov. 11, 1918, in- 
clusive, and within that period actually 
contracted disease or injury in line of 
duty as the result of and directiy at- 
tributable to such service, or unless he} 
served 90 days or more during that war 
period and unless he is found by the 
former Veterans Bureau or Veterans Ad- 
ministration to be not less than 30 per 
cent permanently disabled, 
| In accordance with the recommenda- 
tions of the Administrator of Veterans’ 
| Affairs, Brig. Gen. Frank T. Hines, the 
bill directs that Administration to review 
all claims heretofore filed under the 
Emergency Officers Retirement Act, and 
to remove from the rolls of retired emer- 
gency officers the names of those not 
found to be entitled as prescribed in this 
bill. 
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@ Reo bodies are engineered 
to the chassis. Not just set on 


the frame in the hope of proper 
balance, but scientifically 
matched to the understructure. 
This insures much better ser- 
vice and much longer life. Let 
us tell you more about Reo 
Matched Bodies. 





Reo Trucks and Speed W. 
from 11/-ton to 4 tons. Prices 3625 
to $ . Chassis f. o. b. Lansing. 
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Action Sustained 


Against Holders 
: Of Bank Shares 


Judicial Determination of 
Insolvency Not Condition 
Precedent to Start Suit to 
Enforce Liability 








Phoenix, Ariz. 
James B. Bvurron, SUPERINTENDENT OF 
BanKs OF ARIZONA, EX-OFFICIO RECEIVER 
OF THE CrTIzENS STATE BANK, OF PHOENIX, 
AN ARIZONA CORPORATION, INSOLVENT, 
v. 
THe O. S. STaPLEY COMPANY, A CORPORA- 
TION. 
Supreme Court of Arizona. 
No. 3125. 
‘Appeal from the Superior Court of Mari-| 
copa County. 
R. G. Lanomape for appellant; M. L. 
O.terton for appellee. 


Opinion of the Court 1 
April 9, 1932 


Ross, J.—The Superintendent of Banks, 
James B. Button, acting under the law con- 
cerning “Banks and Banking” (Chap. 8, Re- 
vised Code of 1928) on July 30, 1930, took} 
over the Citizens State Bank for the purpose | 
of winding up and liquidating its affairs. 

On Dec. 6. 1930, he filed his complaint 
against the O. S. Stapley Company, a cor- 
poration, for the sum of $2,000 as the owner 
of record of 20 shares of the stock of the 
bank, of the par value of $100 per share, al- 
leging therein that “in the judgment of 
plaintiff the assets of said bank were in- 
sufficient to meet its liabilities and lacked in 
excess of one hundred thousand dollars 
($100,000.00) of equaling the liabilities of said | 
bank, excluding its capital stock, surplus and | 
undivided profits; and plaintiff alleges that 
in his judgment the full one hundred per 
cent (100%) stockholders’ liability upon all 
of the stock of said bank is necessary to be 
collected for the payment of the creditors 
thereat > * %” 

The defendant filed a general demirer to 
the complaint and answered that in August, 
1928, it had sold and transferred said 20 
shares of stock to E. S. Wakelin and had in-| 
dorsed the same in blank and delivered the 
certificate to one L. L, Steward, secretary 
and cashier of the bank, to make the transfer 
on the bank's a 2 


+e 

When this answer was filed plaintiff asked 
and received permission to amend his com- 
laint to make Wakelin a party defendant. 
akelin filed a general demurrer to the 
amended complaint, which was sustained; but 
defendant corporation’s demurrer was over- 
rueld, whereupon the trial proceeded against 


it. 

This defendant objected to the introduc-| 
tion of any evidence by plaintiff upon the) 
following grounds, to wit, “that the com- 
plaint * * * fails to state a cause of action 
against said defendants in that said com- 

laint failed to state that prior to the bring- 
te of such action there had been a judicial 
determination of the fact of insolvency of the 
Citizens State Bank and the amount thereof, 
and for the further reason that said de- 
fendant had not been given a legal oppor- 
tunity to contest the insolvency of said bank 
and the amount thereof,” which objection 
was sustained and, plaintiff elected to stand 
on his complaint, judgment was entered 
against him. He has appealed from such 


sudgment. 
e, question involved and the only one 
argued is suggested by defendant's objection 
to the introduction of evidence to support the 
allegations of plaintiff's complaint, and it is 
whether or not it is necessary under the 
statutes and Constitution as they now exist 
to have a judicial determination of the bank’s 
insolvency and the amount thereof before! 
the Superintendent of Banks can bring suit | 
to enforce the stockholders’ liability. 
+++ ; 
Section 1 of Article XIV of the Constitution | 
creates the stockholders’ double liabflity but! 
it does no more. In other words, it does| 
not prescribe the kind or character of remedy 
or procedure to be followed to enforce such | 
liability nor when suit shall be brought. These 
of course were left to be prescribed by the 


Legislature. Cowden v. Williams, Infra. 
The ture, in Chapter 31, Laws of 1922, | 
Section 23, adopts the language of the Con-| 


stitution fixing the stockholders’ liability and | 
rovides that such liability shall be enforced 
y the Superintendent of Banks for the bene- 
fit of the bank's creditors by an action in the 
nature of a creditors’ suit or by any other 
available action, but is silent as to when such | 
action may be commenced. | 
While such chapter was the law, in Cowden | 
v. Williams, 32 Ariz. 407, 259 Pac. 670, 55 A. L. 
R. 1059, we held that where the question was | 
as to when the action against stockholders 
accrued so as to set the statute of limitations | 
running that it was upon “a judicial deter- | 
mination of the fact of insolvency.” In Dagg 
v. Hammons, 34 Ariz. 445, 272 Pac. 643, de- 
cided Dec. 17, 1928, we approved of the ruling 
in the Cowden case. In Ie re Bank of Winslow, 
36 Ariz. 507, 287 Pac. 444, we said: 
“While under our decisions (citing the} 
Cowden and Dagg cases) such a determination 
is necessary, the method of obtaining it is 
more or less informal and in most cases, we 
dare say, can be arrived at from the reports 
of the receiver (Superintendent of Banks) | 
Showing the assets and liabilities.” | 
In the Cowden, Dagg and Bank of Winslow | 
cases it was determined that constitutional 
lability of a stockholder was not primary but 
secondary; that is, the stockholder could not 


assets were insufficient to meet the bank's | 
obligations. | 

It was not intended, although we may have 
used some language of that import, to say 
that under the Constitution such determina- 
tion must be had before suit to enforce its | 
liability could be brought, but that such de- | 
termination was necessary before judgment 
could be entered. +4 


The facts in these three cases arose prior | 
to July 1, 1929, the effective date of the Re- | 
vised Code of 1928. In that revision, section | 
23 of chapter 31, Laws of 1922, was amended 
and carried forward as section 227 of the 


Banking Code. This amended section reads 
as follows: 
“Stockholders’ liability. The stockholders | 


of every bank shall be held individually re- | 
sponsible, equally and ratably, and not one 
for another, for all contracts, debts and en- | 
agements, of such corporation or associa- 
jon. to the extent of the amount of their 
stock therein, at the par value thereof, in 
addition to the amount invested in such 
shares or stock. | 

“In case of the dissolution or liquidation | 
of any bank, the constitutional and statutory 
Nability of the stockholders must be enforced 
for the benefit of the creditors of such bank 
by the superintendent of banks or by any re- | 
ceiver. 

“The action to enforce such liability shall 
be commenced within three years after the 
closing of such bank, and may be commenced 
immediately upon the closing of the bank if 
in the judgment of the superintendent or 
receiver the assets of such bank are insuffi- | 
cient to meet its liabilities.” | 

In this section the Legislature for the first 
time prescribed when the action to enforce 
the stockholders’ liability may be commenced. 
This change in the statute, requiring actions 
to enforce such liability to be brought against 
the gtocl.holders within three years after the 
closing of the bank, but permitting the Super- 
intendent or receiver, if in his judgment the 
assets of the bank are insufficient to meet its 
liabilities, to commerce an action immediately, 
Was no doubt. made by the Legislature for 
the purpose of fixing (1) a definite time for 
the beginning of the running of the statute | 
of limitations and (2) to avoid the delay and 
expense incident to the obtaining of a formal 
judgment of insolvency before instituting 
proceedir~s to enforce such liability. | 

-~+ + | 

That the Legislature's power and duty to 
provide the procedure and the t.:ms and con-| 
ditions upon which the action to enforce the | 
stockholders’ liability may be commenced and 
pee are ample there can be no doubt, 

yneh v. Jacobson, 55 Utah 129, 184 Pac. 929, 
the only restriction being that no judgment 
shall be entered until it is ascertained by the 
court tha* there is a deficiency against which | 
to apply such liability. 

Te Legislature can not make, of what we 
have said under the Constitution is a second- 
ary liability, a primary liability nor has it} 
attempted to do so. It has said that “if in| 
the judgement of the perintendent or receiver 
the assets of such bank are insufficient to) 
meet its liabilities’ an action may be com- 
menced at once, and that of course means/| 
that it may be maintained. | 

The present complaint shows the existence | 
of the facts authorizing the institution of 
the action and if on the trial it be deter- 
mined that the assets are insufficient to pay 





the bank’s obligations the judgment should|®S is alleged in the answer of the Stapley | 
in favor of the Superintendent of Banks | COMpany, it seems to us the question might 

e or if less is| be Well litigated in this proceeding and that 
for | therefore Wakelin was a proper party defend- 

Williams v. Hall, 30 Ariz. 581, 249 Pac. | 


r all of the double liability, 
necessary to meet the deficiency then 
such less amount. 





Orders Announced 
By Chief Justice 


Petitions for Review 
be called upon to pay his double liability | © 
until it _— judicially ascertained that the | Granted and Denied 


Journal and Calendar of 


THE SUPREME COURT 
OF THE UNITED STATES 


— appeals were dismissed without opinion by the Supreme Court of the 
United States at its session on April 25, in two of which arguments in part were 
heard. The court granted petitions for review in four cases and denied similar 


petitions in 12 cases. 


An order announced by Chief Justice Hughes fixes the schedule of the court for 


the remainder of its present term. 


The call of cases to be heard will be suspended 


on April 29. The court will recess from May 2 until May 16. It was also ordered 
that no petitions for review or other motions, except for admission of attorneys, 


may be presented after May 23. 





The journal of the eourt for April 25 and the day call follow: 
+ 


Present: The Chief Justice, Mr. Justice 
Van Devanter, Mr. Justice McReynolds, Mr. 
Justice Brandeis, Mr. Justice Sutherland, 
Mr. Justice Butler, Mr. Justice. Stone, Mr. 
Justice Roberts.and Mr. Justice Cardozo. 

William Dee Decker, of St. Louis, Mo.; 
Victor S. Beam, of New York, N. Y¥.; John 8. 
Marsalek, of St. Louis, Mo.; Beverly W. 
Howe, of Chicago, Ill.; and Thomas D. Mc- 
Bride, of Philadelphia, Pa., were admitted 
to practice. 


The Chief Justice announced the follow- 
ing orders of the court: 

No. 525. Hartford Accident & Indemnity 
Company, appellant, v. F. E. McPherson, 
Administrator of Willie Gant, Deceased. Ap- 
peal from the Supreme Court of the State | 
of North Carolina. Per curiam: The appeal 
is dismissed for the want of a properly pre- 
sented Federal question. Hartford Life In- 
surance Company v. Johnson, 249 U. S. 490, 
494; Nevada-California-Oregon Railway v. 
Burrus, 244 U. S. 103, 104, 105; Atlantic 
Coast Line R. R. Co. v. Mims, 242 U. S. 532, 
535; Louisville & Nashville R. R. Co. v. 
Woodford, 234 U. S. 46, 51. 

+ + + 

No. 657. Edward A. Thompson, Inc., ap- 
pellant, v. Lumber Mutual Casualty Insur- 
ance Company of New York. Appeal from 
the City Court of the City of New York, 
State of New York. Per curiam: The appeal 
herein is dismissed for the want of a sub- 
stantial Federal question. Wabash R. R. Co. 
v. Flannigan, 192 U. S. 29, 39; C. A. King & | 
Co. v. Horton, 276 U. S. 600; Bank of In- 
dianola v. Miller, 276 U. S. 605; Roe v. Kan- | 
sas, 278 U. S. 191. | 

No. 698. Jules C. L'Hote et al. petition- 
ers, v. Letus N. Crowell, Deputy Commis- 
sioner, United States Compensation Com- 
mission et al. On writ of certiorari to the 
United States Circuit Court of Appeals for 
the Fifth Circuit. Per curiam: The judg- 
ment of the Circuit Court of Appeals herein 
is reversed and the cause is remanded to 
the District Court with directions to affirm 
the order of the Deputy Commissioner re- 
jecting the claim of Zeb Payne. Crowell v. 
Benson, 284 U. S. —. 

No. 786. Morris Lavine and Leontine 
Johnson, appellants, v. The People of the 
State of California. Appeal from the Dis- 
trict Court of Appeal, Second Appellate 
District, State of California. Per curiam: 
The appeal herein is dismissed for the want 
of a substantial Federal question. Waters- 
Pierce Oil Co. v. Texas (No. 1), 212 U. S. 
86, 108-111; Fox v. Washington, 236 U. S. 273, 
277, 278; Miller v. Strahl, 239 U. S. 426, 434; 
Omeechevarria v. Idaho, 246 U. S. 343, 348; 
Hygrade Provision Co. v. Sherman, 266 U. S. 
497, 501, 502, 503. In so far as the papers 
whereon the appeal was allowed seek review 
of the rulings of the District Court of Ap- 
peal upon questions of the asserted denial 
of rights under the Federal Constitution by 
the proceedings at the trial of this cause, | 
not involving the validity of any statute of 
the State, such papers are treated as a peti- 
tion for writ of certiorari. (Sec. 237(c), Ju- 
dicial Code, as amended by the Act of Feb. 
13, 1925, 43 State. 936, 938), and certiorari is 
denied. 

The Chief Justice said: 

The other orders of the court appear upon 
the list certified to by the Chief Justice and 
filed with the clerk and will not be an- 
nounced orally. 

No. 779. Asbury Truck Company, appel- | 
lant, v. Railroad Commission of the State of | 
California. In this case probable jurisdic- 
tion is noted. 

No. —, Original. Ex parte: John W. 
Keogh, petitioner. The petition for the 
issue of a writ of mandamus herein is de- 
nied for the want of jurisdiction. Luther | 
v. Borden, 7 How. 1, 42; Pacific States Tele- | 
phone & Telegraph Co. v. Oregon, 223 U. 8. 
118, 150; Marshall v. Dye, 231 U. S. 250, 256, 
257; ae v. Mellon, 262 U. S. 447, 


483, 
+++ 


No. 880. J. C. Isenberg, Mrs. Paul Isenberg 
et al., petitioners, v. George Sherman, Rich- 
ard A. Cooke et al. On petition for writ 
of certiorari to the Supreme Court of the 
State of California. The motion of the pe- 
titioner for leave to print an abbreviated 
record herein is denied, for the reason that 
the court, upon examination of the un- | 
printed record herein submitted, finds that 
the application for writ of cértiorari was 
not made within the time provided by law. 
(Act of Feb, 13, 1925, Sec, 8(a), 43 Stat. 936, | 
940,) The petition for’ writ of certiorari 
is therefore also denied. Mr. Justice Stone 
took no part in the consideration or deci- 
sion of this application. 

No. 872. Neil McConlogue, petitioner, v. 
A. C. Aderhold, Warden of the United States 
Penitentiary, Atlanta, Ga. On petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Fifth Cir- 
cuit. The motion for leave to proceed fur- 
ther herein in forma pauperis is denied, for 
the reason that the court, upon examina- 
tion of the unprinted record herein sub- 
mitted, finds no ground upon which a writ 
of certiorari should be issued. The petition 


for writ of certiorari is therefore also de- 
nied. 


No. 494. American Surety Company, of 
Ney York, petitioner, v. Vivian F Baldwin 
and E. R. Baldwin. Betition for writ of 
certiorari to the Supreme Court of the 
ne z aaah. aoe. 

0. ‘ u tates Steel Company and 
National Surety Company, petitioners, v. 
The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Fifth Cir- 
cuit granted. 

No. 822. The New York Central Railroad 
Company, petitioner, v. Gladys Rose Farmer, 
as Administratrix, etc. Petition for writ of 
certiorari to the Supreme Court of the State 
of New York granted. 


No. 814. Vivian F. Baldwin et al., peti- 
tioners, v. American Surety Company of 
New York. Petition for writ of certiorari 


to the United States Circuit Court of Ap- 
peals for the Ninth Circuit granted and the 
case assigned for argument immediately 
following the argument in No. 494, 

-~ + + 

No. 765. Union Trust Company of Detroit, 
Michigan, Trustee, etc., petitioner, v. The 
United States. Petition for writ of certio- 
rari to the Court of Claims denied. 

No. 812. First Union Trust & Savings 
Bank, Trustee, petitioner, v. Consumers 
Company. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the Seventh Circuit denied. 

No. 815. The Aetna Casualty & Surety 
Company, petitioner, v. Independent Bridge 
Company, Now for Use of Alpha Portland 
Cement Company. Petition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Third Circuit denied. 

No. 816. Speers Sand & Clay Works, Inc., 
petitioner, v. American Trust Company of 
New York. Petition for writ of certiorari 
to the United States Circuit Court of Ap- 
peals for the Fourth Circuit denied. 

ee, ' 

No. 823. Hugh Wourdack, petitioner, v. 
Louis J. Becker, Collector of Internal Reve- 
nue. Petition for writ of certiorari to the 
United States Circuit Court of Appeals for 
the Eighth Circuit denied. 

No. 833. The Jackson Iron & Steel Com- 
pany, petitioner, vy. Commissioner of Inter- | 
nal Revenue. Petition for writ of certiorari | 
to the United States Circuit Court of Ap- | 
peals for the Sixth Circuit denied. 

No. 834. Hugh Wells, Trustee in Bank- 
ruptcy, etc. petitioner, v. Beckie Siegel. 
Petition for writ of certiorari to the Unitede | 
States Circuit Court of Appeals for the 
Sixth Circuit denied. 

No. 840. The Sovereign Camp of the 
Woodmen of the World, petitioner, v. Willie 
Neff. Petition for writ of certiorari to the 
Kansas City Court of Appeals, State of Mis- 
souri, denied. 

No. 873, Missouri-Kansas-Texas Railroad 
Company, petitioner, v. Thomas Tschroppel. 
Petition for writ of certiorari to the Su- 
preme Court of the State of Kansas denied. 

The Chief Justice also announced the 
following order of the court: 

It is ordered by the court that the call 
of the dccket be suspended for the term 





erred in sustaining the general demurrer of 
defendant Wakelin. If, as a matter of fact. 
Wakelin, and not the Stapley Company, was 
the owner of the 20 shares of stock involved, 





ant. 


We are of the opinion that the complaint, | 755; O’Connor vy. Irvine, 74 Calif. 435, 16 Pac. 


as against a general demurrer, was good and 
that the objection to it upon the introduc- 
tion of evidence was unsound and should 
have been overruled. 


We are of the opinian, also, that the court opinion, 


236. 


The judgment is reversed and the cause | 


remanded with directions that further pro- 
ceedings be had in accordance with this 


on Friday, April 29 next, and that the court 


will take a recess from Monday, May 2, 
until Monday, May 16 next. 
It is further ordered that no petitions 


for writs of certiorari or other motions, ex- 
cept motions for admission to practice, will 
be received after Monday, May 23 next. 


Submission and Disposition 
Of Miscellaneous Motions 


No. 892. The United States of America, 
appellant, v. Thomas W. Sewell. Appeal 
from the District Court of the United States 
for the Northern District of Texas. Ap- 
peal dismissed and mandate granted on mo- 


tion of Mr. Solicitor General Thacher for 
the appellant. 
No. 837. Philip Godfrey, appellant, v. 


James J. Godfrey, Executor, etc., et al. Mo- 
tion to proceed in forma pauperis submitted 


by Mr. Joseph W. Robinsop for the ap- 
pellant. 
No. 883. United States of America, ex rel. 


Joseph C. Moran, petitioner, v. Major Henry 
Hill, Warden, etc. Motion for leave to pro- 
ceed in forma pauperis submitted by Mr. 
Eugene McCaffrey for the petitioner. 
+ > + 

No. 746. R. S. Sterling, Governor of the 
State of Texas et al., appellant, v. E. Con- 
stantin et al. Statement as to jurisdiction 
submitted by Mr. E. F. Smith and Mr. Dan 


Moody for the appellants. 


No. 807. The United States of America, 
appellant, v. Shreveport Grain é& Elevator 
Company. Statement as to jurisdiction sub- 


mitted by Mr. Solicitor General Thacher, Mr. 
Asistant Attorney General St. Lewis and 
Mr. W. Clifton Stone for the appellant. 

No.. 837. Philip Godfrey, appellant, v. 
James J. Godfrey, Executor, etc., et al. 


; Statement as to jurisdiction submitted by 


Mr. Joseph W. Robinson for the appellant. 


Petitions Submitted 
For Writs of Certiorari 


No. 726. National Surety Company et al., 
etitioners, v. Valeria E. Coriell, Morris 
hite, Inc., et al. Petition for writ of 
certiorari to the United States Circuit Court 
of Appeals for the Second Circuit submit- 
ted by Mr. Charles H. Tuttle, Mr. Saul 8S. 
Myers, Mr. Selden Bacon and Mr. Gregory 
Hankin for the petitioner, and by Mr. 
Charles B. McInnis for the respondents. 

No. 727. National Surety Company et al., 
petitioners, v. Valeria E. Coriell, Morris 
White, Inc., et al. Petition for writ of cer- 
tiorari to the United States Circuit Court 
of Appeals for the Second Circuit submitted 
by Mr. Charles H. Tuttle, Mr. Saul S. Meyers, 
Mr. Selden Bacon and Mr. Gregory Hankin 
for the petitioners, and by Mr. Charles B. 
McInnis for the respondents. 

No. 798. Nathan Burnstein and George 
McNeil, petitioners, v. The United States 
of America. Petition for writ of certiorari 
to the United States Circuit Court of Ap- 

eals for the Ninth Circuit submitted by 

r. Otto Christensen for the petitioners, 
and by Mr. Solicitor General Thacher, Mr. 
Assistant Attorney General Youngquist, Mr. 
Martin A. Morrison, Mr. Paul D. Miller, and 
Mr. W. Marvin oe @ Tor the respondent. 

No. 813. J. Chr. G. Hupfel 
Inc., petitioner, v. Charles . Anderson, as 
United States Collector, etc. Petition: for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Second Cir- 
cuit submitted by Mr. L. I. Hamby for the 
petitioner, and by Mr. Solicitor General 
Thacher, Mr. Assistant Attorney General 
Youngquist, Mr. Whitney North Seymour, 
Mr. Sewall Key, Mr. Andrew D. Sharpe and 
Mr. William H. Riley Jr. for the respondent. 

No. 835. Capital National Bank, petitioner, 
v. Faas of Supervisors of Hinds County; 
an 

No. 836. Capital National Bank, petitioner, 
v. City of Jackson. Petition for writs of 
certiorari to the Supreme Court of the State 
of Mississippi submitted by Mr. R. H. 
Thompson for the petitioner, and by Mr. 
William H. Watkins and Mr. P. H. Eager Jr. 
for the respondents. 

No. 838. Chicago & North Western Rail- 
way Company, petitioner, v. State Board of 
Equalization and Assessment of Nebraska. 
Petition for writ of certiorari to the Su- 
preme Court of the State of Nebraska sub- 
mitted by Mr. Wymer Dressier and Mr. Sam- 
uel H, Cady for the petitioner, and by Mr. 
C. A. Sorensen and Mr. Hugh LaMaster for 
the respondent. 

+ 


+ + 

No. 839. Tony Milyonico and Phillip Ab- 
bacco, petitioners, v. The United States of 
America. Petition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the Seventh Circuit submitted by Mr. 
Harold J. Bandy for the petitioners, and by 
Mr. Solicitor General Thacher, Mr. Assistant 
Attorney General Youngquist, Mr. Paul D. 
Miller, Mr. A. E. Gottshall, Mr. John J. 
Byrne and Mr. W. Marvin Smith for the 
respondent. 

No, 842. Security National Bank, a Cor- 
poration of Watertown, South Dakota, peti- 
tioner, v. Ralph Young, as County Treas- 
urer, etc. etition for writ of certiorari to 
the United States Circuit Court of Appeals 
for the Eighth Circuit submitted by Mr. 
Pergy F. Loucks for the petitioner, and by 
Mr. Ray F. Drewry for the respondents. 

No. 846. J. H. Johnson, F. W. Weaver et 
al., petitioners, v. David Burnet, Commis- 
sioner of Internal Revenue. Petition for 
writ of certiorari to the United States Cir- 
suit Court of Appeals for the Fifth Circuit 
submitted by Mr. Harry C. Weeks for the 
petitioners, and by Mr. Solicitor General 
Thacher, Mr. Assistant Attorney General 
Youngquist, Mr. Whitney North Seymour, 
Mr. Sewall Key, Mr. William Cutler Thomp- 
son and Mr. William H. Riley Jr. for the 
respondent. 


Company, 


+ + 

Nd. 848. 169 Bale. Cvu.:....,ing Wool marked 
CC 1-169, Robert W. A. Wood, Claimant, 
petitioner, v. The Uniied States of America. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the Sec- 
ond Circuit submitted by Mr. Carl E. Whit- 
ney and Mr. Francis C. Lowthorp for the 
petitioner, and by Mr. Solicitor General 
Thacher, Mr. Assistant Attorney General St. 
Lewis, Mr. Whitney North Seymour and Mr. 
Wilbur H. Friedman for the respondent. 

No. 850. The Chicago, Rock Island & Pa- 
cific Railway Company, petitioner, v. B. H. 
Squire, Administrator, etc. Petition for writ 
of certiorari to the Supreme Court of the 
State of Oklahoma submitted by Mr. John 
Barry, Mr. M. L. Bell, Mr. W. F. Dickinson, 
Mr. Thomas P. Littlepage and Mr. W. R. 
Bieakmore for the petitioner, and by Mr. 
R. R. Bell, Mr. W. A. Ledbetter and Mr, 
H. L. Stuart, for the respondent. 

No. 852. St. Louis-San Francisco Railway 
Company et al., petitioners, v. Lewis Fine. 
Petition for writ of certiorari to the Su- 
preme Court of the State of Arkansas sub- 
mitted by Mr. Edward T. Miller, Mr. Harry 
P. Warner and Mr. Cecil R. Warner for the 
petitioners, and by Mr. David S, Partain 
for the respondent. 

No. 868, Albert Pick-Barth Company, Inc., 
petitioner, v. Mitchell Woodbury Company, 
Inc., et al. Petition for writ of certiorari 
to the United States Circuit Court of Ap- 

eals for the First Circuit submitted by 

r, Edward F. McClennen and Mr. Jacob 
J. Kalpen for the pétitioner, and by Mr. 
Edward O. Proctor for the respondents, 

No. 891. Alphonse Capone, petitioner, v. 
The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Seventh Cir- 
cuit submitted by Mr. Michael J. Ahern, 
Mr. Albert Fink and Mr. Frank K. Nebeker 
for the petitioners, and by Mr. Solicitor 
General Thacher, Mr. Assistant Attorney 
General Youngquist, Mr. Sewall Key, Mr. 
John H. McEvers, Mr. Paul D. Miller, and 
Mr. W. Marvin Smith for the respondent, 


|\Cases Argued 


Orally Before Court 

No. 664. Piedmont & Northern Railway 
Company, petitioner, v. Interstate Com- 
merce Commission, Southern Railway Com- 

any et al. Argument continued by Mr. 

. 8S. O'B. Robinson Jr. for the petitioner; 
by Mr. Nelson Thomas for respondent In- 
terstate Commerce Commission; and con- 
cluded by Mr. Sidney S. Alderman for the 
respondents Southern Railway Company 


et al. 
No. 674. St. Louls Southwestern Railway 
Company, petitioner, v. Effie K. Simpson, 


as Administratrix, etc. Argued by Mr. Har- 
old R. Small for the petitioner, and by Mr. 
Frank Pace for the respondent. 

No. 677. Continental Baking Company et 
al.. appellants, v. Harry H. Woodring, as 
Governor of the State of Kansas et al., etc. 


Argued by Mr. Walter T. Griffin for the 
appellees, and case submitted by Mr. 
Charles R. Wilks and Mr. John C. Grover 


for the appellants. 

No. 700. John H. Page, Trustee, etc., pe- 
titioner, v. Arkansas Natural Gas Corpora- 
tion. Argument commenced by Mr. Frank 
J. Looney for the petitioner. 

Adjourned until April 26 at 12 o'clock, 
when the day call will be: .Nos. 700, 714, 
703, 704, 725, 826, 667, 736 and 787 (and 788). 





Tax on Imports 


| Of Copper Added | 








To Revenue Bill 


Senate Finance Committee 
Also Approves Excise Lev- 
ies in House Measure on 
Coal and Oil Imports 








[Continued from Page 1.] 


upon coal (anthracite or bituminous), coke, 
or coal or coke briquettes, 10 cents per 100/| 
pounds.” | 
Votes on the various items as made 
public by the Committee are as follows: 


Duty on copper: 

Yeas (10)—Republicans, Watson, Reed, 
Shortridge, Bingham, Thomas of Idaho, Jones, 
Metcalf, Smoot and Couzens; Democrat, Con- 
nally. 

Nays (8)—Republicans, Keyes, La Follette; 
Democrats, Harrison, George, Walsh of Massa- 
chusetts, Barkley, — and Hull. 


Motion to strike out the tax on coal: 

Years (8)—Republicans, Keyes, La Follette, | 
Metclf; Democrats, Harrison, George, Walsh of 
Masachusetts, Costigan and Hull. 

Nays (9)—Republicans, Watson, Reed,| 
Shortridge, Bingham, Thomas of Idaho, Jones | 
and Smoot; ee and Gore. | 


Duty on lumber: 

Yeas (8)—Republicans, Watson, Reed, 
Shortridge, Bingham, Thomas of Idaho, Jones, 
Metcalf and Smoot. 

Nays (10)—Republicans, Keyes and La Fol- 
lette; Democrats, Harrison, George, Walsh of 
Massachusetts, Barkley, Connally, Gore, Cos- 
tigan and Hull. 

+ + 

Duty on shingles: 

Yeas (7)—Republicans, Reed, 
Bingham, Thomas of Idaho, Jones, 
and Smoot. | 

Nays (10)—Republicans, Keyes, La Follette; 
Democrats, Harrison, George, Walsh of Massa- 
chusetts, Barkley, Connally, Gore, Costigan 
and Hull. + 


+ + 
Motion to strike out the tax on oil: 
Yeas (9)—Republicans, Keyes, La Follette, 
Jones and Metcalf; Democrats, Harrison, 
Geurge, Walsh of Massachusetts, Costigan and 


Hull. 
Nays (9)—Republicans, Watson, Reed, 
Shortridge, Couzens, Bingham, Thomas of 


Idaho and Smoot; Democrats, Connally and 


Gore. 
~+ + 
Duty on wood pulp: 
Yeas \6)—Republicans, Shortridge, Bingham, 
Thomas of Idaho, Jones, Metcalf and Smoot. 


Shortridge, | 
Metcalf | 


Nays (11)—Republicans, Reed, Keyes and 
La Follette; Democrats, Harrison, George, 
Walsh of Massachusetts, Barkley, Connally, 
Gore, Costigan and Hull. 

enn ‘ - ee 

uty on logs: 

Yeas (8)--Republicans, Watson, Reed, 
Shortridge, Bingham, Thomas of Idaho, 
Jones, Metcalf and Smoot. 


Nays (10)—Republicans, Keyes and La Fol- 
lette; Democrats, Harrison, George, Walsh of 
Masachusetts, Barkley, Connally, Gore, Costi- 
gan and Hull. 


Amendment to provide surtax on imports 
from countries with depreciated currency: 

Yeas (8)—Republicans, Watson, Reed, 
Shortridge, Bingham, Thomas of Idaho, Jones, | 
Metcalf and Smoot. 

Nays (10—Republicans, Keyes and La Follette; 
Democrats, Harrison, George, Walsh of Massa- 
chusetts, Barkley, Connally, Gore, Costigan 
and Hull. 


+ + + 
Motion to strike out all tariff items: 


Yeas (9)—Republicans, Keyes, La Follette| 
and Metcalf; Democrats, Harrison, George, 
Walsh of Massachusetts, Barkley, Costigan 
and Hull. 

Nays (10)—Republicans, Watson, eee.) 
Shortridge, Couzens, Bingham, Thomas of 


Idaho, Jones and Smoot; Democrats, Connally 
and Gore. 





Rulings on Applications 
5 gpa 


Patents and Trade Marks 


COURT OF CUSTOMS AND PATENT 
APPEALS 


The Goodyear Tire & Rubber Co. v. C. 
Kenyon Co., Inc.; Appeal No. 2904, 
March 28, 1932. 


Trade marks—Oppositions — Evidence— 

Title. 

Opposer took no testimony but filed 
printed copies of a number of its regis- 
trations with certified copies of the ab- 
stracts of title thereto; these are deemed 
sufficient to establish ownership of marks. 


Trade marks—Oppositions—Pleading and 
Practice. . 
There is doubt whether applicant satis- 

factorily established used in interstate 

commerce prior to filing, but adjudication 
of this matter is immaterial as opposi- 
tion is sustained on similarity of marks. 


Trade marks—Identity and _ similarity— 
Words and symbols. , 
“Kenyon” in script, for sides of which 

extend laterally wings, above which is 

“Kenyon” on background, representation 

of wing being most notable and domi- 

nating feature of mark, held deceptively 
similar,to word “Wing” or pictorial repre- 
sentation of a wing. 


| 
| 











In re California Perfume Co., Inc.; Ap- 

peal No. 2926, March 28, 1932. 

Trade marks—Marks and names subject 
to ownership—Georgraphical. 

“Merely” in statute must be given ordi- 
nary meaning, and when a term acquires 
a secondary meaning ft is not merely geo- 
graphical. 

Trade marks—Marks and names subject to 
ownership—Geographical. 

“Avon” held not registrable for tooth- 
brushes since it is merely geographical. 





The Buckeye Soda Co. v. Oakite Products, 
Inc.; Appeal No. 2901, March 28, 1932. 

Trade marks—Identity and _ similarity— 
Words. 


“Novite”’ held deceptively similar to 


“Oakite,” used for cleaning compound, in 
view of character of goods and people to 
whom sold. 





Decisions of the 


Board of Tax Appeals 


Promulgated April 25 


Fairmount Cemetery Association. Docket 
Nos, 30925, 42811. 
The fair market value as of March 
1, 1913, of that portion of the peti- 
tioner’s real estate which was sold for 
cemetery purposes during the taxable 
years, determined from the evidence. 








Mary Katherine Dulin, H. L. Dulin, Eu- 


genia Belle Dulin. Docket Nos. 41264 
41265, 41266. 
Petitioners filed their returns on 


calendar year forms including therein 
as income for a given year the divi- 
dends received from March 15 of one 
year to March 15 of the following year. 
The respondent determined petitioners’ 











net income on a calendar year basis 
and included the dividends as in- 
come for the respective years during 
which they were received. Held, that 
respondent’s action was correct and 
is approved. 

A wife was told by her husband in 
December, 1920, that he then gave her 
certain corporation stock and after- 
wards, in the same month, he handed 
the certificate, unendorsed, to the 
office manager who attended to the 
details in such matters, with instruc- 
tions to make proper transfer entries 
on the corporation’s records. Nothing 
further was done in the matter until 
Jan. 4, 1921, when the husband en- 
dorsed the certificate and the office 
manager made proper entries on the 








« CURRENT LAW » 


Latest Decisions of Federal and State Courts 





DEAD BODIES—Unauthorized autopsy—Right of action of mother for mutilation 


of dead body of child during life of father— 


Where the father of a child on whose dead body an unauthorized autopsy has 
been held is living, the mother has no cause of action for the mutilation of the 
dead body of the child, since the sole cause of action is in the father, in view of 
the father’s relation to the child and the consequent duties imposed upon him by 
law; the fact that the mother under the State law is entitled equally with the 
father to the estate of the deceased child is immaterial; nor does the fact that the 
mother’s suffering and mental anguish by reason of the mutilation of the dead 
body of the child may be more acute than that of the father give her a cause of 


action therefor. 


Stephenson et al. v. Duke University; N. C. Sup. Ct., No. 332, April 20, 1932. 





HIGHWAYS—Defects—Signal device to right of center of highway—Liability of 
State for injury sustained by automobile driver when tire blow-out caused the car 


to swerve against device— 


The State of New York was not liable to an automobile driver who was injured 
when a tire blow-out caused his automobile to swerve to the left and collide with 
a signal device on a concrete base in a State highway, on the theory that the loca- 
tion of the device to the right of the center line of the roadway as it was approached 
by the driver, thereby compelling approaching cars to swing to the right with a 


sharp drop in the shoulder, was negligenc 


since the proximate cause of the 


accident was the tire blow-out and not the location of the device, and since the 
State’s duty to maintain its highways in a reasonably safe condition does not 
require it to guard against accidents which in the ordinary course of events may 
not reasonably be expected to happen; a tire blow-out at the location of the 
signal device was not an accident which the State could reasonably expect might 


happen, within such rule. 


Fletcher v, State of New York; N. Y. Ct. Cls., No. 19477, April 4, 1932. 





MUNICIPAL CORPORATIONS—Contracts — Bids — Paving contract — Collusion— 
Relationship between superintendent of streets and officer of successful bidder— 
The award of a paving contract by a Massachusetts town to the lowest bidder 
was not illegal on the ground of collusion, bad faith and favoritism, by reason of 
the fact that the superintendent of streets of the town was the father of the 
treasurer of the corporation to which the contract was awarded and was the father- 


in-law of the clerk of the corporation, 


Dealtry et al. v. Selectmen of the Town of Watertown et al.; Mass. Sup. Jud. Ct., 


April 8, 1932. 





RAILROADS—Grade_ crossings—Separation—Expediency—Financial condition of 


railroad company— 


The Ohio Public Utilities Commission, on a railroad company’s appeal from an 
order of the Director of Highways~requiring the company to eliminate a grade 
crossing, although warranted in finding that the separation was necessary, erred 
in sustaining the order where the evidence showed that the separation of the 
crossing would entail large financial expenditures, that the earnings of the company 
during the current year and the preceding three years had been insufficient to 
meet the interest on the bonds of the company, and that it would be absolutely 
impossible to obtain funds wherewith to make’ the improvement, since under such 
circumstances the separation of the crossing was not “expedient” within the mean- 
ing of the statute which requires a finding that the improvement is “expedient” 
as well as necessary as a condition to the making of an order directing a railroad 


company to abolish a crossing. 


Lake Shore Electric Ry. Co. v. ‘public Utilities Commission; Ohio Sup. Ct., No. 


23256, March 23, 1932, 





WORKMEN’S COMPENSATION—Injuries within statute—Accidents arising in 
course of employment—Injury sustained while on way to work in housing district 


provided by employer for employes— 


Where a power company operated a real estate development near a dam which 
it was building for the housing of employes and had charge of sanitation and 
policing of the district and was responsible for the maintenance and repair of the 
streets, and the employes although privileged to do so were not required to live 
in the subdivision, an employe who was injured when he slipped on ice in one of 
the streets in the district while on his way to work was not entitled to compensa- 
tion under the Maine Workmen’s Compensation Act, since the accident, notwith- 
standing the maintenance of the street by the employer, did not arise in the 


course of his employment. 


Wheeler, John D,, Applt.; Maine Sup. Jud. Ct., April 15, 1932. 





UNITED STATES—Military reservations—Application of State law to—Death 
statute—Jurisdiction of court—Service of process within reservation— 


A Wyoming statute creating a right of action for wrongful death, which was in 
force at the time of the State’s cession to the United States of the land em- 
braced in the Fort Francis E. Warren Military Reservation in such State, was 
applicable to the death of a person killed in an automobile accident within the 
limits of the reservation, notwithstanding Wyoming statutes granting the United 
States “exclusive jurisdiction” of the territory within the reservation to the State of 
the right to serve criminal or civil process “in suits or prosecutions for, or on ac- 
count of rights acquired, obligations incurred or crimes committed in said State, 
but outside of said cession and reservation,” and a section of the Federal Con- 
stitution granting to Congress the power “to exercise exclusive legislation” over 
such districts; Congress has failed to enact legislation covering such causes of 
action arising in such territory, and, in the absence of a Federal statute, the 
State statute could be invoked; the court had jurisdiction although process was 


served within the limits of the reservation. 


1932, 





Danielson, Admin., etc., v. Donmopray et al.; D. C., D. Wyo., No. 2183, April 2, 


Decisions Published in Full Text in This Issue 


BANKS—Insolvency—Stockholders’ liability—Judicial determination as to insol- 


vency as condition precedent to action to enforce liability— 


A judicial determination that an Arizona State bank is insolvent is not a condi- 
tion precedent to the commencement of ‘a suit by the Superintendent of Banks 
against a stockholder to enforce his double liability created by the Constitution, 
under a statute providing that such an action “may be commenced immediately 
upon the closing of the bank if in the judgment of the superintendent or receiver 
the assets of such bank are insufficient to meet its liabilities;” such statute was 
enacted to avoid the delay and expense of obtaining a formal judgment of in- 
Solvency before instituting proceedings to enforce such liability and merely requires 
that no judgment be entered until the court ascertains that there is a deficiency 
against which to apply such liability; the statute so construed is valid—Button, 


Superintendent of banks, etc., v. O. S. Stapley Co. 


372, April 26, 1932. 


(Ariz. Sup. Ct..—7 U. 8S. Daily, 





in the CONGRESS ot the 


UNITED STATES 
Proceedings of April 25, 1932 


order against the motion was raised by 
Senator Robinson (Dem.), of Arkansas. 
(Discussion on page 3.) 

Senator McNary 


Senate 

HE Senate convened at noon, April 

25, and proceeded to consideration 
of bills on the calendar, a number of 
which were passed. 

Upon motion of Senator McNary 
(Rep.), of Oregon, assistant majority 
leader, the resolution (S. Res. 199) de- 
claring that Senator Bankhead (Dem.), 
of Alabama, had been duly elected over 
J. Thomas Heflin, was laid before the 
Senate by the president pro tempore. — 

Senator Hawes (Dem.), of Missouri, 
presented a brief relating to the inde- 
pendence of the Philippine Islands for 
publication in the Congressional Record. 

A letter from the Commissioner of 
Customs as to the effect of a 10 per | 
cent reduction in appropriations on the 
Bureat of Customs was submitted by 
Senator Oddie (Rep.), of Nevada, for 
publication in the Congressional Record. | 

A message was essed from the 
President. 

Senator Trammell (Dem.), of Florida, 
made a motion that Mr. Heflin, the con- 
testant in the pending elections case, 
be permitted to address the Senate for 
not more than two hours. A point of 


corporation’s records and issued and 
delivered to the husband for his wife 
a new certificate as directed in De- 
cember. Held, there was not a com- 
pleted and valid gift to the wife until 
Jan. 4, 1921, and the value of the stock 
as at March 1, 1913, as determined 
by the respondent, is the proper basis 
for computing profit on the sale of 
the stock in 1926, the certificate for 
said stock having been issued to the 
husband in 1908. 


West Texas Refining & Development| 
Company. Col-Tex Refining Company. | 
Docket Nos, 43547, 45653 and 46633. | 
Where assets are transferred by one 

corporation to another pursuant to a 

definite plan of organization, the steps 

necessary to complete the plan will be 
considered as a single transaction in 
determining whether or not there was 

a statutory reorganization. 

Where stock of a new corporation 
and cash are paid for the tangible 
assets of a taxpayer having a value 
greatly in excess of the cash payment, 
the amount of which is insufficient to 
discharge the taxpayer’s indebtedness, 
it is held that the new corporation is 
liable as transferee for income taxes 
due from the taxpayer. 





Borah 


The resolution 


(Rep.), of Oregon, 
Assistant Majority Leader, opposed the 
Trammell motion, and and declared that 
such a motion required a two-thirds 
vote for adoption. 
(Dem.), of New Mexico, and Senator 
of Idaho, 
against adoption of the motion. 

Vice President Curtis held that there 
was no rule of the Senate applicable to 
the question, and he, therefore, chose 
to submit the question to a decision by 
the Senate itself. 

Senator Robinson, of Arkansas, then 
said that, in view of the ruling of the 
Vice President, he would withdraw his 
point of order. 

A record vote was ordered, and the 
motion prevailed, 33 to 31. 

On motion of Senator McNary (Rep.), 
of Oregon, the Senate then recessed 
at 4:38 to noon, April 26. 


Senator Bratton 


also argued 


House of Representatives 


HE House met at noon, April 25. 
(H, J. Res. 154) to 
authorize the merger of street railway 
corporations in the District of Columbia 
was called up. During its considera- 
tion, several members spoke in opposi- 
tion to the rule for the economy biil 
and in opposition to some of the pro- 
visions of that bill. 

Final action was not taken on the 
street-railway merger bill, although its 
reading for amendment was completed. 

Representative McDuffie 
Monroeville, Ala., filed the economy pro- 
posals and was granted unanimous con- 
sent to have until midnight, April 26, 
to file the report. 


(Dem.), of 


v 

Representative Bankhead (Dem.), of 
Jasper, Ala., filed a report on the rule 
for consideration of the economy pro- 
posal. 

Majority Floor Leader Rainey (Dem.), 
of Carrollton, Ill, announced that cal- 
endar Wednesday business would be 
taken up in* the House on April 26, and 
that the economy amendments to ap- 
propriation bills will be considered in 
the House on April 27, 28 and 29, and 
that night sessions are scheduled for 
each of those nights. The Muscle Shoals 
bill will come before the House on 
April 30, he said. 

The House then, at 5:30 p. m., ad- 
journed until noon, April 26. 


|sale of desert 





Status of Bills 


And Resolutions 





New Measures Introduced in 
Both Senate and the House 
Of Representatives Are 
Listed by Subjects 





Banks 
Changes in status: 

S. 2409. To amend Farm Loan Act in regard 
to Fed]. intermediate and credit banks. Passed 
S. Apr. 25. 

Bills introduced: 

S. 4473. Norbeck. To amend sec. 19 of Fedl. 

Reserve Act; Banking and Currency. 


District of Columbia 
Changes in status: 

S. 570. To exempt from taxation certain 
property of Natl. Society of Colonial Dames 
of America, in District. Passed S. Apr. 25. 

8S. 3472. To amend act making apprns. for 
expenses of govt. of District for f. yr. ended 
June 30, 1913. Passed S. Apr. 25. 

S. 3911. To authorize Comrs. to close Quin- 
tana Place, between Seventh Street and Sev- 
enth Place N. W. Passed 8S. Apr. 25. 

S. 3929. Close certain alleys and to set 
aside land owned by District for alley pur- 


poses. Passed S. Apr. 25. 
S. 4106. For closing of certain streets and 
alleys. Passed S. Apr. 25. 
S. 4123. To amend Distr. of Col. traffic 
acts. Passed 8. Apr. 25. 
Elections 


Bills introduced: 

H. Res. 202. Ragon. Expenses of com. to 
investigate campaign expenditures of candi- 
dates for House; Accounts. . 

H. Res. 201. Ragon. For com. to investi- 
gate expenditures of candidates for Pres., Vice 
Pres. and House; Rules. 

y Fish 
Changes in status: 


H. R. 8084. For protection of northern Pa- 
cific halibut fishery. Passed H. Mar. 7. Passed 
S. Apr. 25. 


Forcign Relations 
Changes in status: 

S. J. Res. 82. Apprn. for expenses of Six- 
teenth Session of Internatl. Geological Con- 
gress in 1933. Passed S. Apr. 25. 

Highways 
Changes in status: 

H. R. 8914. To 
concurrent police 
way of Blackfeet 
23. Passed S. Apr. 25. 
Immigration 
Changes in status: 

H. R. 9598. Expenditures for enforcement of 
contract-labor provisions of immigration law. 
Passed H. Mar. 21. Passed S. Apr. 25. 

Indians 
Changes in status: 

S. 1196. Authorizing Tlingit and Haida In- 
dians of Alaska to bring suit in U. 8S. Court 
of Claims. Passed S. Apr. 25. 

S. 3864. Expenditures from Colo. 
tribal funds for reimbursable loans. 
S. Apr. 25. 

H. R. 5484. 


accept grant by Mont. of 
jurisdiction over rights of 
ew. Passed Mar. 


River 
Passed 


Extending provisions of act for 
lands in certain States and 


Territories, to ceded lands of Fort Hall In- 
dian Reservation. Passed H. Feb. 1. Passed 
S. Apr. 25. 
Bills introduced: 

H. R._11568. Howard. Repealing certain 


secs. of Revised Code relating to Indians; In- 
dian Affairs. 
Judiciary 

Changes in status: 

S. 1335. For apptmt. of one addtl. distr. 
judge for distr. of N. J. Passed S. Apr. 25. 

S. 4148. To permit U. S. to be made party 
defendant in certain cases. Passed S. Apr. 25. 


Labor 
Bills introduced: 

S. 4458. Bingham. To amend Labor Act of 
May 20, 1926, proposing mediation in aviation 
disputes; Commerce. 

National Defense 
Changes in status: 

H. R. 4724. To confer on certain persons 

who served under jurisdiction of Quartermas- 





ter General during War with Spain, Zane 
pine Insurrection, or China Relief Expedi- 
tion benefits of hospitalization and privileges 


of soldiers’ homes. Passed H. Apr. 4. Passed 
8S. Apr. 25. 
Bills introduced: 

H. R. 11569. Mead. To amend act to pro- 


vide more effectively for natl. defense by in- 
creasing efficiency of Air Corps; Military 








Affairs. 
Parks 
Changes in status: 

H. R. 4752. For establishment of Waterton- 
Glacier Internat]. Peace Park. Passed H. Mar. 
7. Passed §. Apr. 25. 

Bills introduced: 

8S. 4472. Nye. For restoration, through ex- 
change, of certain timberlands to Yosemite 
Natl. Park; Public Lands and Surveys. 

Public Buildings and Grounds 
Bills introduced: 

S. 4462. Logan. To accelerate public con- 
struction in periods of business depression 
through creation of Administration of Pub- 
lic Works; Education and Labor. 

Public Lands 
Changes in status: 

H. R. 8087. Authorizing Secy. of Interior to 
vacate withdrawals of public lands under rec- 
lamation law, with reservation of rights, ways, 
and easements. Passed H. Mar. 23. Passed S. 
Apr. 18. Approved Apr. 23. 

8S. 2654. To allow credit in connection with 
homestead entries to widows of persons who 


served in certain Indian wars. Passed S. 
Apr. 25. 
S. 3852. To amend Revised Statutes with 


respect to taking for highway purposes lands 
entered upon under homestead laws. Passed 


S. Apr. 25. 

S. 4029. To restore homestead rights in 
certain cases. Passed S. Apr. 25. 

S. 4165. To remove existing discriminations 
incident to certain land grants. Passed S. 
| Apr. 25. 
| S. 4416. For transfer of certain school 


lands in_N..Dak. to Internatl. Peace Garden 
(Inc.). Passed 8S. Apr. 25. 

H. R. 231. To grant certain lands to Colo. 
for benefit of Colo. School of Mines. Passed 
H. Feb. 15. Passed S. Apr. 15. 

H. R. 5603. To authorize conveyance by 
U. 8. to Minn. of certain lands in County of 


Morrison. Passed H. Mar. 21. Passed S&, 
Apr. 25. 
H. R. 10495. Amending act granting San 


| Diego certain lands in Cleveland Natl. Forest 
and Capitan Grande Indian Reservation for 
dam and reservoir purposes so as to include 
aadtl. lands. Passed H. Mar. 23. Passed 8. 
Apr. 25. 

| Radio 

Changes in status: 

H. R. 11155. To exclude licensing and em- 
ployment of alien radio operators. Reptd. to 
| H. Apr. 23. 

Rivers and Harbors 
Bills introduced: 

S. 4464. Bailey. Authorizing apprns. for 
improvement of Smiths Creek, N. C.; Come 
merce. 


Shipping 
Changes in status: 
S. 3908. Making clerical changes in naviga- 
tion rules for Great Lakes and tributary 


{Continued on Page 6, Column 7.] 
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"SPECIAL NOTICE 7 


DEPARTMENT OF THE INTERIOR, Wash- 
ington. SEALED PROPOSALS in duplicate 
| will be received at the Department of In- 
terior until 2 o’clock p. m., Tuesday, May 31, 
1932, for furnishing all labor and materials 
for constructing at Saint Elizabeths Hospital, 
Washington, D. C., one male receiving building, 
and the moving, relocating, and remodeling 
of shops building and T. B. buildings Nos. 
1, 2 and 3, including roads, retaining walls, 
walks, grading, and drainage. This work will 
include excavating, reinforced concrete con- 
struction. hollow tile, brick work, cut stone 
work, granite, architectural terra cotta, marble 
work, floor and wall tile, terrazzo floors, linol- 
eum floors, miscellaneous structural and ore 
namental metal work, steel sash, steel stairs, 
tile, metal, and built-up roofing, metal lath- 
ing, plastering, carpentry, laundry chutes, 
metal weather strips, insect screens, window 
shades, painting. glazing, hardware, plumb- 
ing, refrigerating, heating and ventilating, 
electrical work, electric elevators, and outside 
service connections. Separate bids will be 
received for electrical elevaors and refrigerat- 
ing plant, as per bid form. Bids will be con- 
sidered only from individuals, firms, or cor- 
porations possessing satisfactory financial and 
technical ability, equipment, and organiza- 
tion to insure speedy completion of the con- 
tract, and in making awards the records of 
bidders for expedition and satisfactory per- 
formance on contracts of similar character 
and magnitude will be carefully considered. 
Drawings and specifications may be obtained 
upon application to the Construction Serv- 
ice, Veterans’ Administration, room 764, Ar- 
lington Building, Washington, D.C. While no 
deposit will be necessary, the return of the 
drawings within ten days after opening bids 
will be required. Special attention is invited 
to requirements of the Act of March 3, 1931, 
regarding rate of wages, set forth in the 
specifications. Time of performance will be 
considered an element in awarding the con- 
tract. The right is reserved to reject any or 
all bids, waive technical defects, accept one 
part and reject the other as the interests of 
the Government may require. Proposals must 
be securely enveloped, marked ‘Proposal for 
construction of male receiving building, Saint 








Elizabeths Hospital.” and be addressed to the 
Secetary of Interior, Washington, D. C. JOS 
| M. DIXON, First Assistant Secretary. 


Before Congress . 
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Marked Advance 


In Bus Transport | 


Industry Is Noted 


More Effectively Organized! 
Than Truck Lines, Report | 
Of I. C. C. Says in Review 
Of Its Development 











Bus transportation is more effectively 
organized than the trucking industry, ac- | 
cording to a report just issued by the| 
Interstate Commerce Commission on rail- 
motor coordination. (A summary of the 
report was printed in the issue of April 
19 and further discussions April 20, 2t.and 
25.) Excerpts from the report covering | 
the bus industry follow: 


Permanency of Lines 


The bus industry has attained a greater | 
degree of permanency and a more effec- 
tive organization than the trucking indus- 
try; consolidation of lines has brought 
about a considerable number of companics 
‘of large scope and one, the Greyhound 
Lines, which has practically a nation-wide 
organization; the industry as a whole lacks | 
the full service and financial responsibil- 
ity desired; substantial improvement in 
these respects has been made. 

Buses do a larger amount of business 
relative to that of rail carriers than do 
trucks; measured in  passenger-miles, 
buses did approximately 26 per cent as 
much business as did the railroads in 1930, 
and they carried, disregarding the dis- 
tance transported, 71 per cent as, many | 
passengers as did -Ciass I railroads and} 
earned 40 per cent as much gross passen- 
ger revenue. | 

A comparison of 1929 with 1923 shows 
that the railroads have lost 274 million 
dollars of pasenger revenue, and, compared 
with 1930, 418 million dollars; from 20 
to 30 per cent of this loss is attributable | 
to buses and the remainder mainly to the 
increased use of private cars; to early, 
losses of short-haul business have been) 
added increasing losses of intermediate) 





and to some extent long-haul business; | 


some railroads have ceased altogether to 
be passenger carriers. * * * 


Improved Rail Service 


. Improved rail service and reduced rail- 
road fares have been induced by bus and 


interrailway competition, and by a de-| 


sire to stimulate travel; improved service 
has failed to check severe losses of travel, 
particularly over short and intermediate 
distances, though some carriers are so sit- 
uated as to have benefited from such ef- 
forts; reduced fares of the excursion type 
have in some instances proven profitable; a 
great variety of other reduced fares have 
been and are being experimented with 


but the general indication is that, barring | 
they do not improve | 


certain instances, 
net revenue; a requirement that inter- 
stat> bus fares be filed, published, and ob- 
served would aid in equalizing competi- 
tive conditions. * * * 


Coordination of bus with rail service | 


offers several advantages, both in economy 
and in service not usually available to 
the independent operator, least in the 
same degree: (1) Use of railroad facilities 


on behalf of bus passengers, such as sta-| 
ticketing | 


tion _ facilities, responsible 
agencies, advertising facilities, extensive 
and convenient telephone and telegraph 
facilities, financial responsibility, and con- 
servation of capital resulting therefrom; 
(2) availability of rail facilities, organized 
rail personnel, and_ responsible local 
agents througout the whole route mile- 
age of rail-bus operation for use either 





customarily or in emergency as in the case | 
of break-downs, blocked highways, storms, | 


and the like. 
Divisions in Field 


Experience to date indicates that the 
field of passenger transportation has been 


divided between bus and steam railroad | 


carriers about as follows: 
On local main and branch lines buses 


and the private car have almost com-'! 
pletely superseded rail service; for mod- | 
erate distances up to about 150 miles bus | 


service has strong competitive powers even 
where rail service is frequent and other- 
wise adequate to meet the public’s re- 
quirements; for intermediate distances up 
to about 250 miles the marked difference 
in elapsed time en route and in com- 
forts are only partially overcome by lower 
bus charges and possibly greater conven- 
ience of schedules and points of arrival 


and departure; in this field the railroad | 


has an advantage; for long distances rail 
service is so decidedly superior to bus 
service for most travelers that even sub- 


Stantially lower bus rates do not create | 


a large volume of traffic; in short, the 
railroads’ branch and local main-line train 
business has been superseded by motor 
vehicles; their moderate-haul, main-line 


traffic must be divided in substantial pro- | 


portions with other means of conveyance; 
high-class train service must be continued 
in the intermediate field if the railroads 
are to sustain their leadership there; in 
the long-haul field they have a decidedly 
advantageous position. 

Approximately 25 per cent of intercity 
bus travel is interstate. Many routes are 
excessively served. Substantially all bus 
service is of the common-carrier type and 
coordination with service by rail would be 
more easily effected under regulation than 
without it. There are a less number of 
bus than of truck operators and the bus 
business is better adapted to large-scale 
operations. 


Insurer in Alabama Seeks 
To Compel License Issue 


Montgomery, Ala., April 25. 

The State Superintendent of Insurance, 
Charles C. Greer, has been served with a 
writ of mandamus issued by the Mont- 
gomery Circuit Court on petition of the 
Brown Funeral Home and _ Insurance 
Company, Brimingham, requiring him to 
issue a license to the company or show 
cause why he should not do so. A hearing 
on the matter will be held April 29. 

The complainant company alleged that 
Mr. Greer declined to issue a license to it 
for 1932, declared the company insolvent 
and had certified his action to Attorney 
General Thomas E: Knight, Jr. 


Experience Rating Upheld 
For Compensation Risks 


Columbus, Ohio, April 25. 


Experience rating of workmen’s com- 
pensation risks in Ohio has been upheld 
by the Ohio Supreme Court in the case of 
State ex rel. Powhatan Mining Co. v. In- 
dustrial Commission of Ohio. The court 
denied a writ of mandamus to the mining 
company to compel the Industrial Com- 
mission to give it the basic rate for coal 
mining operations. 

The relator had been compelled to pay 
a rate higher than the base rate for its 
classification, it was pointed out because 
of its accident experience. 

In upholding the principle of experi- 
ence rating the Supreme Court ruled that 
under the statute the Commission was 
authorized to apply a different rate “upon 
relator’s individual occupation different 
from that: applying to others engaged in 

¢ the same industry, if such rate was cal- 
culated upon merit and based upon in- 


| Power Company and, in addition, will be se- 


| Class A stock and 620,065 shares of Class B 


;} section of this circular headed 





Valuation of Utility’s Holdings 
In Operating Companies Shown 





Transcript of Testimony at Federal Inquiry | 
Concerns National Electric Power Co. 





bgp academe of utility properties in the 


were described in testimony April 6 by A. J. Hughes, examiner of the Federal ' 
Trade Commission, appearing as a witness in connection with the Commission's 
investigation into financial activities of power and gas utilities. 
excerpts from transcript of his testimony was begun in the issue of April 25.) 


Further excerpts follow: 





Q. Will you be kind enough to read into this 
record the section of this circular which is | 
headed ‘Security’? | 

A. “These Secured Gold Debentures, of which | 
$10,00,000 face amount of the 5 per cent series | 
due 1978 will be presently outstanding, will 
be a direct obligation of National Electric 


cured by the deposit with the trustee under | 
and subject to the provisions of the indenture, 
of the entire common capital stock now issued | 
and outstanding (except directors’ qualifying 


} shares) of Penn Central Light and Power! 
Company, Ohio Electric Power Company, 
Michigan Electric Power Company and of | 


85,000 shares of the common stock of New| 
England Public Service Company. | 

“These debentures will be followed by $5,-| 
080,000 par value 7 per cent cumulative pre- 
ferred stock, $5,000,000 par value 6 per cent 


cumulative preferred stock, 312,130 shares | 


stock.” 


ae ae 
Q. Will you read into the record also the 
“Business.” 

A. ‘‘National Electric Power Company owns | 
practically all of the common stocks of a di- 
versified group of companies operating public 
utility properties located in the States of Penn- 
sylvania, Ohio, Indiana, Maine and Michigan, 
and will own a large majority of the common 
stock of New England Public Service Com-| 
pany. The company has also acquired a sub-| 
stantial interest in the Class B common 
stock of National Public Service Corporation 
and in the common stock of the Common- 
wealth Light and Power Company. 

“The territories served with electric light 
and power by the subsidiaries of National 
Electric Power Company (including those of 
New England Public Service Company) have 
— population estimated to exceed 1,250,- | 

Q, These debentures we are dealing with 
were dated Jan. 1, 1928? A. Yes, sir. 

Q. Can you tell the book value of stocks | 
originally deposited with the trustees pursu- 
ant to the indenture? A. Yes, sir. 

Q. As of what date? A. Dec. 30, 1927. 

Q. What is the book value of the common 
stock originally deposited, and tell us the 
source of your information. A. The total 
value of the common stock deposited was 
$13,659,353; this information is taken from 
the balance sheets of the company as shown 
by Poor's and Moody's Manual. 

+~+ + 

Q. All right. Tell us the items going to 
make up the total of $13,638,353. A. Penn 
Central Light & Power :Co., 155,989 shares at 
$54.87 per share, making a total of $8,559,116. 
Ohie Electre Power Co., 44,986 shares at $21.12, 
making a total of $950,104. Michigan Electric 
Power Co., 29,983 shares at $15.72 per share, 
making to total of $471,333. New England 
Public Service Co., 85,000 shares at $43.28 per 
share, making a total of $3,678,800. The total 
for the four companies is $13,659,353. 

Q. How many were operating companies? A. 
Three. 

Q. The fourth, New England Public Service 
Company, was a holding company, was it not? 
A. Yes. sir. ‘ 

Q. What was the book value of these same 
stocks Dec. 31, 1930, according to Poor’s and 
Moody's Manuals? A. $11,897,250. 

Q. That above shrinkage in the book value 


of these stocks from Dec. 31, 1927, of approxi- | 


mately how much? A. $1,762,143. 
Q. Of this amount how much is accounted 


for by difference in the book value of New| 
|England Public Service Company's common 


stock? A. $1,368,500. 

Q. How is this shrinkage accounted for? A. 
Partly by what amounted to a 100 per cent 
stock dividend on the common stock in 1929. 

Q. During the latter part of 1931, did Na- 
tional Electric Power Company make a re- 
quest, in accordance with the trust indenture, 
for the release of certain shares and the 
os of certain other shares? A. 
Yes, sir. 


+~ + + | 
Q. What shares did they ask to have re- 


leased? A. 155,989 shares of the Penn Central 
Light & Power Company common. 

Q. Was that all of that stock deposited? 

A. 44,986 shares of the Ohio Electric Power 
common, which was all that was originally 
deposited; 29,993 shares of Michigan Electric 


Power Company common, which was all of | 


the shares originally deposited of that com- 
pany. 

Q. At the same time what shares did Na- 
tional Electric Power Company deposit with 
the trustee? A. 276,522 Class A common and 
| 444,868 shares of Class B common stock of the 
National Public Service Corporation. 

Q. Had there been in the meantime some 


Few Changes a Emplo 





| Public Service Company, 
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National Electric Power Company system 


(Publication of 


| 


additional shares of the common stock of New 
England Public Service Company deposited 
with the trustee? A. 85,000 additional shares. 

Q. What was the book value of the callateral 
on deposit after these substitutions based 
on the balance sheet of the company as they 
appeared before Dec. 31, 1930, in Poor's and 
Moody's Manuals? A. $17,846,462. 


eee ae 
Q. According to this, the book values used, 


Insurer in Illinois 


| Superintendent of Insurance, Harry W. 


; cuit Court April 25. 


Seeks Liquidation 


Mississippi Valley Company | 
Requests Superintendent to 
Take Necessary Action 


Springfield, IIL, 

Liquidation of the Mississippi Valley 
Life Insurance Company, an Illinois cor- 
poration, with approximately $35,000,000 of 
business in force, is being sought by its 
officers and majority members of the 
board of directors, according to the State 


Hanson. Mr. Hanson has asked the At- 
torney General to present a petition in 
court for the appointment of a receiver 
for the company. A petition for receiver- | 
ship was filed in the Madison County Cir- 


Mr. Hanson’s action was based on a 





the value of the securities now on deposit 
exceed the book value of the securities origi- | 
nally deposited by approximately $5,900,000? A. | 
That is right. | 

Q. Is there some difference, however, be- | 
tween the securities originally, deposited and 
those now on deposit? 

A. The original common stocks, 
exception of common stock of New England 
which is a holding 
company, were stocks of operating companies 
which were preceded only by the bonds and 
preferred stocks of such operating companies. 

The common stocks now deposited as se- 
curity are the common stocks of holding 


companies. These common stocks are not only | 


subordinate to the bonds and preferred stocks 
of the issuing holding company, but between 
such stocks and the physical properties 
of the operating companies, which represent 
the actual and real value, there stands the 
bonds, preferred and common stocks, of the 
subholding companies and the bonds and 
preferred stocks of the operating companies. 

Q. What were the earnings for the year 
1927 on the stocks originally pledged? 
$1,292,014. 


Q. What were the earnings for the year| 


ended Dec. 31, 1930? A. $1,470,862. 

Q. What were the earnings on the stocks 
of New England Public Service Company and 
National Public Service Corporation, the com- 
panies whose stocks are now deposited as 
security, and I refer to the earnings for the 


year 1930? A. $2,491,934. 
++ + 
Q. Included in these earnings, is there 


; Some extraordinary gain? A. Deducting from 
the total of $2,491,934, shown above, the ex- 


sold to public ty National Public Service Cor- 
poration amounting to $706,042, the total earn- 
ings for 1930, would be $1,786,892. 

Q. Can you tell us the total amount of 
bonds isued by National Electric Power Com- 
under this indenture? A. $10,000,000. 
From what source do you get the infor- 
| mation? 
| hibit No. 5011. 

| @Q. When Mr. Hughes presented his report 
on Tidewater Power Company, his report be- 
| ing Exhibit 5030, he was asked to make a com- 
putation of the return on common stock 
| equity of that company after deducting ap- 
| preciation; have you gotten up a table that 
{contains this information, Mr. Hughes? A. 
Yes, sir, covering the years 1922 to 1929, only. 
Ph Have you that table before you? A, Yes, 
r 


eases gain on securities and property | 


| Pany 


Q. Is it based on the records of the com- 
pany? A. Yes, sir. 

Q. Is it accurately made? A. To the best 
of my knowledge and belief. yes, sir. 

Mr. Healy: I offer it for the record. 

Q. What was the average investment in 
common stock equity in 1923 which showed 
| A. $246,377. 

Q. What were the earnings? A. $98,321. 

-~+ + 

Q. What was the rate of return? A. 39.9 
per cent. 
| @Q. What was the rate of return in 1923? 
A. There was a deficit in the earnings for 
|common stock equity in 1923 which showed. 

instead of a return, it showed a loss of 1.98 
| per cent. 
| .Q. In 1924? A. This year also showed a loss 
| of 1.37 per cent. 

Q. What was the rate of return in 1925? 
| A. 62.61 per cent. 

Q. 1926? A. 85.35 per cent. 

Q. 1927? A. 17.25 per cent. 
| @. 1928? A. This year showed a loss of 
6.77 per cent. 

Q. 1929? A. 41.62 per cent. 

Q. Does your table show a rate of return 
for the year 1930? A. No, sir. 

Q. Why not? 
for the year of 1930 for the reason that the 


amount of appreciation exceeds the common 


| stock equity for 1930 by $755,676. 

Q. Were their earnings in 1930 applicable 
to the common stock? A. Yes, sir. 

Q. Are you able to tell us how much. A. 
The earnings for 1930 applicable to common 
stock was $160,907. 


| Publication of excerpts from tran- 
|. seript of testimony will be continued 
in the issue of April 27. 


yment Conditions 


Are Shown in Various States for Month | 


per marked changes in industrial employment during the month were shown 


of Labor. 
Publication of current comment on the 
April 23, continued April 25.) 


Nevada.Some improvement in  employ- 
ment was noted throughout the State during 
March. Highway construction increased, 
benefiting a large number of workers. Several 
uncompleted contracts were under way and 
| three additional projects at a cost of $200,000 
were awarded. 

Highway maintenance provided employment 
{for 450 men and contractors will engage 160 
additional men in April on account of new 
work, Farm work increased and there was 
a notable improvement in the demand for 
farm help. Metal mining remained curtailed 
There was little change in railroad employ- 
ment, all departments remaining dull. 

The volume of building permits increased 
in the principal cities, absorbing a large num- 
ber of building-trades men. The Hoover Dam 
project continued to be the principal source 
of employment in the State. A surplus of la- 
bor was apparent throughout the month. 

+ + 2 
New Hampshire.—A general surplus of labor 


prevailed throughout the State during March. | 


maintained full-time 
schedules, with overtime reported in some 
sections A slight increase in employment 
occurred in the textile industry. 

Woodworking plants, machine shops, and 
hosiery and knitting mills operated below 
normal with reduced forces. No new major 
building projects were reported. There was 
no demand for farm help. 

New Jersey.—Operations in the majority of 
the industries remained below normal, 
there was very little change in the general 
employment situation during March. The 
shipbuilding yards continued on a full-time 
bass, providing employment for many men. 

Certain radio plants resumed operations 
and recalled quite a number of employes. 
Some establishments manufacturing men's 
and women's clothing, silk hosiery, silk and 
cotton prints, woolen goods, handkerchiefs, 
and stove polish operated full time, with 
wea forces engaged. 


The shoe _ industry 


estricted operations and employment ob-| 


tained in the foundries, machine shops, wire 
and steel mills, structural-iron plants, 
leum factories, pottery plants, and in several 
other industries. Certain plants manufactur- 
ing rubber soles and heels and automobile 
floor mats reported increased employment . 
The automobile industry remained quiet. 
The canning factories operated below normal. 
Building was at a low level; however, various 
outdoor activities continued to provide em- 
| ployment for many laborers. There was a 
slight demand for farm help, but the gen- 
eral surplus of labor apparent included agri- 
cultural workers. 
+ + 


New Mexico.—Agricultural employment con- 
tinued in good volume throughout the irri- 
| gated areas, with quite a number of farm la- 
borers engaged in plowing, ditch cleaning, 
pruning, and other seasonal work. 


| ber industry, and most of the logging camps 
and sawmills have been closed for the 
Winter. 


Woodworking plants continued on curtailed 
schedules, affecting quite a number of these 
workers. The factories and a number of mis- 
cellaneous establishments operated with re- 
duced forces. Building was fairly active in 
many sections of the State, and employment 
on municipal projects increased to a con- 
| siderable extent. Highway construction de- 
| 


on 


dividual accident experience.” 
}rating, it was held, “is neither unreason- 
able nor arbitrary and is not violative of 
section 35, Article II, of the State Con- 
stitution.” 


i 





and | 


lino- | 


Little | 
activity prevailed in connection with the lum- | 


creased somewhat, releasing a number of men. | 
Coal-mining operations and employment | 


Experience | 


according to the monthly review issued by the Employment Service, Department 
(A synopsis of the statement was published in the issue of April 22. 


various States was begun in the issue of 


The comment continues in full text: 
+> -_ 





continued below normal, and a surplus of 
miners prevailed. An excess of railroad shop- 
|}men and transportation crews was also evi- 
| dent; however, several hundred of these men 
were given part-time employment during the 
moath. 

Telephone and telegraph construction in the 
various cities of the State provided employ- 
ment for a large number of men. Funds 
raised by unemployment relief committees in 
the larger cities provided work for many peo- 
ple: however, a surplus of skilled and un- 
skilled labor obtained throughout the month. 


+ ¢ 


New York.— The employment § situation 
showed no marked improvement throughout 
|} the State; however, a moderate increase in 
production schedules and employment oc- 
curred in certain departments of the iron and 
steel mills, automobile factories, and automo- 
dile-accessory plants. Employment in the 
railroad shops, terminals, freight yards, and 
transportation lines continued irregular, al- 
though one railroad shop recalled 1,700 fur- 
loughed workers. 

Operations in the majority of the metal- 
working establishments continued restricted, 
| with considerable unemployment among these 


workers. A moderate increase in employment 
occurred in several plants manufacturing 
clothing, in certain branches of the textile 


industry, and in the shoe factories. 
Emergency unemployment committees in 
| various cities, and State, county, and munici- 
pal emergency work programs provided part- 
time employment for thousands of idle men 
and women. Building remained quiet; how- 
ever, construction projects and other outdoor 


should be under way within the next 30 days 
and should absorb large numbers of laborers. 
Considerable unemployment prevailed among 
factory workers, building-trades men and un- 
skilled help. 
~++ 


| North Carolina.—The improvement in the 
industrial-employment situation during March 
was most noticeable in the cotton-textile in- 
dustry. Several large plants manufacturing 
| towels and other heavy textiles stepped up 
production and recalled many former em- 
ployes. Although favorable operations ob- 


tained in a number of mills producing rayon | 


fabrics, some recession in activities occurred 
}in these plants and also in the yarn mills 
near the close of the month. 


dustry operated generally much below nor- 
|}mal. Building continued to increase in vol- 
ume, with additional projects pending, which 
when started should provide employment for 
a large number of building craftsmen. 


Increased activity occurred in agricultural 
lines near the end of the month, especially 
in connection with truck farming along the 
eastern shore, furnished employment to a 
large number of laborers. Considerable unem- 
ployment was apparent throughout the month, 
which included skilled and unskilled workers. 

-~++ 

North Dakota.—<Activity and employment in 
the mapority of industries throughout the 
State continued below normal and a surplus 
of all classes of labor prevailed at the close 
of March. Except for the remodeling of some 
business structures and minor repair jobs, 
building was at a seasonally low level and 
many building-trades men remained idle in 
nearly every large community. 


The majority of the lignite coal mines 
worked on part-time schedules with nearly 
norma! forces engaged; however, a large sur- 
plus of miners prevailed. Curtailed activi- 
| ties continued in the railroad transportation 
,jand mechanical departments and {further 


| sets of the corporation. 
| 
with the} 


A. | 


A. Page 27 of Commission’s Ex-/| 


A. No rate of return is shown | 


activities, including Spring agricultural work, | 


Furniture-factory operations showed some | 
improvement in certain sections, but this in- | 


resolution adopted by the officers and 
majority of the members of the company’s 
board of directors requesting him to take 
the necessary steps for liquidating the as- | 


Records of the State Insurance Division 
show that the Mississippi Valley Life 
has been doing business as an Illinois cor- 
poration for approximately seven years. 
Its home office is located in Madison, Il, 
but it formerly was permitted to operate 
| its business from offices in St. Louis, Mo., 
where it also kept its records and securi- 
ties. 

Mr. Hanson stated that the company | 
has admitted assets of $3,597,575, total 
liabilities of $3,938,397 and impairment of | 
capital and reserve of $440,322, as of Nov. 
30, 1931. He said the company has unpaid 
death claims’ totaling $231,000, which it is 
unable to take care of, and also has ap-| 
|plications before it for cash surrender 
values and policy loans considerably in 
excess of $200,000, which it is unable to 
meet. 


Eight Labor Controversies 
Are Adjusted During Week | 


A strike involving more than 10,000 Bos- | 
ton building tradesmen, who are protesting 


against a proposed wage cut, was the larg- 
est of nine labor disputes brought before | 
|the Department of Labor for mediation | 
during the week ended April 23, according 
to information made available by Hugh L.| 
Kerwin, Director of the Conciliation | 
| Service. 
Two of the new disputes were settled, | 
|as were six old ones, and at the close) 
of the week there were pending before 
the Department 39 strikes and 51 contro- 
versies. Following is a list of the new 
cases supplied by Mr. Kerwin: 


Building Trades, Boston, Mass.—Strike of 
10,078 building-cratts men; pending; amount 
of proposed wage cut, 15 or 18 per cent. 

Clyde-Mallory Company, Savannah Line and 
|Morgan Line, Port of New York—Strike of | 
|800 longshoremen; pending; wages cut from 
75 cents per hour to 67 cents, overtime from 
$1.10 to $1. 

Plumbers and Steamfitters. San Francisco, | 
Calif.—Strike of 300 building-crafts men; 
pending; cut 20 per cent from $10 per day | 
in alleged violation of agreement 

Forest Products Laboratory, Madison, Wis. 
|—Strike of 900 carpenters; pending; wage cut. 
Miners, Flushing, Ohio.—Strike of an unre- 
| ported number of miners; pending; cause un- 
reported. 

Chester Quarry Co., Chester, Mass.—Contro- 
versy with 70 quarrymen; pending; renewal of 
agreement. 

Post Office, Monroe, Wis.—Controversy with 
4n unreported number of building-crafts men; 
pending; prevailing wage. 

Terminal Town Checker Taxicab Co., 
Rochester, N. Y.—Strike of 65 drivers; ad- 
justed; asked straight 30 per cent commis- 
sion, company to pay for gasoline; allowed as 
asked. 

Post Office, La Fayette. Ind.—Controversy 
with an unreported number of building-crafts 
men; adjusted; nonresident plasterers; agreed 
to use union plasterers. 








| 


slight employment reductions occurred in 
some branches of the operating department. 
Fairly satisfactory schedules and forces ob- 
tained in the meat-packing houses, printing 
establishments, laundries, candy _ factories, 
bakeries and biscuit factories. The State 
Highway Department's annual program of 
|road construction, including grading, gravel- 
ing, oil surfacing and culvert work, was 
scheduled to begin with the advent of favor- 
able weather, promising increased employ- 
} ment opportunities. 


April 25:'Governor Names Committee | 


|as possible. 


|in the way of oil; that it adds to the 


| part in the growing controversy over the 


| State official has practically unlimited au- 





‘Oklahoma Acts 


To Determine Oil 
Drilling Hazard 





To Survey Capital and) 
Report on Fire Dangers 


From Nearby Wells | 


Oklahoma City, Okla., April 25. 


Governor Murray has appointed a com- 
mittee of five, headed by the State Fire 
Marshal, J. T. Jones, as chairmn, to sur-} 
vey the entire city of Oklahoma City to 
determine where drilling for oil should be 
prohibited because of fire hazard, and de- 
ctared he will blanket every district with 
military rule, if mecessary to prevent drill-| 
ing where such hazards would arise. 

This move by the Governor was an- 
other step in the program to prevent con- 
tinued encroachment of the oil drilling) 
zones northward from the South Okla-| 
homa City oil field toward the State capi-| 
tol and other State properties. Several 
months ago Governor Murray issued an 
executive order prohibiting drilling for oil 
at any place within a smile of the capito:%. | 

The Governor directed the new commit- 
tee to ascertain just which blocks should 
be closed to drilling and report as soon 
He declared he might stop 
some wells already being drilled, but will) 
not interfere with the operation of wells 
atready producing oil. 

Ordinances Pointed Out | 


Governor Murray declared there are} 
ordinances which prohibit hogpens and} 
Slaughterhouses in residential district. 
Pointing out an oil well is just as much 
of a nuisance as a hogpen, the Governor 
declared “why allow an oil hog there.” | 

He asserted a fire in the oil field could | 
sweep to the State capitol and destroy | 
the entire city. | 

Other committee members chosen to| 
make the survey were: E. A. Walker, 
banker; Carl C. Magee, newspaper editor; 
Charles F. Barrett, Adjustant General; 
and C. T. Ingalls, manager of the Okla- 
homa Inspection Bureau. The commit- 
tee was instructed to make a thorough 
survey and a complete report. 

The Governor declared that in the long 
run oil never benefited a city or State; 
that criminals and “highbinders” follow 








complexities and expenses of government; 
and makes land unfit for further agri- 
cultural use. 


Extension to Be Stopped 
The State of Oklahoma officially took 


question of further extensions to the oil 
drilling zones within Oklahoma City when 
Robert Burns, Acting Governor during a 
recent absence of the Governor, directed | 
the Fire Marshal to make a survey and | 
report. | 

When that report was made he issued 
an executive order halting such zone ex- | 
tensions, and told the Fire Marshal that} 





thority to control a situation such as the 
present one. The Fire Marshal said he 
will exert all the power he has under the} 
laws of Oklahoma to prevent fire hazards 
by stopping drilling zone extensions. 

A survey made by J. G. McKenzie, As- 
sistant Fire Marsha}, and reported to the) 
Acting Governor at that time pointed to 
the great hazards arising from close-in | 
drilling in an area such as the north part 
of the city field where there is an enor- 
mous rock pressure ranging from 1,800 
to 2,500 pounds to the square inch. 

He pointed out in his report there would | 
be dangers from an _ oil conflagration 
which would spread burning oil and from 
gas creeping through the city and settling 
in low places such as basements, with | 
the resulting hazards of possible explo- 
sions. : 

Bonding of Wells 

Mr. McKenzie said also he has been ad- 
vised many wells in the South City field 
are being incoroprated separately. In 
these cases an explosion or fire which was 








| A seasonal curtailment of activities was 
noted in the poultry-dressing plants and | 
farm-produce establishments. There was some 
call for farm labor, with the supply more 
than sufficient to meet requirements. Cream- 
ery establishments maintained close to nor- 
mal seasonal forces 
Restricted operating schedules and forces 
prevailed in the flour-milling industry, farm-| 
‘implement houses, sash-and-door factories, 
{iron foundries, and retail lumber yards. Tel- 
|ephone construction projects provided employ- 
|ment for quite a number of men. Restaurant 
‘and domestic help was not in great demand 
and a surplus of these workers obtained. 
| Some improvement was noted in the auto- 
| mobile sales and accessory establishments and 
|further employment gains were anticipated 
‘during the next 30 days. Employment in the} 
‘general storage and transfer establishments 
was somewhat below normal for this season 
of the year. Satisfactory schedules and em- 
| ployment were maintained in the metal-cul- 
vert plants, public utilities, wholesale oil and} 
gasoline distributing agencies, and department 
| 


stores, 
+~ ++ 

Michigan. — Manufacturing 
}employment in several of the major indus- 
tries throughout the State continued below 
normal during March; however, overtime was 
reported in some of the tool and die and 
furniture and metal concerns. While there 
was a fair volume of building under way, the 
near completion of several projects resulted in 
the release of a number of workers, but the | 
|recent letting of several contracts for major 
| projects should soon absorb many of the re- 
leased craftsmen. 

Road construction was somewhat dull, due 
|to Winter weather conditions. Many of the | 
unemployed were given temporary work in| 
the clearing of snow from streets and high- | 
ways. | 

The United States Employment Service in | 
cooperation with unemployment relief organi- | 
zations established in most of the cities and | 
|}towns throughout the State were successful | 
in placing many men and women in tempo- 
rary as well as permanent jobs. The surplus 
of labor apparent during March, particularly 
in the more thickly inhabited sections, in- 
cluded practically all trades. 

+ + + | 

Minnesota.—The demand for agricultural | 
|help increased somewhat the latter part of| 
March, with a further improvement expected 
|in April. Unfavorable weather retarded build- 
ing; however, a substantial increase in em- 
| ployment of building-trades men is antici- 
| pated during the next 30 days. 

No material change in forces was recorded 
in the flour mills, meat-packing houses, or 
| wholesale establishments. Slight employment 
gains were noted in the railroad industry. | 
There was a fair demand for hotel and res- 
|taurant workers, with a plentiful supply) 
| available. | 

Temporary work was provided for many men 
in the larger cities in removing snow from 
streets and highways during the early part 
of March. Resumption of lake shipping is| 
expected to bring material improvement in 
employment conditions in the northeastern 
section of Minnesota during the next 30 days. | 

Announcement has been made that a con- 
siderable volume of unskilled labor will be 
ree loyed during April by the State High-| 
way partment. 


activities and 





+ + 

Missouri.—The majority of the industrial 
establishments throughout the State con-/| 
tinued operations on a part-time basis. High- 
way construction and river work that started | 
}early in the month with increased employ- 
ment curtailed activities on account of un- 
favorable weather. 

Unseasonable weather also interrupted cer- | 
tain farm activities. Highway construction, | 
building, and municipal projects employed a 
considerable number of laborers. No im- 
provement was reported in the mining in- 
dustry. | 

A surplus of labor prevailed, particularly | 
among building-trades men, miners, steel and 
cement workers, and railroad employes. Some | 
| of the railroad shops resumed operations dur- 
ing part of the month. Several shoe factories 
worked overtime. 


(Survey of conditions in other States 


will be published in full tert in the 
| issue of April 27.) 








| tect other operators 


caused by such a well could not be cov- 
ered in handling claims, merely with the | 
$200,000 bond required by the city on} 
each well drilled within the city limits. 

Mr. McKenzie declared his belief the | 
fact some of the larger companies were | 
incorporating each well separately is proof 
they believe there is danger of disasters 
which could not be paid for with the 
surety bond of $200,000 on the well. 

He pointed to a list of huge wells which 


have blown wild, scattering a spray of} 


oil over large portions of Oklahoma City, | 


or casting great pillars of burning gas} 


into the air. 
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Electric Rates 
Cut 30 Per Cent 


In Illinois Cities 


‘Reductions Since 1913 Ap- 


ply to All Municipalities, 
Says Chairman of State 
Commerce Commission 


By G. Gale Gilbert 


Chairman, Illinois Commerce Commission, 
State of Illinois 


Rates for residential and commercial 
electric service in 12 representative Illinois 
cities, including Chicago, have been re- 
duced on an average of approximately 30 
per cent since the year 1913, according to 
figures compiled by the Illinois Commerce 
Commission. 

Virtually al! other cities, towns and vil- 


| lages in the State have enjoyed similar 
| reductions during that period, the Com- 


mission's figures show, the dozen munrici- 
palities merely being chosen as representae 
tive of conditions in all municipalities 
throughout the State. 
Cuts Ordered by State 

The reductions in rates were ordered 
into effect by the Public Uitlities Com- 
and its successor, the [Illinois 


was displaced by the latter Commission. 

Despite these reducticns, electric com- 
panies have made marked improvements 
in their facitities and service during that 
period. These forward steps were taken 
by the companies under the supervision 
of the Commission, which cooperated with 
them by making thousards of inspections 
with an eye to greater service to and 
safety for the public. In addition, the 
companies greatly increased the territory 
served, especially that in rural districts, so 
that approximately four times as many 
communities now are served with electric- 
ity as in 1913. 


Smaller Reductions Made 

The total reductions in each city re- 
sulted from a series of smaller reductions 
ordered by the Commission, which to that 
end conducted exhaustive surveys and 
studies and held numerous conferences 
with company officials. 

The figures compiled as to residential 
lighting represent the monthly amount 
oi a bill for 30 kilowatt-hours in the 
average home. Commercial lighting bills 
|are based on a five-kilowatt demand and 
a consumption of 500 kilowatt-hours. 
| The cities, the percentage of reduction 
and difference in the monthly bills per 
average consumer between the years 1913 
}and 1932 follow: 

Differences in Bills Shown 

Springfield, 53 per cent or from $31.50 
to $14.90; Bloomington, 44 per cent or 
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At a meeting before the city zoning 
committee, Mr. Jones, the Fire Marshal, 
pointed to the dangers arising from drilling 
zone extensions and asked: 
your head under a guillotine and hope 
the knife won’t fall?” 


Oklahoma Asks Injunction 
Against Running of Oil 


Oklahoma City, Okla., April 25. 
At the direction of Governor Murray, 


| 
}an injunction suit to restrain the H. F. | 
| Wilcox Oil & Gas Company from running | 


oil from 10 oil wells in the city field 
owned by the company or under its con- 
trol, has been filed in Oklahoma County 
District Court for J. Berry King, Attorney 
General. | 

A temporary restraining order was 
granted by District Judge R. P. Hill, who 
set May 5 as the date for hearing on the} 
application for an injunction. 

The petition filed charged the Wilcox 
company with violation of proration or- 
ders of the State Corporation Commission | 
in failing to file reports with the South | 
Oklahoma City field umpire since April 7, 
and with having run 699,356 barrels of oil 
since last October in excess of its allow- 
ables under Commission regulations and 
proration orders. | 

The injunction was asked to prevent | 
further production and was claimed nec- 
essary to prevent discrimination and pro- 
in the South City | 
Field who are complying with proration 
orders. | 


STATE PUBLICATIONS — 
AND BOOKS | 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 


Calif.—Calif Fruit, Nut and Vegetable Stand- 
ardization Act of 1931, Agric. Statutes Pt. | 
3, Dept. of Agric. Sacramento, 1931. 

Minn.—A Forest Policy and Program for State, 
of Minnesota, by Grover M. Conzet, Comr. | 
of Forestry. St. Paul, Jan., 1931. | 

Calif—Ann. Rept. 1931 Bd. of Medical Ex- 
aminers, Charles B. Pinkham, M. D., Sec.- 
Treasr Dept. of Professional and Voca- 
tional Standards. Sacramento, 1932. | 

Va.—Ann. Rept., Dept. of Pub. Utilities, City 
of Richmond, George H. Whitfield, Director, | 
1931. Richmond, 1931. | 

R. I,—2d Revision of Question Syllabus on R. | 
I. Education, R. I. Education Circulars. | 
Providence, 1930. 

N. J.—Unemployment Relief, Additional Laws | 
of 1931 enacted by the Legislature. Tren-| 
ton, 1931. 

R. L.—5th Ann. Rept. of State Dept. of Agric., 
yr. 1931 Providence, 1932. 

N. Y.—Statvtory Provisions Relating 


to No- 


taries Public, isved by Dept. of State, mal 


of Licenses. Albany. 


“Why put | 


mon words. (Thesis (Ph. D.)—Columbia 
univ., 1931.) 46 p., illus. N. ¥., Teachers 
coll., Columbia univ., 1931. 32-2568 


| Wu Ming Fu. 


We Wisdom of Wu Ming Fu, ed. 
y 


Stanwood Cobb. 50 p. N. Y., H. Holt. 
1931 32-2572 
| Young, Arminius. One hundred years of mis- 
sion work in wilds of Labrador. 98 p. Lond., 
A. H. Stockwell, Itd., 1931. 32-2586 


Tower, Olin F. Course of qualitative chemi- | 


from $36 to $20; Decatur, 38 per cent or 
|from $36 to $22.50; Peoria, 37 per cent or 
|from $45 to $28.42; Moline, 32.5 per cent 
| or from $40 to $27; Oak Park, 30 per 
}cent or from $45 to $31.50; Freeport, 24 
per cent or from $49 to $37; Rockfard, 21 
per cent or from $41.25 to $32.75; Herrin, 
20 per cent or from $50 to $40; Chicago, 
18 per cent or from $30 to $24.50; Hoope- 
ston, 17 per cent or from $42.75 to $35.55: 
and Jacksonville, 13 per cent or from $35 
| to $30.50. 

| Rates for gas service rose during the 
| war period, but since that time have de- 
creased generally throughout the State. 
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What can be done 


with Life Insurance 
(1) Building an Estate 


To plan and build 
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and often a life-long problem. 
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LOST SECURITY BONDS 
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a Series of 
helpful discus- 
sions about 
a vital phase 
of Surety- 
ship 
of which this is 


No. 42 


At 


qu 
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surrounding the 
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to Extend 


Right 
Railway Without 
Consent Argued 





Status as Interurban Road 
Claimed by Piedmont & 
Northern in Resisting Ju- 
risdiction of I. C. C. 


The case in which the right of the 
Piedmont & Northern Railway Co. to 
construct extensions of its lines of electric 
railway in North and South Carolina is 
contested, without first securing a per- 
mit therefor from the Interstate Com- 
merce Commission, was argued, April 25, 
before the Supreme Court of the United 
States. 

The railway now operates two lines, one 
in South Carolina extending a distance 
of 89 miles from Greenwood to Spartan- 
burg and the other in North Carolina ex- 
tending a distance of 23 miles from Gas- 
tonia to Charlotte, each of which has 
short branches, the court was advised. It 
is seeking to connect these two lines and 
to extend the connected line northward 
from Charlotte to a new northern termi- 
nus at Winston-Salem, N. C. 


Permission Refused 


The. present litigation arose, it was ex- 
plained to the court, when the company 
began the construction of the connecting 
link, after it had applied to but had been 
refused a certificate therefor by the In- 
terstate Commerce Commission. In_ its | 
application it had urged that the Com- 
mission had no authority over the matter, 
since it claimed exemption as an intur- 
urban electric railway under paragraph 22 
of section 1 of the Interstate Commerce 
Act. 

The District Court of the United States 
for the Western District of South Caro- 
lina, upon petition of the Commission and 
intervening steam railroads, entered a de- | 
cree permanently enjoining the company 
from constructing the two proposed exten- 
sions unless and until it first obtains from 
the Commission a certificate of public con- 
venience and necessity. 

An appeal was taken to the Circuit 
Court of Appeals for the Fourth Circuit. 
Before decision by that court, the Supreme 
Court granted the petition of the com- 
pany to review the District Court’s deci- 
sion. 





Interurban Status Claimed 

Counsel for the company argued before 
the court that it is “an interurban electric 
railway, which is not operated as a part 
of parts of,a general steam railroad sys- 
tem of transportation” within the mean- 
ing of the language of the Interstate Com- 
merce Act, which excludes such railways 
from provisions prohibiting any carrier 
from undertaking any extension of its 
lines without first obtaining a certificate 
from, the Commission. 

W. S. O’B. Robinson, Jr., counsel for the 
company, contended that the lower court 
“only found those facts relating to the 
characteristics of the railway which it has 
in common with steam railroads. It failed 
to find the distinguishing characteristics 
which exist.” 

“Of course, it had many characteristics in 


common,” he said; “but where a classifi- | 


cation is to be made, it is the distinguish- 
ing characteristics that should be given 
effect.” 

All steam railroads operating in the 
region are in competition with the Pied- 
mont, Mr. Robinson said, in response to an 
inquiry of Mr. Justice Van Devanter. 

“It has connections with some of them. 
It conducts a general freight traffic busi- 
ness. Ninety per cent of its traffic is now 
freight. traffic, 95 per cent is interline 
traffic, and 80 per cent is interstate traffic. 
On these grounds the District Court 
denied. the petitioner the exemption it 
claims.” 

Independent System 

The exemption depends, it was urged, 
on whether the petitioner is operated “as 
a part or parts of a steam railway system 
of transportation.” Mr. Robinson noted 
that the lower court found that the peti- 
tioner was an independent system, but 
nevertheless denied the exemption. The 
terms of the statute are unambiguous, it 
was stated, and should be given effect ac- 
cording to their literal meaning. 

Railway Classifications 

Congress made no distinction, Mr. Rob- 
inson asserted, between electric railways 
doing a general freight traffic business 
and other electric railways, and the Com- 
mission had previously held the Piedmont 
company to be an electric interurban 
railway, he said. “To construe the ex- 
emption to apply merely to local carriers 
nullifies the exemption,” it was claimed. 

Nelson Thomas argued the case for the 
Interstate Commerce Commission. Sum- 
marizing the _ statutory provisions, he 
stated that they are designed to permit 
the Commission to prevent unnecessary 
railroad construction. The railway, he 
said, “constitutes an essenttial link” in a 
through route transportation system. It 
it a party to many general tariffs, he 


explained, declaring that the scope of the | 


tariffs in which it participates includes 
the entire country. 

“With all its characteristics and possi- 
bilities of affecting the steam transporta- 
tion system, no reasonable construction of 
the provision in question,” Mr. Thomas 
maintained, “can bring this railroad 
within the exempting clause, even though 
it does have some characteristics not in 
common with steam railroads.” 


Representing seven steam railroads in’ 


competition with the Piedmont, Sidney S. 


RAILROADS .. . FINANCE 








| country. 


| Division. (Department of Commerce.) 


|longer hauls, these seven carriers would 


| be created. 


Sn world competition that the net ton-| ice as a result of the plan. 








Of Ships Analyzed 


| 
| 
| 





Regulations Involved in Meas- 
urements Outlined by Com- 
merce Department 





Ascertaining the exact tonnage of ves- 
sels for our American merchant marine to 
facilitate their commerce in foreign and 
American ports and through the world’s 
leading canals, is one of the important but | its sanction to the proposal. He said, in 
little known duties of the Bureau of Navi- answer to questions from members of the 
gation. |Commission, that this “going ahead” 
This work under the direction of the) would be in the form of acquisitions of 
Commissioner of Navigation is carried on control by stock purchase or lease, with 
by the Measurement Division of the Bu-| ultimate consolidation in view. 

reau under W. L. Turner who has held the} Mr. Tunstall said the plan proposed by} 
position of Adjuster of Admeasurements| the carriers would create strong well-bal- 
for nearly 20 years. Mr. Turner, through! anced systems, serving the principal North 
close application and nation-wide experi-| Atlantic ports and industrial centers in 
ence is now recognized as one of the lead-| Eastern territory. Of al: the important 
ing admeasurement authorities of the/ cities in the section involved, he said, only 
| the cities of Syracuse and Oswego, N. Xu 
It is important to our merchant marine | have complained of but “one-system” serv- 





| i the 
nage on which so many charges are based| Based on Commission figures for t 
should be as low as permitted under the| period 1926 to 1930, inclusive, showing 
law and the regulations issued thereunder. | Primary valuations of the rail properties 
With this in mind the Bureau of Navi-| involved in the four-system plan, Mr. 
gation has endeavored through its regu- Tunstall said that the carriers had esti- 
lations and instructions to set forth|mated a net railway operating oe 
clearly the provisions of the statutes so| 4verage for the five-year — a <n 
that shipbuilders may take full advan-| Per cent return for the New York Central, 
tage of exemptions, reductions, etc., which 


5.39 for the Pennsylvania, 5.45 for the 
would place them on a parity with ves- Baltimore & Ohio, and 6.49 for the Ches- 
sels of other maritime nations operating 


apeake & Ohio railroads, a spread of 1.78) 
under similar laws. 


per cent from the New York Centra? to} 
‘nhiilg.| the Chesapeake & Ohio. 
The substantial impetus to shipbuild-| : : 
ing under the provisions of the Merchant) He said that while the carriers - not 
Marine Act of 1928 has involved a mate-|2¢cePt_ the Commission’s primary values, 
rial increase in the quantity and impor- 


| they served to show that the systems pro-| 
tance of the work of the Admeasurement 


| posed by the trunk lines are well balanced. | 


Acquisition Is Urged 


Of Eastern Illinois 


s own estimates, and this diver- 
ae ee Speaking on behalf of the C. & O. alone, | 


sion would increase. Because of their 





lose freight traffic between $7,000,000 and) 
$8,000,000 in revenue during the first year.” 
The wisdom of the Commission in finding 
that public convenience and necessity did 
not justify construction of the proposed 
extensions of the Piedmont’s lines was) 
said to be “abundantly demonstrated by 
the present financial conditidén of the 
railroads.” 

Mr. Alderman asserted that the peti- 
tioner claims an exemption from the ne- 
cessity of securing a permit “solely on the | 
ground that its railroad is electrically mo- 
tivated.” Congress did not intend, he said, 
because of this one factor, to discriminate 
against steam railroads. 

If the extensions are built, Mr. Alder- 
man said, “a new through joint route will 
It will be the same thing as 


| 


the Chicago & Eastern Illinois Railway 
to provide a line from Chicago to St. 
Louis. 
would result in improved termina: facili- 
ties in Chicago, he said. ; 
Questioned as to present ownership of 
the C. & E. I., Mr. Tunstall said the Van 
Sweringens had about 50 per cent stock 
control through the Virginia Transporta- 
tion Company. Commissioner Balthasar 
Meyer said the Commission was interested 
in this since the C. & E. I. had a Recon- 
struction Finance Corporation loan appli- 
cation before the Commission for consider- 
ation, and if the Chesapeake & Ohio felt | 
like it would guarantee this loan the Com-| 
mission would like to hear it. 


a new fourth trunk line from the north 
to Florida.” He further maintained that 
no electrically motivated railroad has the 
Significance with regard to national traf- 
fic which the Piedmont has or would 
have if the extensions be constructed. 
“Congress did not intend to leave this 


Mr. Tunstall declared the Chesapeake 
& Ohio-Nickel Piate System, if approved | 
as proposed would constitute 14,600 miles} 
of road. He advocated allocation of the! 
New England bridge lines jointly between 
all the applicants to prevent any one from 
getting a monopoly on these lines. —* 

e &| 


He also supported the Chesapea! 
Ohio's proposed joint interest with the 
Pennsylvania in the Virginian Railway. 


railroad free from the supervision of the 
Commission.” 





/ 


Developments in Commerce and Industry 
\ Among Foreign Nations Are Reviewed 





LAtT=t developments in commerce and industry abroad are analyzed in the 

weekly survey of world trade just issued by the Department of Commerce. 
These succaries of conditions are based on reports to the Department from its 
trade commissioners stationed at principal commercial centers throughout the 
world. The survey of conditions in Canada and Latin America was printed in the 


issue of April 1. The survey of conditions in countries of the Orient follows in 
full text: 


China.—Gradual resumption of trade and 
industry is proceeding at Shanghai and sur- 
rounding areas. Building contracts let before 
the outbreak of hostilities have been resumed 
to about 80 per cent, and Japanese cotton 
mills have partially resumed operations. 


| 


plied to expenditures of the colonies; 49,- 
000,000 yen for railway and communications; 
and 100,000,000 yen to cover expenses of the 
Manchurian and China expeditions. 

These figures are all estimates and subject 


South China markets are quiet, chiefly be- 
cause of the difficult exchange situation and 
uncertainty in the politico-military outlook. 
Plans for military defense and reorganization 


to alteration before the Diet adjourns the 
latter part of May. Very little public partici-| 
pation is expected in the new bond issues. The 
bank of Japan is considering a further reduc- 


tion in its discount rate, which now stands 
at 5.84 per cent, and in the rate for com- 
mercial bills. Legislation will be considered 
by the Diet for increasing the authorized note 
issue and reducing the tax on excess issues. 
By the end of May, the national debt may 
be 232,000,000 yen higher than at the same 
time last year. Yen exchange is still weak 
with New York telegraphic transfers cur- 
rently quoted around $0.33. The avereage quo- 


are delaying many peace-time reconstruction 
activities in South China areas. 

Manchuria’s economic situation is reported 
unchanged. Retail trading is still quiet, with 
no improvement noted in a slack industrial 
situation. Assumption of control by the new 
Manchurian administration of postal reve- 
nues, salt and customs receipts outside of 
Dairen is proceeding in all centers. No radi- 
cal changes are reported. 

Organization is proceeding of a new bank 
at Changchun to be called the Central Bank 
of Manchuokuo, with a working capital re- 
ported by the local press of 20,000,000 yen 
supplied by Japanese sources. 

* 2 ¢ 


in the previous month. Nominal production 
curtailment of 34 per cent is expected to be) 
}continued in the cotton spinning industry 
until September. 
ton this 
bales. 
Despite unsettled conditions in the latter 
half of 1931, the Cotton Spinning Association 
reports there was an improvement in company 
profits. Net profits totaled 23,000,000 yen 
and the average dividend declared was 9 per 
cent. Raw silk prices are weak and declining. 
Visible stocks on March 31 were satisfactory, 
totaling only 2,600 piculs. (1 picul equals 
132 1-3 pounds.) 

It is probable that some sales will be made 
in the near future of stocks from the 1929 
crop held in storage under the raw silk in- 
demnification act. Exports are holding at the 
same level as last year. Automotive sales are 
satisfactory, comparing favorably with the 
first quarter of last year, but April sales may 
be lower. 

The iron and steel market is quiet. Imports 
are falling owing to lack of demand and lower 
domestic prices. Domestic stocks are lower. 
Production of the Yawata Steel Works for the 
year ended March 31 is estimated at 994,000 
metric tons. Cement production is up on ac- 
count of seasonal activity. 

Slight improvement is noted in the number 
of laid-up ships, owing to the departure of 
small steamers for fishing grounds and to 
| the demand for space for lumber shipments. 
Rice prices remain weak and have not been 


season will approximate 2,200,000 


Indo China.—Improvement which occurred 
during the first two months of the year was 
not maintained in March, when business 
transactions were 5 per cent less than in Feb- 
ruary and 10 per cent under March, 1931. The 
most notable decrease was in imports of food- 
stuffs. Reasons for the general decline may 
be stated as first, seasonal depression after 
the Chinese New Year; second, a refiection of 
the market in France where prices are weak; 
third, the tendency of local consumers to re- 
strict purchases to necessities; and fourth, the 
Sino-Japanese conflict which has retarded 
business with China and Japan. 

Credit conditions continue restricted, par- 
ticularly with respect to import transactions. 
Fiduciary circulation in March amounted to 
107,000,000 piastres ($39,150,000), compared 
with 115,000,000 piastres ($44,706,000) a year 
previous. Bank transactions showed an in- 
crease of 9 per cent over March last year. 
The selling rate of the plastre, sight New 
York, remains at $0.38875. 

+ + 


Japan.—Business leaders in Japan expect 
little improvement in trade and industry 
and in the financial situation until silk prices 
advance; banks liquidate or are relieved of a 
portion of their loans on commodities and 
real estate; extraordinary expenditures for 
the China expedition are reduced; and finally, 


tation for March was $0.3216 against $0.3452' 


Imports of American cot-/| 


exchange is stabilized. The government con 


increase the min‘mum and maximum price 


range on government purchases. Government 
railway receipts are reported to be 22,500,000 
yen lower for the fisca: year just ended. 


|tinues its efforts to draft a satisfactory 
| budget for 1932-1933. 
The latest budget figure announced is |; 


affected by the government announcement to) 





| & Western railroads. 


|is approximately 85 per cent bituminous 
| coal, continued the Pennsylvania attorney, 


Mr. Tunstall declared that carrier needed| Great Lakes and West by means of inter- 


‘spent about $42,000,000 on the route from 
The C. & E. I. acquisition also; Columbus to the Lakes and $50,000,000 to 








[Continued from Page 1.1 
pose in the event the Commission grants! He said nine-tenths of the traffic of the 


Virginian was coal, and that 40 per cent 
of this moved west and was dependent 
on other railroad connections to effect 
this westward movement. »The Chesa- 
peake & Ohio and Norfolk’ & Western 
were the logical roads to control and 
operate the Virginian, he said. 


Pennsylvania Counsel 


Opposes Five Systems 


Henry Wolf Bikle, counsel for the Penn- 
sylvania Railroad, discussed the impracti- 
cability of the so-called “Wabash-Sea- 
board System” proposed by the Commis- 
sion in its plan as a fifth system in east- 
ern territory, the feasibility of having four 
instead of five systems, and the individual 
allocations to the Pennsylvania, itself. 

A “hook-up” of eastern lines with the 
Seaboard Air Line Railway, as proposed 
in the fifth system of the Commission 
would be useless and wasteful, and the 
Wabash-Seaboard would have to spend 
millions.of dollars to provide routes which 
could move traffic in competition with 
existing routes, said Mr. Bikle. 

He pointed out that the Wabash itself, 
in an application to the Commission to 
build such a five-system grouping, now 
withdrawn, had not considered taking 
over either the Seaboard or the Norfolk 


The tonnage of the Norfolk & Western 


and most of this tonnage moves to the 


change with the Pennsylvania at Colum- 
bus, Ohio. He said the Pennsylvania had 


~ 
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Tonnage Estimates Approval of Four System Plan 
Of Eastern Railroads Is Asked 


I. C. C. Urged by Counsel for Pennsylvania 
And Allied Carriers to Modify Program 






more which was not in the public in- 
terest. 

Commissioner McManamy pointed out 
that the Commission in 1929 had found 
that the publie interest would best be 
served by providing for five systems in 
the East and ‘that approval of the pend- 
ing application would require a reversing 
of that decision. 

“Certainly it would,” replied Mr. Walter, 
“but the Commission does that some- 
times.” 

Several members of the Commission 
questioned Mr. Walter concerning the 
method by which economies in operation 
would be achieved by his road, with spe- 
cial reference to railroad workers and a 
potential increase in the unemployment 
throughout the country. Mr. Walter said 
he was unable to determine the amount 
of savings to result from adoption of the 
plan but that in conformity with its past 
policy, the Baltimore & Ohio would not 
lay off its workers where such action 
could be avoided. 

Strong opposition to Pennsylvania stock 
holdings in the New Haven and the Bos- 
ton & Maine railroads was voiced by Bent- 
ley W. Warren, on behalf of the New 
England Governors Committee represent- 
ing the States of Maine, New Hampshire, 
Vermont, Massachusetts and Connecticut. 


Action Asked Against 


Pennroad Corporation 


Mr. Warren said that if the Commis- 
sion approved the four-system plan, the 
Pennsylvania system will be 21,000 miles 
instead of 17,000 as claimed, by reason of 
its indirect control of approximately 4,000 
miles of New England railroads. 

Terming the Pennroad Corporation a 
“mere creature of the Pennsylvania,” Mr. 
Warren asked how can anyone consider 
that organization as an independent in- 
strumentality and not an instrumentality 
of the Pennsylvania Railroad. 

He said it was his belief that the Com- 
mission should take some sort of action 
against the Pennroad, similar to that 
taken in connection with the Pennsyl- 
vania’s acquisition of control of the Wa- 
bash and Lehigh Valley. 

A condition should be attached to any 
approval of the plan, that the Pennsyl- 
vania divest itself of its stock holdings in 
New England railroads, Mr. Warren said. 

Quoting from the Commission’s consoli- 
dation report relative to the statement 





the West. 

The Wabash-Seaboard, he said, would 
route the Lake coal via the Detroit, To- 
ledo & Ironton and the westward move- 
ment via the Chesapeake & Ohio of In- 
diana. Both of these routes, he explained, 
are costly because of difficult grades as 
well as other disadvantageous features, 
and it would cost the fifth system as 
much or more than the Pennsylvania has 
spent on its own routes, in order to move 
the Norfolk & Western coal traffic with 
the same degree of efficiency. 





| Three Major Additions 


To Pennsylvania Proposed 


Mr. Bikle said the proposed Pennsyl- 
vania system would aggregate 17,450 miles 
of road. In connection with the carrier's 
proposed major additions, he said there 
were only three—the Wabash, Norfolk & 
Western, and the Detroit, Toledo & 
Ironton. 

Relative to the Wabash, the attorney | 
said it would provide a line to connect | 


| with the Pennsylvania at Buffalo, as well 


as provide opportunity for economies of 
$10,000,000 annually through consolidation 
of terminal facilities in Chicago, St. Louis | 
and Detroit, among other things. 


Questions Authority 


To Impose Conditions 
Asserting that the joint application of 


a modification of the Commission’s final 
plan, Mr. Bikle urged the Commission not 
to impose conditions to its approval of 
the application. He questioned its au- 
thority to do so, contending that under 
the law, imposition of such conditions 
must await the filing of applications by 
the individual roads for authority to ac- 
quire actual control of lines which the 
present plan only allocates. 

Asked by Commissioner Tate if he 
meant that the Commission should not 
undertake to make its approval of the 
plan conditional upon the divestment by 
the Pennsylvania of its stock holdings in 
the New Haven, Mr. Bikle said his argu- 
ment applied to the imposition of any 
conditions. 

He further stated as to the New Haven 
that the Commission could never, at any 
time, require his company to divest its 
stock holdings in a consolidation case. 
Such an effort would constitute an “un- 


| warranted” extension of the Commission’s 
| authority, he said. 


Mr. Bikle said the difference between 
the two consolidation plans was the same 
as that between capital expenditures re- 
quired for the construction of four or five 
separate highways. 

He said the conviction is growing among 
railway men that railroad participation 
in store-door delivery of freight was nec- 
essary if the carriers are to maintain 
their competitive position. He said such 
operations were particularly required in 
the case of New York City and added 
that a comprehensive system of store- 
door delivery could provided more speedily 
and economically by four systems than 


five. 
‘ 


Delaware & Hudson 
Criticized for Opposition 

Mr. Bikle criticized the position taken 
by the Dlaware & Hudson Railroad in op- 


constructive criticism had been forthcom- 
ing from Delaware & Hudson representa- 
tives and that they rested their case on 


the four Eastern trunk lines was only for | 


position to the plan. He charged that no} 


| 1,455,000,000 yen, which, it is anticipated 


+ + a showing that certain people had made 


| will be supplemented by 89,000,000 yen when| 





Alderman told the court that the peti- 
tioner railroad, if its contentions be sus- 
tained, “would divert $4,000,000 of tariff 
from these seven carriers during the first 
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the Diet meets in the beeginning of May. 
It is generally expected that internal loans 
this year may total about 450,000,000 yen, of | 
| which 180,000,000 yen will go toward the 1932-/ 
11933 budget deficit; 20,000,000 yen to be ap-| 


the month in British Malayan business cir- 
cles was the announcement of the definite 
decision of British and Dutch interests against 
a formal! loan for restriction of rubber out- 
put. The general relief from the former 
uncertainty reacted favorably on all concerned 
and the rubber market steadied at slightly 
lower levels. 

The continued firmness of sterling, however. 
is affecting all Malayan export commodities. 
adversely. Credits remain restricted and col- 
lections are only fair. Various government 
construction activities are being undertaken 
in Singapore, including projects involving 
the expenditure of $5,000,000 gold, of which 
$3,500,000 is to be spent during the current 
year. Important private projects in Singapore 
call for the expenditure of $1,500,000. 

Malayan imports of merchandise from the 
United States in the first quarter of the year 
showed a decline of about 30 per cent, com- 
pared with the first three months of 1931. 
The textile market is stagnant and the trade 
generally depressed, with the rise in sterling 
and decreased demand affecting prices. 

Shipments against orders placed in Man- 
chester three months ago are still arriving 
and no orders are being placed at present. No 
serious failures or collection difficulties have 
occurred recently in the textile trade. There 


British Malaya.—The outstanding feature of 


railroad investments not now worth as 
much as formerly. The same thing might 
be said of many investments throughout 
the country, he added. 

Luther M. Walter, counsel for the Bal- 
timore & Ohio, argued in support of the 
proposed allocations to that road and in 
opposition to the establishment of five 
eastern systems. He contended there is 
no part of the plan affecting the Balti- 


| 


ally relieve the building shortage by the con- 
struction of 4,000 houses, to be sold to ten- 
antS on a rental basis. It is expected to ex- 
pand activities to Semarang, Soerabaya, Ba- 
tavia, and other towns in Java. 

American roofing materials will be used. 
An important local development is the deci- 
sion of a prominent American oil company to 
cease attempts to secure concessions, after 
several years’ work in the Netherland East 


Indies. 
Automotive sales increased slightly in 
March because of seasonal demand. West 


and mid Java still afford the best markets, as 
low sugar prices affect east Java business ad- 


| about 30 per cent behind 1931. The tire mar- 





was no improvement in automotive registra- 
tions in March, which continued light, and a 
further decline is expected. for the second 
quarter. 


++ + 

Netherland East Indies.—Netherland East 
Indian business continues quiet, with occa- 
sional sporadic activity in certain export com- 
modities. All estates, especially rubber, sugar, 
coffee, tea, and tobacco, are making every 
possible effort to reduce production costs. Im- 
ports markets are universally dull. The credit 
situation is unimproved, and there is strong 
agitation favoring the establishment of a 
joint distributors’ credit committee. 
Government retrenchments are now heavier 
than originally planned. as revenues which 
were estimated at 30,000,000 florins ($12,060,- 
000) for 1932, are running lower than ex- 
pected. (Florin equals $0.402.) It is hoped, 
through greater curtailment in expenditures, 
| however, to balance the budget by the end 
of next year inctead of 1935. 
| Building activity centers around an impor- 
}tant housing project in Bandoeng. where 





J 


| work on 400 smal! houses, averaging $600 each, | 
started this month. The plan is to eventu-/ 


ket is quiet. 


++ + 

Philippine Islands.—The downward trend in 
| business is accentuated further by usual sea- 
sonal factors, such as the beginning of the 
hot season in the second quarter of the year, 
when general activities are normally curtailed. 
Credits remain very tight and provincial com- 
| modity movement is limited. 
| is practically nil and both producers and 
dealers will likely curtail their production and 
business turnover because of the extremely 
| low price levels, which are under production 
|}and operating costs. 
| Port stocks of abaca on April 11 totaled 
| 94,000 bales, compared with 117,500 on April 
13, 1931, and exports during the week ended 
April 11 amounted to 11,000 bales, of which 
| 2,800 were shipped to the United States and 
|Canada, and 7,000 to Japan. The Manila 
copra market is steady, with arrivals un- 
changed and three oil mills operating. 


The section reviewing developments 
in countries of urope will be printed 
in full text in the issue of April 27. 


versely, and sales in the Outer Possessions are | 


Demand for abaca from consumer countries | 


that consolidated railroads should be “in- 
dependent in fact as well as in name,” 
Mr. Warren said that the Pennsylvania 
Railroad is not observing or respecting the 
spirit and letter of that paragraph since 
it comes to the Commission as one of the’ 
four parties proposing certain Eastern rail 
control, while it has in addition, virtual 
control of 4,000 miles of New England 
railroads, representing a monopoly in that 
section. 


Steering Group to Outline 
Course of Market Inquiry 


[Continued from Page 1.1 


time by bear raiders to destroy the value 
of property through the exchange.” 

Senator Norbeck said that William B. 
Danforth, for whom a subpoena had been 
issued, called at the office of the Commit-| 
tee April 25 ,and stated his willingness 
to appear either then or later. The chair- 
man instructed counsel to serve the sub- 
poena, he stated. 

A resolution was adopted April 25, Sen- | 
ator Norbeck stated, authorizing him to 
appoint a steering committee of five on| 
procedure, of which he is to be a member. | 
This committee will have “pretty full au- 
thority,” he said, in deciding who is to 
be employed, and how to proceed with | 
the investigation. It will be a working or- 
ganization, he stated, which will function 
from day to day. 

No decision was reached on the matters 
of witnesses, counsel, or the employment 
of investigators to examine the books of 
brokers in New York City, Senator Nor- 
beck stated. 

The investigation will be “pushed as) 
fast as it can be, with the view of bring- 
ing it to a close as soon as possible,” he 
stated, adding that both sides of the mar- 
ket will be included in the investigation. 
That was settled at the first meeting of 
the Committee, he said, when the au- 
thorizing resolution was adopted. 


The two big questions before the Com-| necessary, and asserted it would work a 


mittee, Senator Norbeck declared, relate 
to the theory upon which the Committee 
is to proceed in the investigation, and how 
to proceed to prove up on that theory. 

Senator Norbeck stated that he wanted 
to make it clear that Richard Whitney, 
president of the New York Stock Ex- 
change, would be given an opportunity to 
make a further statement, as he had re- 
quested at his last appearance. He ex- 
plained that there had been no desire or 
intention to deny Mr. Whitney that privi- 
lege, but that time had not permitted 
when he was on the stand before. 

The hearings will be resumed in open 
session April 27 at 10:30 a. m., Senator 
Norbeck announced. 





Bills and Resolutions 
Approved by President 


President Hoover on April 23 approved 





Examination Urged 


Of Foreign Bonds' 


Commission to Investigate Of- 
ferings Is Proposed by 
Mr, Fish 


Creation of a “Commission on the Sale 
of Foreign Securities in the United States” 
would be provided in a resolution intro- 
daced by Representative Fish (Rep.), of 
Garrison, N. Y., April 25. ; 

“The commission accepts no responsi- 
bility, under the proposed legislation, as | 
to guaranty,” according to a statement 
issued by Mr. Fish, “but only to use their 
impartial judgment so as to protect the 
|public and stop the manufacturing and 
sale of securities without merit.” 

His statement follows in full text: 

“I have introduced today a resolution to 
create a commission to be known ‘a Com- 
mission on the Sale of Foreign Securities | 
in the United States.’ | 

“The American public must be protected 
in the purchase of foreign bonds or securi- 
ties. They are entitled to know that for- 
eign securities are safe and sound, and 
are of value and merit, or at least to) 
be afforded the assurance that they have | 
been passed on by a Federal commission, 
using their unbiased judgment to pro- 
tect the public as far as feasible. es 

“The commission accepts no responsibil- | 
ity, under the proposed legislation, as to} 
guaranty; only to use their impartial | 
judgment so as to protect the public and 
stop the manufacturing and sale of se- 
curities without merit. 

“The purpose of this resolution is to} 
present a recurrence of the recent losses, | 
amounting into the hundreds of millions | 
of dollars, to American investors.” 

The resolution follows in full text: 

Resolved, etc., that there is hereby cre- 
ated a commission to be known as a com- 
mission on the sale of foreign securities in 
the United States, to be composed of the 
Secretary of State of the United States, the 
Secretary of the Treasury of the United States, 
the Secretary of Commerce of the United 
States, the Chairman of the Federal Reserve 
Board and the Comptroller of the Currency. 

Section 2. The sale of foreign securities, to 
the public, including banking corporations, | 
insurance companies and other fiduciary com- 
panies or corporations is hereby prohibited 
unless the consent in writing of a majority 
of the members of the commission on the 
sale of foreign securities in the United States | 


| 


is first obtained before any such offer for sale | 
is made. 

Section 3. All sales offered for advertisement 
shall plainly state: ‘Passed upon by the com- 
mission on the sale of foreign securities in 
the United States.” 

Section 4. Any individual, individuals, or | 
corperations neglecting or violating the pro-| 
visions of this act shall be subjected to a 
fine of one hundred thousand dollars ($100,- 
000) for each offense. 

Section 5. This act shall not apply to offers 
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Stock Turnover 
In Grocery Store 


Operation Studied 


Data Compiled in Surveys 
Of Retail and Wholesale 
Movements of Commodi- 
ties Is Made Public 


Four bulletins presenting studies of indi- 
vidual angles of the grocery business have 
just been issued by the Department of 
Commerce, according to information just 
made available by the Department. Three 
of the publications deal with merchandis- 
ing characteristics of grocery store com- 
modities and the fourth with wholesale 
grocery operations. 

An intimate knowledge of the behavior 
of commodities in grocery retailing is 
necessary to the greatest degree of suc- 
cess in the operation of a grocery store, 
says Frederick M. Feiker, Director of the 
Bureau of Foreign and Domestic Com- 
merce, in a foreword to one of the bulle- 





| tins. 


Basis of Business Success 
“In order to be successful,” Mr. Feiker 
declared, “a retail grocer must know his 
customers and their requirements, the best 
way to merchandise the goods he carries, 


| the sources from which he buys, the cost 


of selling, the cost and value of such serv- 
ices as credit and delivery, and how to ar- 
range and maintain his store to best ad- 
vantage. Only through an intimate knowl- 
edge of the details of his own business 
can the merchant hope to eliminate waste 
and concentrate his energy on those ac- 
tivities which will result in profit. 

“The more information he has con- 
cerning the cost of serving the individual 
customers and of merchandising indi- 
vidual commodities, the better prepared 
will he be to formulate sound merchan- 
dising policies for the future. 


Bulletins Described 

The following . additional information 
was supplied: 

The bulletins constitute the third and 
fourth parts of the Louisville Grocery 
Survey of the Department, and are de- 
signed to help retail and wholesale grocers 
throughout the country to solve their 
problems. The bulletins that take up 
merchandising characteristics of grocery 
store commodities deal individually with 
general findings and specific results, per- 
ishable commodities and dry groceries. 


or flotations made prior to its passage. 


enorme Injury Bill 





For Seamen Debated | 


The fourth bulletin outlines the prin- 
ciples of modern merchandising methods 
applicable to the operations of wholesale 
| grocery establishments. It contains four 
separate studies, each covering a distinc- 
tive type of wholesale grocery. 

The Louisville survey was conducted by 





lt 


Maritime , Indemnity Measure | 
Considered at Hearing 


Contention for and against a bill (S. 
3716) relating to persénal injury suits by 
seamen was heard April 25 by a Senate 
commerce subcommittee. Opposing the 
measure were representatives of the Ship- 
ping Board and various shipping repre- 
sentatives, while advocating its passage 
were Andrew Furuseth, Washington, D. C., 
president of the International Seamen's | 
Union of America, and Silas B. Axtell, New | 
York City, a member of the Sailors’ Union | 
of the Pacific and the Eastern and Gulf 
Sailors’ Association. 

Provisions of the bill relating to ex- 
isting treaties between this and other 
countries were discussed by William R. 
Vallance, assistant legal adviser of the 
Department of State. 

Representing the Shipping Board were 


| tensely. 


he Department at the request of various 
trade organizations. Twenty-six inde- 
pendent, grocery stores were studied in- 
They were well distributed over 
Louisville and were located in all types 
of communities. 

The following publications have been 
released by the Department as a result of 
this survey, and copies may be purchased 
from the Superintendent of Documents, 
Government Printing Office, Washington, 
D. C., or any of the District Offices of the 
Bureau located in principal cities: Part I, 
Census of Food Distribution, price 15 
cents; Part II, Costs, Markets and 
Methods in Grocery Retailing, price 20 
cents; Part III, Merchandising Charac- 
teristics of Grocery Store Commodities— 
Section A, “General Findings and Specific 
Results,” price 20 cents; Section B, “Per- 
ishables,” price 20 cents; Section C, “Dry 
Groceries,” price 30 cents; Part IV, Whole- 
sale Grocery Operations, 20 cents. 





|Chauncey G. Parker, general counsel; | 
Frederick R. Conway, admiralty counsel, 


Bills and Resolutions 
and T. H. Madigan, counsel of the com- 


| mittee on legislation and ocean mail con- 
tracts. | 
Mr. Parker described the bill as un- 





hardship on shipowners “if at any mo- 
|ment their vessels may be seized for a 
claim.” 

Urging approval of the bill, Mr. Axtell 
explained that it seeks to remove the pro- | 
tective and indemnity insurance differen- | 
tial existing between American and com- 
| peting foreign vessels, and seeks also to 
make uniform the general maritime law 
as to all vessels, foreign and American 
alike, and to extend the right of a jury 
trial now held by seamen employed on 
privately owned vessels to seamen em- 
ployed on merchant vessels owned by the 
Federal Government. 

Opposing the bill also were W. J. Peter- 
son, Washington, D. C., representing the 
Pacific-American Steamship Association, 
and T. C. Robinson, Cleveland, Ohio, of 
the Inland Water Lines. 


| 
| 
| 


Commercial Stocks 





bills recently passed by Congress, as fol- 
lows: 





H. R. 5272. An act for the relief of Frank 
ayer. 
H. R. 8087. An act authorizing the Secretary 


of the Interior to vacate withdrawals of pub- 
lic lands under the reclamation law, with 
reservation of rights, ways, and easements. 


Reports of Examiners 
In Railway Proceedings 


The Interstate Commerce Commission 
on April 25 made public examiners’ pro- 
posed reports in rate cases, which are 
summarized as follows: 


Potatoes: No. 24874.—Carolinas Sweet Po- 
tato Association v. Norfolk Southern Rail- 
road. Rate charged on sweet potatoes, in 
carloads, from Beaufort, N. C., to Pitts- 
burgh, Pa., found applicable. Applicable 
rate found unreasonable and reparation 
awarded. 

Musical instruments: No. 24661.—National 
String Instrument Corporation v. Atchison, 
Topeka & Santa Fe Railway. Less-than- 
carload ratings on string musical instru- 
ments made of steel from Los Angeles, Calif., 
to points in official, southern and western 
territories found not unreasonable or un- 
duly prejudicial. Complaint dismissed. 

Refrigerators: No. 24621 and related cases. 
—Wright & Wilhelmy Company v. Baltimore 
é& Ohio Railroad. Rates and carload mini- 
mum weight on refrigetators, with gas or 
electric cooling or freezing apparatus in- 
stalled, from Chicago, Ill., Evansville, Ind., 
Muskegon, Mich., and Dayton, Ohio, to 
Omaha, Nebr., and from Muskegon to Hast- 
ings, Nebr., found applicable and not un- 
reasonable, Complaint dismissed. 

Bananas: No. 24462.—M. J. Dark & Sons v. 
Illinois Central Railroad. Rates on bananas 
and coconuts, in straight or mixed car- 
loads, from New Orleans, La., and Mobile, 
Ala., to Grand Rapids, Mich., found not un- 
reasonable or otherwise unlawful. Com- 
plaint dismissed. 

Cotton: No. 24436.—Western Yarn Mills v. 
Grand Trunk Western Railway. Rates on 
cotton waste, in carloads, from Chicago, IIl., 
to Detroit, Mich., found unreasonable. Rea- 
sonable rate prescribed for the future, and 
reparation awarded. 

Sorgo seed: No. 24398.—Rudy-Patrick Seed 
Company v. Atchison, Topeka & Santa Fe 
Railway. Rates from the Ohio and Missis- 
sippi River crossings to destinations in 
southeastern and Carolina territories, on 
sorgo seed, in carloads, originating at points 
in Texas, Oklahoma, Colorado, Nebraska, 
Kansas and Missouri, with transit at Kan- 
sas City, Mo., found not unreasonable. Com- 
plaint dismissed. 4 

Wool: No. 24303, sub No. 3.—Bigelow-San- 
ford Carpet Company, Incorporated, v. 
Pennsylvania Railroad. Rates on imported 
wool, in the grease, compressed to a density 
of not less than 19 pounds per cubic foot, 
from Philadelphia, Pa., to Amsterdam, N. Y., 
Thompsonville, Conn., and Clinton, Mass., 
found unreasonable. Rates for the future 
prescribed and reparation awarded. 





Of Grains Decrease 





‘Only Flax Shows Gains, Says 
Agriculture Department 


Commercial stocks of wheat, corn, rye, | 
barley, and oats in store and afloat at 
the principal United States markets de- 


creased from April 16 to April 23, while| 


Pending Before Congress 


[Continued from Page 4.] 


weters, Passed S. Mar. 11. Reptd. to H, 
pr. 23. 
H. J. Res. 328. Authorizing Shipping Bd. 


to extend, rearrange or hold in abeyance pay- 

ments due construction loan fund under cer- 

tain conditions. Reptd. to H. Apr. 23. 
Territories 

Changes in status: 

H. R. 11363. Relating to immigration and 
naturalization of certain natives of Virgin 
Islands. Reptd. to H. Apr. 23. 

S. 4193. To authorize isuance of bonds 
by St. Thomas Harbor Bd., Virgin Islands, for 
acquisition or construction of graving or dry 
dock. Passed S. Apr. 25. 

S. J. Res. 36. To change name of island 

Pg? Rico” to “Puerto Rico.” Passed 

r. 25. ™ 


of 
s. 


| Bills introduced: 


H. R. 11567. Wickersham. 
mining of coal under competit: 
in Alaska; Territories. 

Veterans 
Changes in status: 

H. R. 7440. Providing that retired emer- 
gency Officers’ retirement pay may be appor- 
tioned, under Emérgency Officers’ Retirement 
Act, to wife and children of disabled offi- 
cer in same form as disability compensa- 
tion is apportioned at present. Reptd. to H, 


To encourage 
ive conditions 


Apr. 23. 
Bills introduced: 

H. R. 11570. Cable. To reduce rate of in- 
terest on adjusted-service certificate loans; 
Ways and Means. 


Hungarian Shipping 
Although without a seaport, Hungary has 
a high-seas merchant marine of 64,100 gross 
tons, which the government will attempt to 
aid by exempting shipping companies from 
| all taxes. Certain tax exemptions already have 
been granted. The redivision of territory after 


stocks of flax increased, according to aj|the World War left Hungary without a sea- 


tabulation made public April 25 by the} 
Department of Agriculture. Stocks April 
23 and April 16, respectively, in bushels 


port, but a number of companies maintained 
| their interests in shipping.—(Department of 
; Commerce.) 


a | 
(a tet te en eect ce 


were reported as follows by the Depart-| 
ment: | 

Wheat 191,303,000 and 195,638,000; corn, 
21,551,000 and 22,170,000; rye, 9,481,000 and 
10,044,000; oats, 14,164,000 and 14,546,000; | 
barley, 3,726,000 and 3,852,000; flax, 658,000 | 
and 607,000. Stocks one year ago were: | 
Wheat, 207,048,000; corn, 20,011,000; oats, | 
14,739,000; rye, 11,873,000; barley, 7,926,000; | 
flax, 984,000. 

There were also 27,314,000 bushels of | 
United States wheat in store in bond at 
Canadian markets April 23 compared to 
27,277,000 April 16 and 6,085,000 a year ago, 
and there were 7,268,000 bushels of Canadia | 
and there were 7,268,000 bushels of Cana- | 
dian wheat in store in bond at United) 
States markets April 23 compared to 9,535,- 
000 April 16 and 3,912,000 a year ago. 





Commercial Air Lines 
Fly 150,000 Miles Daily | 


(Continued from Page 1.] 
twen Chicago and New York is the oldest | 
\in the country still operating. It is 717) 
miles long and is covered four times each | 
day by planes carrying passengers, mail | 
and express. 


| fornia operating between Wilmington and 
Avalon. Spanning 27 miles, it was be- 
gun in June, 1922. The third route in 
point of service, one between Detroit and 
| Chicago, started on April 13, 1925. Spring 
|of 1926 saw the next three routes inaugu- 
rated. 

Two new routes have been taunched al-| 
ready this year, one between Omaha,| 
Nebr., and Watertown, S. Dak., and the! 
| other between San Francisco and Alameda. 
The former is 259 miles long and is covered 
| daily by the Boeing divégion of the United 
| Airlines. The latter, only six miles long, 

is flown six: times a day by planes of the 
| Varney Company 





The second oldest line is one in Cali-| ° 
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KEEPING STOCKHOLDERS AND 
THE PUBLIC INFORMED 


We report io 
65,000 
Stockholders 


ORE than 65,000 owners of 

The North American Com- 
pany’s common and preferred 
stocks regularly receive pertinent 
information respecting their com- 
pany. President’s Letters, Consoli- 
dated Income Statements and Bal- 
ance Sheets are mailed to all stock- 
holders quarterly. 


If you own North American stock 
which stands in the name of an- 
other, you should immediately send 
us your address. Anyone else re- 
questing “Reports to Stockholders” 
will be added to our mailing list. 


The North American 


Company 
60 Broadway « New York 
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" Economie Recovery Is Stimulated 


By Credit Expansion, Says Mr. Mills 


Policy of Reserve Banks and Other Federal 
Agencies Restoring Confidence, 
Secretary States in Address 
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world of business and in the field of Gov- | 175 in November. The men who organized 
ernment. | and gave their time so freely to the work 
It has long since been evident that the| of this Association performed a real pub- 
depression coud not be left to cure itself.| lic service and are entitled to our grati- 
There never was a time when there was tude. 
greater need for principles and wisdom in| We next saw the creation of the Rail- 
men, and character and courage in na-|road Credit Corporation, intended to as- 
tions. sist the weaker railroads in meeting their 
There is, of course, a great temptation to| fixed obligations and the enactment of 
delve into the causes which have brought | law increasing the capital of the Federal 
about existing conditions. The future |land banks, with a view to strengthening 
value of such studies will be great, but|the credit position of these great agri- 
the immediate task is to determine what |cultural credit institutions and to permit 
forces are at present exercising depressing | the continuance of a liberal policy towards | 
and disintegrating influences, and how/ agricultural borrowers. 


best we can counteract them. | i 
Whatever the original and the primary Credit Strengthened 
By Finance Agency 


causes of this depression, in its later | 
Then came the creation of the Recon-| 


phases the clear and outstanding fact is | 

that financial elements thrust themselves | : 
| struction Finance Corporation. By Janu- 
ary the process of deterioration had again 


violently into the picture a year ago, and 
been accelerated. There were 342 bank 


have since dominated it. | 
| Suspensions that month. 


Recognizing that past errors and grow- 
ing maladjustments had probably long| : : , | 
since laid the train, nevertheless, just asin| With the continued contraction of loans 
the case of the tragic murder at Sarajevo |@nd investments of the banks at an in- 
eighteen years ago, the insolvency of the | creasing rate and the decline in prices of | 
Credit-Anstalt last May set in motion a|the securities which form in large meas- 
chain of events which in the rapidity of | ure the reserves of the great fiduciary in- 
their sequence and the violence of their |Stitutions of the country, the uncertain 
cumulative effects were unparalleled. | Status of railroad credit, and the growing | 
The dramatic disclosure of the weakness | Sense of fear, almost amounting to panic, 
of this great banking institution in Cen-|it became more and more evident that the 
tral Europe and the impending failure of whole credit structure of the Nation was 
Austrian credit at once undermined the | gradually being imperiled. 
credit structure of its great neighbor, Ger-| What the Government did in creating 
many. Whether the attempt to save Ger-|the Reconstruction Finance Corporation 
many through the one-year suspension of | was to put the credit of the Government 
payments on account of governmental ob- | 
ligations would have succeeded had it not|ture. The corporation was empowered to 
been for the delay, it is impossible to say. | make loans to certain institutions selected 
But the fact is that a complete collapse | because they were affected with the public 


occurred of the normal functioning of the | interest and because they were either es- | 


financial machinery in Germany, and the| sentially national in character, or formed 
machine had to be taken over largely by essential cogs in the credit machinery of 
the government. the country. 

Take the banks for purposes of illustra- 


Great Britain Forced ‘jan; 


| cluded 


itself back of the national credit struc- | 





Advisors Chosen 
On Banking Board) 


Appointment of Eight Members 
Announced by Governor 


Of New York 


Albany, N. Y., April 25. 
The names of apointees to the new 
Advisory Banking Board have been an- 
nounced by Governor Roosevelt. 
The men selected by the Governor, who 
was authorized by the Legisizture to 
choose four Board members are Harold 
L. Reed, professor of economics and fi- 
nance at Cornell University, Ithaca; | 
Henry Talmage, master farmer, and mem- 
ber of the Agricultural Advisory Commis- 
sion of the Governor; Morris L, Ernst, 
member of the New York law firm of 
Greenbaum, Wolff and Ernst; and William 
H. Woodin, president of the American 
Car and Foundry Company. Mr. Woodin | 
has not yet accepted according to advices 
from the office of the Governor. 
The four men named upon nomination | 
of the banks, are Mortimer N. Buckner. 








|chairman of the board of the New York | 


Trust Company; George Overocker, presi- 
dent, Poughkeepsie Trust Company, 
Poughkeepsie; Perry E. Wurst, vice presi- 
dent, M. & T. Trust Company, Buffalo; | 
and Henry R. Kinsley, vice president, | 
Williamsburgh Saving Bank, Brooklyn. | 
Joseph A. Broderick, Superintendent of | 
Banks, is ex officio chairman of the new 
Banking Board. 


| 
} 


in reconstruction legislation in- 
tended to strengthen and protect our na- 
tional economy. 

And so on down through the list of those 
institutions which are authorized to bor- 
row from the Reconstruction Finance 
Corporation—mortgage companies, build- 
ing and loan associations, joint stock 
land banks, agricultural credit corpora- 
tions, etc..—all affected with a public in- 
terest, all furnishing the medium through 


| 


ture may be reinvigorated, but the ‘indi- | 
vidual citizen protected. 

This great work is going forward. It has 
already borne fruit. There were 342 bank | 
suspensions in January with deposits of | 
$219,000,000; while 19 banks with deposits | 
of about $11,000,000 reopended. In March | 
only 45 banks suspended, with deposits of | 
about $16,000,000, and 28 reopened, with 
deposits of about $15,500,000, almost an | 
offset in deposits. 


| which he stated likely would be regarded 


|of protection. We must have a foundation 





Separation of Commercial 


And Savings 


Banking Urged 





Complete Divorce of Investment Affiliates Also 
Advocated by Missouri Commissioner 


Jefferson City, Mo., April 25. 


The separation of commercial and sav- | 
ings banking, and the complete divorce of | 
investment affiliates from banks were ad- 
vocated by the Commissioner of Finance, 
S. L. Cantley, before the recent western 
regional savings conference, conducted 
under the auspices of the American 
Bankers Association in St. Louis. 

Mr. Cantley ‘laid before the bankers a 
number of specific suggestions for changes 
in banking laws and practices, some of 


as “most radical.” | 
“We are at the crossroads and radical 
decisions and readjustments are necessary 
if unit banking is to be preserved and, 
unless drastic reforms, both State and Na- 
tional, are made possible of enforcement, 
some centralized system is likely to be 
forced upon us and the experience with 
any such system yet devised, unless under 
most drastic regulations, is not inviting,” 
Mr. Cantley said. “The public demands 
and will not soon respond to anything 
that does not provide the utmost by way 





| 


upon which to build and that foundaion 
is law. We have entirely too much law 
but not the right kind. | 

“There is too much law in business but | 
not enough business in law, just as there 
is too much politics in government and | 
not enough government in politics. The} 


| principle or doctrine of individual liberty, 


or the right to do about what one pleases | 


jand when and where regardless of the} 


rights of others, is sometimes dangerously | 
exaggerated in a democracy such as ours, | 
and I am mindful of the fact that what T| 
am about to say may be so radical as to 


which not only the national credit struc-| arouse a storm of opposition but even | mainder. 


| 


| 
| 


that may be worthwhile.” 


i, a 
Mr. Cantley’s specific recommendations 
follow in full text: | 
1. I would have double liability on stock- | 
holders of all banks, with the additional par 
value liability paid up at the time of organ- 
ization and invested in United States Gov- 


ernment bonds as a reserve, the earnings of | 


which up to 75 per cent to be paid to the 
contributing stockholder and the remaining | 


|25 per cent to be used to pay expenses and | 


| time and savings accounts upon which liberal 


| investing the funds of any bank, savings or 


| individuals and institutions absorb the floata- 


| securities are not now and never were proper 














Off Gold Standard 


By that time, confidence throughout the 
world had been thoroughly well shaken. 
As if directed by some evil genius, the 
forces of distintegration next attacked the 
world’s financial citadel, the stronghold 
that throughout the centuries had stood 
unassailable, the accepted symbol of finan- 
cial security. 

Within a few weeks London was com- 


pelled to capitulate, Great Britain went | 


off the gold standard, and the world stood 
aghast. 
rolled forward once more, seeking to tear 


down and engulf the credit of the United | 


States and the American dollar. That 
battle was won, but the cost was heavy, 
and as we have learned from real war, 
even victory can be followed by misfor- 


tunes second only to those resulting from | 


defeat. 

When the battle was over, not so very 
long ago, for while the main shock of 
attack came in September and October, 
we have been beating off attacks ever 


since, the gold resources of the United | 


States were over $700,000,000 lower, hun- 
dreds of banks had failed, the banks were 
heavy in debt to the Federal Reserve Sys- 
tem, and currency was being hoarded on 
an immense scale. 

All of these factors constituted a tre- 


mendous drag upon the country’s economy, | 


under the effects of which the production 
and distribution of goods and prices of 


commodities and securities plunged to 
new low depths. But for this series of 
events, recovery from our. depression | 


might well have begun many months ago. | 


Economic Forces 
Being Readjusted 


It is not an unreasonable assumption 
that after the sweeping decline and liq- 
uidation which had taken place, the eco- 
nomic forces working towards contraction 
and deflation had fairly well spent them- 
selves. There is ample evidence that 
economic readjustment has proceeded far 


in the positions of individuals, business | 
and more re- 


and financial institutions, 
cently of the Nation and its political sub- 
divisions. 

The weakest spots in our banking and 
business structure have been eliminated. 
The 1931 records of many of the strongest 
business activities indicate that they have 
at least so adapted themselevs to prevail- 
ing conditions that with some increase 
in activity their operations may now be 
carried on at a reasonable profit. 
Nation, the States, and the cities are at- 
tacking the problem of budgetary equi- 
librium with increased vigor. 

But whatever forces were working to- 


wards recovery were more than offset by | 
the paralyzing fear whicn gripped our | 


people, the loss of confidence, and the 

terrible contraction of credit which forced 

business and prices to new low levels. 
Between September, 1931, and March, 


cent; production by 9 per cent, whereas 
loans and investments of weekly reporting 
member banks were about $2,750,000,000 


lower, or 12 per cent, and their deposits | 


$3,300,000,000 lower, or 16 per cent. 

A vicious circle had been set up. Banks 
were failing. Every bank that failed 
frightened depositors. 
posits. The withdrawal of deposits fright- 
ened the banks. The banks in turn sought 
to make themselves liquid—that is, they 


sold investments, called loans, and stopped | 


making new loans. 

As this movement proceeded the prices 
of bonds fell progressively to lower levels, 
weaking the position of all banks holding 


them as a secondary reserve, and carrying | 


a threat to other great fiduciary institu- 
tions. All of this, as we have seen, meant 
an enormous contraction of credit, which 
had inevitably to be accompanied by a 


fall in prices and a restriction of com-| 


mercial and industrial activity. 


Reinvigorated Credit 
And Confidence Needed 


If this analysis be correct, the twin 
weapons which must be forced to repel 
and turn back the forces of destruction 
are a reinvigorated credit structure and a 
restoration of national confidence. The 
wave of fear and the tide of deflation has 
to be turned back. 


Then the wave of destruction | 


The | 


1932, prices have declined by about 7 per | 


They withdrew de- | 


Why did the Federal Government 
lend its credit to the support of the banks 
of the country? Not because the Gov- 
ernment is interested in the officers or 
stockholders of these banks, but because 
they are the instrumentalities through 
which the business and commercial fabric 
obtains the necessary credit upon which 
| it lives, and because they hold the deposits 
| and savings of millions of our country- 
|men, to whom a bank failure brings dis- 
aster and misery. 

When the Reconstruction Finance Cor- 
poration saves a bank in some compara- 





tively small community—and they are the| 


banks it has been saving, for the record 
| shows that 86.4 per cent of the banks that 
have bororwed up to date are located in 
| towns of 25,000 or less, and only 5.3 per 
cent of the money loaned has been loaned 
to banks located in cities of a million and 
;over—it preserves the savings laid aside 
by the family for a rainy day from being 
tied up indefinitely in a suspended bank. 

It makes available to the merchant and 
manufacturer of that town the current 
deposits and the credit facilities which 
he needs to keep his small business going. 


Individulas Aided 
By Reconstruction Act 


From the standpoint of direct benefit 
to the individual I do not know of any 
Single measure calculated to reach and 
protect more people, partciularly those 
needing protection and assistance than is 
|afforded by this provision for the support 
and safeguarding of the banks of the 
country. From the broader aspect these 
|loans serve the all-important purpose of 
maintaining confidence and of preventing 
the disintegration of the credit machinery 
of the country. 

Again, consider the case of 
roads. Some gentlemen aparently visualize 


stockholders. Now, I have the greatest 
| Sympathy for the stockholder, considering 


jthe prices at which equities are sellin 
today. 


the backbone of the transportation system 
|of the country. They are one of the 
largest purchasers of raw and fabricated 


As a result of the sharp decline in bank | t 


: : At the present time and with present banks 
failures and unquestionably in part be- I would advise cutting down or eliminating 


cause of the vigorous campaign canducted | entirely dividends until such time as invest- 
by Colonel Knox and his anti-hoarding| ments in general become more profitable. 


oO go into the general earnings of the bank. | 


the rail-| 


the railroads of the United States as the | 
private property of a limited number of | 


But what are the railroads? They are | 


j , | Stockholders should be pleased to have pres- 
organization, currency began to come ent capital investments preserved and be will- 


back from hiding. After making adjust-| ing to waive dividends. This is fundamental 


ment for seasonal movements, from Feb- 
ruary 6 to April 12, the return flow of 
currency amounted to some $250,000,000. 

This movement and other available evi- 
| dence indicate clearly that there is a defi- 
nite, if gradual, return of confidence, and 
I cannot repeat too often, credit and confi- 
dence are the key to the solution of our 
problems. 


Drastic Economies 


By Government Needed 

But if it was necessary to put the credit 
of the National Government back of the 
|private credit structure’ of the country, 


is even more vitally essential to preserve 
unimpaired the credit of the National 
Government. 

Directly and indirectly, our private 
credit structure and our monetary system 
are inextracably tied to the credit of the 
National Government. 
could be dealt to national confidence and 
to the national credit than the failure 
of the Federal Government in times like 
these to follow a sound financial policy 
and to balance its budget. 

This means, for the Government, dras- 
| tic economies; for the people, an addi- 
tional burden of taxation. What is the 
alternative? Continued borrowing at con- 
stantly increasing interest rates, progres- 
sive depreciation in the value of all out- 
standing Government securities, loss of 
confidence and in the end uncontrolled 
inflation and a sad day of reckoning. 

Next in order, the Glass-Steagall bill 
is deserving of mention. The purpose of 
this law is twofold: During the period 
of emergency, to make the credit facilities 
of the Federal reserve system available 
|to member banks, whose eligible paper 
has been exhausted, by permitting them 
to borrow on sound assets. 

This is another measure which affords 


stronger position to meet any demands 
that may be made on them. It relieves 
|the member banks of the necessity of sell- 

















The Federal Reserve Board’s condition 
statement for weekly reporting member 
banks in leading cities on April 20, made 
public April 25, shows increases for the 
| week of $61,000,000 in loans and invest- 
| ments, $77,000,000 in net demand deposits 
and $26,000,000 in time deposits, and de- 
creases of $117,000,000 in Government de- 
posits, $59,000,000 in borrowings from 


Federal reserve banks and $34,000,000 in| 


|reserve balances with Federal 
| banks, 

| Loans on securities increased $9,000,000 
}at reporting member banks in the New 
| York district, and declined $6,000,000 in 
the Boston district, $5,000,000 each in the 
Richmond and Chicago districts and $17,- 
000,000 at all reporting banks. “All other” 
loans increased $45,000,000 in the New 


reserve 


As Issued by Federal Reserve System | 


_ Holdings of United States Government 
| Securities increased $45,000,000 in the New 
| York district, $6,000,000 in the Boston dis- 
jtrict and $16,000,000 at all reporting 
banks, and declined $14,000,000 in the St. 
|Louis district and $8,000,000 in the Chi- 
; cago district. Holdings of other securities 
increased $40,000,000 in the New York dis- 
trict, $12,000,000 in the St. Louis district 
and $46,000,000 at all reporting banks. 

Borrowings of weekly reporting member 


| gated $255,000,000 on April 20, the prin- 
cipal changes for the week being de- 
creases Of $21,000,000 at the Federal Re- 
serve Bank of San Francisco, $20,000,000 
|at Cleveland, $9,000,000 at New York and 
$6,000,000 at Chicago. : 





it follows as a necessary corollary that it | 


No greater blow} 


relief to the banks and puts them in a) 


banks from Federal reserve banks aggre- | 


to banks in particular. 
Pe 
$25,000 with the provision that no dividends 


to a general business recovery and is vital | 
I would require a minimum capital of | 


be paid by any existing bank with less capi-|°!,S@vings banks, for a secondary reserve. 


mercial departments of a dual bank should re- 


{ceive only demand deposits upon which they 


would not be permitted to pay interest or 
prefer depositors by a pledge of assets. If 
public funds under control of public officials, 
as custodians of such funds, were carried in 
this department and collateral was required, 
have them set up as a special deposit and 
so shown on all published statements. These 
funds should be invested in restricted securi- 
ties approved at the time of acceptance by 
the letting officials. The published statement 
should show this fact and also of what these 
securities consist. Such deposits should be 
predicated entirely upon the investments so 
made and should in nowise jeopardize the 
interests of general creditors of the bank. 
a 


5. I would have the savings banks, or sav- 
ings department of a dual bank, accept only 


time limits for withdrawal are to be imposed. 
The savings and time deposits are not to be 
loaned but are to be invested in United States 
Government bonds and in municipal bonds 
of the highest type, limited perhaps to State, 
city and school bonds of municipalities in A-1 
standing and, in any event, to direct obli- 
gations based upon general ad valorem taxes 
for redemption. I would positively forbid 
commercial, in any other type of bonds. Let 
tion of all other types of securities and bury 
their losses with themselves so that they will 
have no one else to blame. Most of these 


investments for banks of deposit. They de- 
pend geneyally upon earnings and that is 


speculative. 
6. I would divorce entirely investment 
affiliates from banks. They have seriously 


impaired the otherwise pleasant relations of 
many a good bank and its customers. Let 
them be independent sources of investment 
for individuals and institutions. 

7. I would seriously consider having sav- 
ings banks and savings departments pay 
dividends rather than interest, prorated from 
earnings on such prescribed investments on 
a 50-50 gross basis, the depositor getting half 
of the gross earnings and the bank the re- 
This, under present conditions, 
would operate to the advantage of the greater 
number of banks since they do not now re- 
tain half of the gross for themselves, because 
of unprofitable ~— = on deposits. 


8. I would substitute for the present arf- 
nual examination by a committee of stock- 
holders an annual audit by approved account- 
ants who are, in addition, practical bankers. 

9. I would give to banks fiduciary powers 
but the proceeds of any estate or beneficiary 
of any kind to be properly and safely regulated 
as to investments and entirely segregated as 
@ general liability of the bank. 


Commercial Banks 


1. A maximum loan limit of 10 per cent of 
capital and surplus to any individual, firm or 
corporation, direct and indirect, should be 
imposed. 

2. Present legal reserve ratios should be 
maintained and an additional equivalent if 
not a greater sum invested in United States 
Government bonds, State or city, under the 
same restrictions governing the investments 


3. Restrict all security investments of com- 





tal, until such time as the capital assets equal 
the minimum capital required and then pass 
the earnings to a permanent increase of 
capital stock. 

3. I believe banks should be placed in two 


mercial department and a savings depart- 
ment, entirely distinct and separate in every 
detail. This latter provision is to take care 
of small communities which can not afford 
more than one bank. 

4. I believe commercial banks or the com- 


ithe program of financial reconstruction. 
/It must not be forgotten that the events 
which have taken place have greatly cur- 


serves and therefore form the basis for 
credit expansion. 

We have lost since September approx- 
|imately $640,000,000 in gold, and in addi- 
tion currency still hoarded must be well 
in excess of $1,000,000,000. The Federal 
|reserve program of buying governments, 
which has been in progress now for some 
| weeks, would thus be fully justified on the 
|grounds of replacing exported gold and 
hoarded currency. 

But I believe that there is more to be 
said in favor of such a policy. With the 
|collapse of our banking system definitely 
halted and with our commercial and in- 
dustrial organization still in a state of 
extreme strain, what would appear to be 
required now is the stimulus of credit ex- 
pansion, supported by a liberal policy of 
the Federal Reserve System, such as it is 
pursuing at present, and regulated in its 
development by that system. 





‘Explains Control of 


Credit Expansion 


With a gradual restortion of confidence 
lat home, with greater stability abroad, 
with a new banking law increasing the 


I have tried to point out that credit and 
confidence are the magicians that must 
solve our paradox for us. I have briefly 
enumerated the steps that have been 
taken to arrest the process of deteriora- 
tion and to enlist credit and confidence 
in the battle against depression. I have 
pointed out that progress has been 
achieved. 

But it takes time to arrest and reverse 
these great movements, and while it seems 
almost cruel to urge patience after an al- 
/ready protracted period of waiting, yet I 
cannot help but feel that we should give 
|the forces which have been set in motion 
an opportunity to exert themselves be- 
fore yielding to doubt as to whether we are 
on the right path. 

Let us feer faith. In spite of the trials 
'through which this generation has lived, 
we possess a great heritage, which long 
after these events have passed into history 
we must transmit unimpaired to future 


} 
| 


| 
| 
| 


well defined but distinct classes, namely, com- | 
mercial banks and savings banks, but making | 
it possible for one bank to operate a com-| 


tailed those funds which constitute re-| 





York district and $16,000,000 at all re- 
porting banks, and declined $9,000,000 in 
the Boston district and $7,000,000 in the 
Chicago district. 


The country is just beginning to realize | 
the steps that have been taken one by one 
as part of a coordinated and consistent | 
campaign to assure ultimate victory in| 
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the battle against depression. The only | Total Boston N.¥ P e ; a. C t LF 
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way that I know to bring adequate relief Loans and investments—total.. 19,119 1,244 7,631 1,096 1,953 589 513 2,493 556 337 549 401 15) 
to the people - the be ae rome SS BD LaRRe OE occ sin cdeddvccecdcecs 11,969 811 4,673 672 1,208 358 339 1,767 349 201 288 256 1,047 
set in motion forces that will make eco-| — — — — aa aaa aoe can aaa aim aa a ci 
nomic recovery possible are securities eeccccccccce teeee 513 205 2433 = +4 142 104 on6 138 wn = a aaa 
; ‘ . MOET sna: guin abinh <oee'es ee d J 3 216 235 | 
The first step was the organization of | Investments—total +. 7,150 433 2'958 424 745 231 174 726 207 136 261 145 710 | 
the National Credit Association through | ane Guim aaa aaa Risioad pad wat om = pcre = ids 3 ‘onene 
which in effect the banks of the country | U. S. Govt. securities .. 3,874 229 1,775 155 394 108 90 387 75 61 134 86 389 
voluntarily organized so as to mobilize | ,, Other securities ....... 3,276 204 13 = 351 123 84 = 132 75 127 = * 

. yi 4 5 9 
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mercial banks. 

.. These restrictions on bank investment 
would provide an outlet certain for the higher 
type of securities and tend to stabilize prices 
thus minimizing losses to banks by reason 
of possible forced sale. 

5. Restrict the maximum amount of any 
one type of loans that may be carried, such as 
real estate loans, commercial paper, call loans, 
chatteled loans, etc, 


+++ 
6. Either refuse entirely loans to officers 
}and (or) directors of banks or so restrict 
them as to protect the bank beyond a doubt. 
| In seven years in the business of supervising 
| bank activities, covering a period of the great- 
est bank mortality and the most destructive 
depression we have ever experienced, I have 
known of very few failures where the officers 
and directors were not borrowing directly or 


Ohio Deposit Law 
Held to Be Invalid 


Failure to Claim Funds Ruled | 
Not Proof Depositor Will 
Not Claim Them 


Columbus, Ohio, April 25. 

The Ohio “unknown depositors” law, 
under which banks were required to turn 
into county treasuries unclaimed deposits 
after a specified number of years, has been 
held invalid by the State Supreme Court 
in affirming the Cuyahoga County courts. 
William H. Millikan, Cleveland, at- 
tempted to bring 20 suits against Cleve- 
land banks to compel them to turn ap- 
proximately $600,000 in “unclaimed de- 
posits” into the Cuyahoga County treas- 
ury. This atempt was made by Mr. Milli- 
kan as “a taxpayer” who claimed the right 
to file them without securing the costs 
When the court clerk refused to accept 
the suit papers, Mr. Millikan bought a 
writ of mandamus from the court of 
appeals to compel their acceptance. The 





ground that the “unknown depositors” 
law was unconstitutional. The Supreme 
Court, in affirming the appellate court, 
held it is impossible to determine an “un- 
known depositor” inasmuch as the de- 
positor’s failure to claim his deposit 
within a certain time is not proof the 
deposit is not to be claimed. 


banking. It is the chief argument for branch 
banking and ig even more valuable to the 
unit banker. 

12. In the case of real estate loans, limit to 
first mortgage loans of not over 40 per cent, 
based upon conservative and disinterested ap- 
praisal, a written report of which, signed by 
the appraisers, bearing date and supporting 
data for the figures approved, together with a 
new and like appraisal for each time renewed, 
to be filed, and make compulsory the, filing 
of an abstract of title showing merchantable 
= under all conditions. 
funds accepted for deposit under any condi- 
tion. The present method of placing public 
funds on the auction block is wrong and 
should be prohibited. 

14. Remove banks from a fixed dividend to 
a dividend earned basis. Trying to plug or 


or artificial basis, in my judgment, is funda- 
mentally unsound. 

15. Banks should impose service and activity 
charges on nearly uniform as possible. A 





U. S. TREASURY 
STATEMENT 


—="April 22. Made Public April 25, 19332" 


Receipts 
Internal revenue receipts: 





EMOOMS TAK 2. ccccowccsccncces $963,872.43 
Miscellaneous internal reve- 

° 1,172,257.44 

Customs receipts ...... 1,165,777.07 

Miscellaneous receipts .. 641,560.53 





~~ $3,943,467.47 
417,579.751.75 


($421 523,219.22 





Total ordinary receipts 
Balance previous day 


Expenditures 








appellate court denied the writ on the} 


Place a percentage limit on public! 


maintain markets for bank stocks on a fixed | 


considerable part of the earnings should come | 
from these and other -by-products. | 


Cift Held Taxable 
By State If Donor 


Retains Income 





Minnesota Inheritance Levy 
Declared Not Affected by 
Supreme Court Rulings 
On Federal Estate Tax 


St. Paul, Minnn., April 25. 
Where a decedent during his life had 
made a gift of stocks and bends, but re- 


tained a life income therefrom, such se< 
curities were subject to the Minnesota in- 
heritance tax upon his death, the Supreme 
Court of that State has held. 

Cases decided by the Supreme Court of 
the United States in regard to the Federal 
estate tax are not binding upon the State 
court, the decision declared. “Our State 
tax is so far different., in incidence, 
from the Federal excise that the cases are 
easily distinguished,” the court said, citing 
among others, Blodgett v. Bennett, 
(Conn.) 158 Atl. 245, and Worcester Co. 
| National Bank v. Commissioner, (Mass.) 
| 175 N. E. 726. 


The case is entitled In re Estate of 
Augusta C. Rising, Deceased, v. State ex 
|rel Henry N. Benson, Attorney General. 
| A dissenting opinion was filed by Judge 
Olsen. The court’s syllabus of its decision 
follows in full text: 


1, Gifts inter vivos, but with reservation of 
income to donor for life, while not testa- 
mentary and assumed not to be in contempla- 
tion of death (in the strict sense), are in- 
tended to “take effect in possession or en- 
joyment” upon death of the donor, when the 
donees become “beneficially entitled” to the 
property and “the income thereof” so as to 
make them liable to a succession tax un- 
der Mason's Minn. St., 1927, Sec. 2292 (1), 
(3) and (4). 

2. Such gifts are expressly taxable as sub- 
stitutes for testamentary disposition—prop- 
erly made so to prevent evasion of the in- 
heritance tax otherwise easily possible. 

3. Our State tax on such gifts and suc- 
;cessions is distinguished from the Federal 
estate tax, which is neither gift nor suc- 
cession tax but only a transfer tax. 

4. Although a gift inter vivos would not be 
taxable otherwise, yet if the donor divide 
his estate into life use and remainder, ‘and 
transfer the latter only, there is upon termi- 
nation of the life estate a taxable succession. 

5. The classification for taxation of such 
gifts with those testamentary, causa mortis, 
and in contemplation of death is not a denial 
of due process of law and offends no consti- 
tutional limitations upon State authority. 





Nebraska Seeks Receiver 
For Inter-Southern Insurer 


Lincoln, Nebr., April 25. 


Attorney Genera! C. A. Sorensen has 
advised the State Insurance Commissioner, 
Lee Herdman, to request the receivers ap- 
pointed in Kentucky for the Inter-South- 
ern Life Insurance Company to appoint 
an ancillary receiver in Nebraska of their 
own choosing to take charge of $110,000 
of real estate held by the company in the 
State and to look after more than $1,000,- 
000 of life insurance of the company in 
| force in Nebraska. 

Commissioner Herdman had asked Mr. 
Sorensen to apply for the appointment of 
a receiver to be appointed by the State dis- 
| trict court. The Attorney General replied 








indirectly, from the bank. In nearly every 
failure inside lines were heavy and this, in a 
| large sense, disqualifies an officer from intelli- 
gently passing upon other credits. 

| 7. There should be far more rigid require- 
ments to qualify as a bank director and much 
more drastic regulation of their duties. Too 
many directors and even officers have been 
| mere figureheads in bank management. They 
can know the value of the bank's assets and 
it 1s their moral and legal duty to know. 

8. Have uniform type of report of officers 
| to directors at regular meetings as to mini- 
mum of information to be conveyed. Make 
them really something worth while. 

9. Require discount committees to be active. 

10. Limit the amount of dividend to be 
paid to the maximum legal interest rate in 
the State. All other net earnings to be held 
in reserve. unless and until distribution of 
such earnings were authorized by State or 
Federal supervising authorities. 

1l Make some form of clearing house or 
credit bureaus compulsory in defined territo- 
ries. I have never changed my mind a particle 


| 





about the value of organized cooperation in 


| 





FOREIGN EXCHANGE 


As of April 25 


New York, April 25.—The Federal Reserve 
Bank of New York today certfleid to the 
Secretary of the Treasury the following: 
























| materials i j stone | . jamount of disposable gold, the situation) austria (schilling) 13.9550 
eae S a —. ee bogs ing | ing investments and calling loans to make | is auspicious for carrying through an easy| Belgium (belga) ..... 13.9965 
of dollars are held by the seat : me themselves more liquid, and tends to make | money policy as long as it remains under | eee ert NOROWED os cptataeeas 2'9028 
institutions, such as Semmens, duciary 'the banks more willing to lend freely. | control, and does not develop into uncon-| Denmark (krone). ----...scccscece. 20.3176 
land savings banks which nce companies| The second and more important feature | trolled inflation. The means of control| England (pound) 370.3250 
directly there is ‘ean a as that an | of the Glass-Steagall law is that which | }je in our official banking organization,| Finland (markka) 1.7416 
SOVINES. Of the AMT et nem ine | frees the large supply ‘of gold held by |and'the machinery of that organization | France, (Fave). 3a 
thane aoe Mannan ae Yoke e. Today |the Federal reserve system in excess of provides a method of solving such diffi-| Grecee saracnma) 12875 
lance policies outstanding eo INSU |the 40 per cent gold reserve against | culties and dangers as may arise. | Hungary (pengo) ....... 17.4250 
In the fans of thes - “a notes required by law, but tied up as col-| Controlled credit expansion is only PpOS-| Italy (lirA) .........sseeereseeseeees 5.1398 
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OARDERS 
ARE BUYING THIS 


$10 Baby Bond 


@ Money once hidden in mattresses, 
tin cans and boxes, sewn in clothes, 
even buried, is now invested in Asso- 
ciated Gas and Electric Corporation 
8% Eight Year Gold Bonds, participa- 
ting conditionally to 10%. 12,700 
Associated System customers have 
already invested. 

Initial interest is 8'4 %. This bond is 
available in denominations of $10 to 
$1,000. 

Circular D-350, to which reference is 
hereby made, gives complete details 


General Utility Securities 
tncerporated 


61 Broadway New York City 








that he could find no authority under the 
Nebraska law for such application. 











You wouldnt expect it 


General expenditures ......... $4,695,250.63 
Interest on public debt . 7,597,093.41 
Refunds of receipts ..... 301,180.56 
POMAMA Canal ...0cccccsceccer 4,184.87 
Reconstruction Finance Cor- 

MUUMEGE ccecscdcseccccscvacss 13,889,312.39 
SA RL ccssdsvesesvccsvonces 199,632.32 

ML .cccsageceuagesseeutanons $26,686,654.18 
Public debt expenditures ..... 1,177,462.50 
Balance today .......+sseeeeee: 393,659,102.54 

WORE vsccccseccdsiccccavecsacs $421 523,219.22 
* 





Why ask it 


of your 


old Car2 


Ir IS TRUE your car is inanimate but 


like the horse it 
forever. 


can’t go on working 


All the coaxing, priming, repairing and 
costly tinkering in the world can never 
make it what it used to be. 


In balancing the family budget the auto- 


mobile is one of the most important 


considerations. 


Mounting repair bills 


and unforeseen replacements often be- 


come extravaganc 


e= 


So check up on your car, today. Com- 


pare its upkeep 


of the latest model. 


with the advantages 
Then investigate 


Commercial Credit Service— 


Buying a new car on a Commercial 
Credit plan has often been found more 


economical than trying to make the old 
car a new Car. 


COMMERCIAL CREDIT COMPANY 


COMMERCIAL BANKERS 
HEADQUARTERS » BALTIMORE 







WHEREVER YOU ARE @ WHATEVER YO - 
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Prevention of Stream Pollution 


in West Virginia + + + + + 





Activities of State Water Commission for 
Elimination of Practices of Dumping Unsan- 
itary Sewage and Waste Are Reviewed 





By E. S. TISDALE 


Sanitary Engineer, Department of Health, and Secretary, Water Commission, 
State of West Virginia 


Tv initiative for a comprehensive stream 
pollution control act in West Virginia 
came from the fourth annual conference 
on water purification assembled at the State 
University, Margontown, during November, 
1928. Here the combined forces of the State 
Health Department, the State University and 
the State water works organization, pointed 
the way to the present law enacted in March, 
1929, by the Legislature and which became 
effective in June, 1929. 

The two drought years, 1930 and 1931, im- 
mediately following the passage of the law, 
gave dramatic portrayal to the need for 
remedial action in several different sections 
of the State. The State Water Commission, 
brought into being just before the drought 
period, had many critical conditions called 
to its attention by the general public, and 
started its program of investigations. Thus, 
the remedial program was brought about with 
the spotlight of publicity focused upon it. 

West Virginia’s law might be described as 
being of the collecting together type; that 
is, it attempted to bring together in one ad- 
ministrative unit all the agencies of the State 
Government which in any way dealt with 
water and its uses; namely (1) public health, 
(2) power, and (3) recreation and fish and 
game. 

+ + 

First of all in the law the Commissioner of 
Health is mentioned, the law apparently 
recognizing that the use of water for public 
health purposes is its highest use. Then, 
second, is the chairman of the Public Serv- 
ice Commission, this State body having to do 
with control of water power and dams. 
Third comes the chairman of the Fish and 
Game Commission, recognizing thereby the 
recreational nature of streams and that fish 
life and recreation are aspects to be con- 
sidered in pollution matters. 

The law was drawn up after several exist- 
ing laws, notably those in Connecticut, Wis- 
consin and Pennsylvania, had been care- 
ie en and evaluated with reference 
to est Virginia conditions. The type of 
procedure. common to the Public Service 
Commission frame work for the hearing of 
cases is set up, making it possible for the 
Commission or any aggrieved party to bring 
stream pollution complaints into court. 

The law gives emphasis to the Health De- 








Control of Practice 
of Medicine in 
New York 


By 

Dr. Harold Rypins 
Secretary, Board of Medi- 
cal Examiners, State of 

New York 

ANY quack doctors have been driven 

from the practice of medicine in this 

State, others have been jailed or fined, 
medical ethics have been given a higher 
standard and the Webb-Loomis law, amend- 
ing the Medical Practice Act, has proven a 
success in the five years it has been in exist- 
ence. 

The grievance committee of the Education 
Department has been of great assistance to 
legitimate physicians, settling unwarranted 
complaints against them without undue pub- 
licity or injury to their professional reputa- 
tions, as well as removing unscrupulous 
physicians from practice. 

During the five years the Webb-Loomis 
Act has been in force, 2,922 complaints of 
illegal practice have been investigated by the 
Education Department, of which more than 
one-third showed no violation; 1,866 viola- 
tions ‘vere found, of which 1,355 were stopped 
without the necessity of criminal prosecu- 
tion. ‘There were 274 cases prosecuted in 
the criminal courts. 

Deputy attorneys general, assigned to this 
special work, have functioned so efficiently 
and promptly that of the 274 prosecutions 
handled by them 205 were convicted, only 
19 acquitted, 43 were withdrawn and 7 are 
still pending in the courts. 

The Grievance Committee has been one 
of the biggest assets to the act. It has power 
to reprimand, suspend or revoke licenses of 
physicians guilty of improper conduct. It 
is composed of 10 physicians appointed by 
the board of regents, who serve without pay. 
Before this committee comes all complaints 
and the unfounded ones are settled without 
undue publicity or harm done to the repu- 
tation of these licensed, legitimate practi- 
tioners. 


=rT 


+--+ 


Among the complaints received against va- 
rious physicians were those of improper ad- 
vertising, attempted abortion, aiding illegal 
practitioners, ambulance chasing, fraud and 
deceit, malpractice, unethical conduct and 
narcotic violation. 

Of 201 cases complaining, 76 were disposed 
of by the executive secretary on the grounds 
there was no evidence of violation, or that 
the charge did not come within the purview 
of the committee. Eight licenses have been 
revoked, two physicians have been suspended 
from practice, and six physicians have been 
censured and reprimanded for improper con- 
duct by the Grievance Committee. 

That the Medical Practice Act needed 
amending five years ago is shown by the facts 
and figures before the Board. More than 
3,000 cases of illegal practice, about 600 a 
year, as well as 200 complaints filed with 
the Committee have come to our notice, 
showing the necessity of the act. There 
are fewer illegal practitioners yearly and 
the unauthorized use of the title “Dr.” has 
practically disappeared. 

New York State is now in a position to 
prosecute efficiently and drastically all those 
who practice medicine illegally, but at the 
same time protect in every possible manner 
the licensed and legitimate physician who 
has filed against him unwarranted and un- 
justified complaints, caused by cranks or 
competitors. The standards set by the Med; 
ical Practice Act will be maintained at all 
costs and the people of this State are as- 
sured that every means will be used to pro- 
tect their health by regulating the practice 
of medicine. 


partment not only in setting up the State 
Health Commissioner first in the frame work, 
but in specifying that the Director of the 
Division of Sanitary Engineering, the keeper 
of the water and sewage records, shall assist 
in the administrative work. At the first 
meeting in 1929 he was elected secretary, 
and consequently the direction of the tech- 
nical work has fallen largely into his hands. 


Economy had to be exercisd from the start 
since no appropriation of State money was 
made for the first two years’ work. Thus, 
the trained chemical engineer appointed by 
the Commission as one of the first acts, do- 
ing field work and making pollution investi- 
gations, has worked directly out of the State 
Health Department offices, using clerical and 
other facilities of the Division of Sanitary 
Engineering. 

+ + 

As the organization of the Commission 
proceeded, the Health Department took the 
leadership and assumed the direction of the 
work. This appeared logical, for nearly 15 
years of records on public water supply and 
sewage and industrial waste pollution, which 
were available in the files of the Division 
of Sanitary Engineering, State Health De- 
partment, immediately became useful to the 
Comrhission. 


Inasmuch as the public health feature of 
stream pollution control is the paramount 
consideration from the legal standpoint, it 
appeared wise to have this feature empha- 
sized. 

The Public Service Commission featuge 
concerning hearings has been helpful since 
thereby the counsel and experience of the 
chairman, long associated with court proce- 
dure, citations and preparation of legal or- 
ders and taking of testimony, were available. 
His guidance helped materially in the prep- 
aration of the first citations and legal orders 
of. the Commission. 


The Fish and Game Commission chairman 
constitutes the third member, and through 
his presence the recreational, agircultural, 
and fishing elements with respect to stream 
conservation receivé consideration. The 
Isaac Walton and wild life conservation 
group in West Virginia are closely associated 
with this. Fish and Game Commission. 

A close link-up has been afforded the 
newly-formed Water Commission through 
the Fish and Game Commission representa- 
tion, and much valuable educational work 
has been possible. The columns of Wild 
Life, a monthly journal reaching the country 
schools, the sportsmen and the recreational- 
ist were thus open to the Water Commission. 

From month to month as the work of the 
Commission went on, interesting and newsy 
articles were prepared by the chemical engi- 
neer and used by the editor of Wild Life, 
who had a genuine interest in this new ap- 
proach to remedial work rather than the 
“prohibitory law’ method, hitherto unsuc- 
cessfully employed by the Fish and Game 
Commission. 

++ 


Another feature of the law provides for 
cooperation with industrial®companies; re- 
search work to be financed jointly if desir- 
able. The State University is considered as 
an additional asset from the standpoint of 
research and furnishing laboratory assist- 
ance. Help may thus be given industrial 
companies in finding further useful fields for 
trade: wastes now discharged to the streams 
and causing trouble. 

In West Virginia already the tie-up be- 
tween the Commission engineer and two 
engineering departments of the State Uni- 
versity, has been effected, while stream sur- 
veys and joint research into disposal of acid 
bituminous coal mine drainage have been 
undertaken. 

Fields in which cooperative work with in- 
dustry and municipalities, has begun are: 
Tannery group; ammonia and by-product 
coke group; petroleum and oil refinery group. 

With respect to the tannery group, the 
close relationship of the State Water Com- 
mission with the Sanitary Water Board of 
Pennsylvania. work on tannery wastes made 
possible visits to full-scale experimental 
plants in that State, and applying some of 
the principles worked out in Pennsylvania, 
West Virginia has benefited greatly. New 
disposal plants have been built and real prog- 
ress made. 

In the ammonia and by-product coke 
group, the West Virginia Health Department 
and later the State Water Commission 
gained much from working closely with the 
adjoining States of Ohio and Pennsylvania 
in the Ohio River Board of Engineers con- 
ference group. The objectionable taste-pro- 
ducing phenol wastes have been eliminated 
from the streams of West Virginia by a fair 
understanding between the industry and the 
State, arrived at after much open discus- 
sion. The industries have carried out their 
promises on waste disposal after a definite 
policy was agreed upon affecting all plants 
in different States alike. 

The petroleum and oil refinery group, on 
several different watersheds in West Vir- 
ginia, have evinced an attitude of coopera- 
tive effort after open meetings before the 
Commission. Field investigations between 
their technical men and the chemical engi- 
neer for the Commission are undertaken 
from time to time. 


+ + 

The several cities with which the Commis- 
sion has had to deal, which cities discharge 
raw sewage into streams, which serve also 
as sources of public water supply, have shown 
the least evidence of cooperative work to 
date, due largely, no doubt, to the fact that 
the age-old custom of sewage disposal un- 
treated to the stream, has grown up as a 
matter of course. 

It has been considered a proper and cheap 
methed of disposing of sewage wastes for 
the city’ in question to lay the discharge 
line to the nearest water course, regardless 
of the fact that a water supply intake might 
be located a short distance below, or the 
watershed of the stream be small and the 
river go nearly dry in the Summer months. 
In fact, in one city on a navigable stream 
in West Virginia the garbage wastes, as well 
as the sewage wastes, were flushed into the 
stream, creating an unusual pollution load 
on a public water supply with disastrous 
consequences. 
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Topical Survey of the Federal Government 


APPLYING SIMPLIFICATIONS 


TO NONFERROUS PRODUCTS 


Development of Simplified Practice Recommendations by 
Bureau of Standards in Cooperation with Industry 





In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 
minerals. 


The present series deals with nonferrous metals and 


By EDWIN W. ELY 


Chief, Division of Simplified Practice, Bureau of Standards, Department of Commerce 


IMPLIFIED practice recommendations 
have ‘already been developed for a 
number of nonferrous metals and 

mineral products. For example, Simpli- 
fied Practice Recommendation No. 4 
deals with penetrations for asphalt; No. 
13, No. 14, and No. 15 with sizes of 
slate for various purposes; No. 19-28, 
with dimensions and weights of asbestos 
paper and millboard. 
++ + 

The fact that many natural products 
occur in varying forms, in different geo- 
graphical areas, tends to multiply the 
number of local standards. In conse- 
quence, the question of uniform specifi- 
cations and selection becomes compli- 
cated and involved—in many cases, need- 
lessly. While lumber, per se, is a manu- 
factured product, it is not too distantly 
related to logs, which are a natural prod- 
uct, to serve here as an example of what 
one industry has accomplished in the 
matter of unification of specifications. 


The elaborate and effective recom- 
mendation om lumber is excellent proof 
that simplified practice is readily appli- 
cable to such products. An estimate 
made by that industry shortly after the 
Simplified Practice Recommendation was 
adopted indicated annual savings in ex- 
cess of $200,000,000. 

++ + 

Periodically the cushioned smoothness 
of a newly-paved surface recalls to mind 
the important contribution asphalt has 
made to comfortable and efficient trans- 
portation. To the average person asphalt 
when ready for use appears to be a 
homogeneous substance in which few 
variations could be expected. It is sur- 
prising therefore to learn that in 1923 
the production and use of asphalt was 
complicated by 88 varieties for paving 
purposes and 14 varieties for brick and 
stone filler. 

For construction, ranging in type from 
asphalt macadam penetration to sheet 
asphalt pavement, the survey. showed 
nine grades of material to be ample, but 


under conditions of nonuniformity on 
specification requirements more than 80 
grades were called for. This naturally 
added a host of complexities to the op- 
eration of the refineries, not only in 
running the stills but also in the neces- 
sity of enlarged storage space for stocks 
of different grades. 
+~+ + 

The industry and its customers, with 
the cooperation of the Department of 
Commerce, set up a simplified practice 
recommendation reducing this variety of 
penetrations to 10. A survey made three 
years later showed 90 per cent of the re- 
ported tonnage as falling within these 
10 varieties. Similarly, varieties of struc- 
tural slate for plumbing purposes were 
simplified from 827 to 138, roofing slate, 
from 98 to 9, sizes of blackboard slate 
from 251 to 52. Twenty-one thicknesses 
of asbestos millboard were reduced to 
four, and size variations of asbestos 
paper now number 25 as compared with 
72 before the recommendation was estab- 
lished. 

These instances are sufficient to show 
that through cooperative effort the nat- 
ural product and extractive industries 
can remove the burdens caused by non- 
essential variations in sizes, types or 
other characteristics of their output. 

The list of manufactured products, 
composed wholly or in part of nonfer- 
rous metals and minerals, on which sim- 
plified practice recommendations exist is 
large and varied. Grinding wheels, 
coated-abrasives, clay tiles, brick china- 
ware, porcelain insulators, plumbing fix- 
tures and metallic cartridges are onty 
a few such combinations. 

-~+ + 

These programs of waste elimination 
are initiated and developed by the in- 
dustries concerned. Their acceptance is 
voluntary and the obligation purely a 
moral one. A standing committee repre- 
senting the producers, distributors and 
consumers has charge of all matters of 
adherence ahd of periodic revision when 
desirable. 


In the next of this series of articles on “Nonferrous Metals and Minerals,” to 
appear in the issue of April 27, Mr. Ely continues his discussion of simplified 
practice as it is applied to nonferrous metals and minerals. 


Public Welfare in North Carolina 


Scope of Activities of State Service 
By MRS. W. T. BOST 


Commissioner, Board of Charities and Public Welfare, State of North Carolina 


A RESUME of the work of the State Board 
of Charities and Public Welfare indi- 


cates a many-sided program of activities, 
complicated .somewhat by the inordinate 
number of relief demands upon welfare 
workers over the State due to the times of 
stress. Briefly summarizing the routine work 
of the Department, our program centers 
about the following activities: 


Investigation and supervision of the whole 
system of. charitable, correctional and penal 
institutions; administration of mothers’ aid 
and boarding home fund; case work with 
State wards, as well as interstate case work; 
inspection and licensing of child-caring insti-: 
tutions; organization of county public wel- 
fare departments; mental clinics and indi- 
vidual examinations; organization of welfare 
work among the Negroes. 


The new road act, providing State main- 
tenance for all public roads, also provided 
the taking over by the State of all prisoners 
in county camps serving sentences longer 
than 60 days. This progressive step has 
greatly simplified our work in that we now 
make recommendations to a single depart- 
ment, the Prison Department of the State 
Highway Commission, rather than to the 
50 or more operating county prison camp 
units as heretofore. A vast improvement in 
standards in the State prison camps under 
the new act as to physical equipment, sani- 
tation and uniformity of rules and regula- 
tions has been realized. 


Some headway has been made in interest- 
ing a group-of counties in the northeastern 
section of the State in establishing a district 
prison farm, thus relieving the jails of keep- 
ing in idleness those prisoners now serving 
short sentences. We hope this will result in 
similar movements in other seciions of the 
State. This plan of coordination could also 
be furthered in regard to’ district hospital- 
homes. 


Our Department has aided the Pardon 
Commissioner in lending the services of two 
of its staff members for the investigation of 
parole cases as occasion has demanded. 

The State is doing no more constructive 
work at the present time than through its 
mothers’ aid and boarding home program. 
Rich returns from this investment were real- 
ized year before last with 87 counties par- 
ticipating in the fund. With this aid, ap- 
proximately 420 mothers, involving nearly 
1,700 children, were permitted to keep their 
children with them to receive the home 
training that might otherwise have been 
denied them. A new project was also under- 
taken in 1930, with the establishment of a 
$5,000 boarding home fund for problem chil- 
dren. 


The supervision and licensing of institu- 
tions caring for dependent and neglected 
children and the supervision of State wards 
constitute an important part of our regular 
program. The number of cases, including 
State and interstate, handled during 1931 as 
compared with 1930 increased approximately 
100 per cent. 


Laws regulating interstate transfer of de- 
linquent and dependent children passed by 


the 1931 General Assembly have proved a 
great protection for the State. 

The economic depression of the past year 
or more has demonstrated the need of a wel- 
fare worker in every county, not only to 
carry forward a general constructive pro- 
gram, but either to head up or assist in the 
present relief program so badly needed in 
every community. The county welfare de- 
partments have stood up splendidly against 
the drain upon county treasuries and instead 
of showing a loss in the number of organ- 
tzed county welfare departments the year 
closed with a net gain of two, making a 
total of 53 counties. 


This was given impetus by the new school 
law providing that the State pay one-half 
the welfare officer’s salary and a part of his 
expense as the Chief School Attendance 
Officer. This is the first time that the wel- 
fare program in the counties has had any 
help in the way of a subsidizing fund from 
the State—the counties having received ap- 
proximately $55,000. 


Mental clinics were held at Winston-Salem 
and Thompson Orphanage in Charlotte, and 
a behavior clinic was conducted at the Farm 
Colony for Women. Observation and study 
of whole classes of abnormal children as well 
as individual studies, is an important func- 
tion of the Department. With the study and 
proper treatment thus given, many problem 
children have been aided in making the 
proper adjustments to society. 

An individual mental examination is now 
being made of the inmates of one of the 
correctional institutions with a view to mak- 
ing similar studies in other institutions. En- 
couragement and promotion of special classes 
to take care of and train groups of abnormal 
children is one of the aims of the Depart- 
ment for the future. 

With the lapse on July i of the special 
grant from the Rockefeller Fund for a con- 
structive state-wide program of public wel- 
fare for Negroes, the State assumed responsi- 
bility for carrying forward this work which 
resulted in the organization of the Negro 
social forces in a number of communities in 
the State and the placement of many trained 
Negro social workers. The Department will 
cooperate in the movement to develop a pro- 
gram for the rural Negro community, empha- 
sizing home and farm ownership with the 
hope that this will in a measure help to off- 
set the plight of the Negro tenant in our 
shifting agriculture. 

The Public Welfare Institute at the State 
University last Summer, sponsored by our 
Department and the School of Public Wel- 
fare, a Negro Welfare Institute in the Spring, 
and six district welfare conferences through- 
out the State in the Fall offered excellent 
opportunities for training for our social 
workers. 

Through educational means, the Depart- 
ment attempts to focus the interest of the 
people of the State on problems involving 
the distinctly human values of our State 
Government. Our aim is to emphasize more 
and more the preventive side of our program. 
Much time and effort are necessarily devoted 
to remedial work, but we realize that for 
social work to be really effective we must 
stress the work of prevention. 
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FRANKLIN PIERCE 


President of the United States 1853-1857 


“The most animating encouragement and potent 
appeal for freedom is the history we write every 
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Land and Loans for Farmers 


in Minnesota 
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Rural Credit Bureau Places State-owned 
Properties on Market on Easy Terms and Re- 
views Policy for Financing Agriculture 





By THOMAS FRANKSON 


Secretary, Rural Credit Bureau, State of Minnesota 


HE Rural Credit Bureau was created by 

legislative enactment in the year 1923 

for the purpose of loaning funds to 
farmers at a low rate of interest, thus pro- 
moting and encouraging agriculture, dairying 
and livestock raising in the State of Minne- 
sota. 

The law specifically provides for and au- 
thorizes the issuance and sale of rural credit 
bonds up to $70,000,000. Of this amount 
there has been sold $60,000,000, leaving a 
balance of $10,000,000 that may be sold as the 
Board may determine. 

In the past the Bureau has been used as 
@ political football and severely criticized for 
failure to properly function. Much of this 
criticism was justified, but these conditions 
have been remedied. The taxpayers of the 
State should not forget that the Bureau is 
a corporation having an authorized capital- 
ization of $70,000,000, with $60,000,000 in- 
vested capital, which is represented by first 
mortgage loans on improved farms of ap- 
proximately $45,000,000, and 2,240 state- 
owned farms representing an investment of 
$14,500,000. 

+ + 

A great number of these farms can be sold 
above the State investment, some for the 
amount of the original loan, and a greater 
proportion must be sold below the State’s 
investment. I feel warranted, however, in 
making this statement that in the event we 
offered all our state-owned farms for sale at 
the best price obtainable today, the State 
would not lose to exceed 9 per cent of its 
total capitalization. 

The Bureau started in business in the year 
1923, just at the time inflation had reached 
its momentum. The Bureau is sound and 
solvent. All loans now granted by the pres- 
ent Board are safe and conservative. No 
loans are granted today to pay political 
debts but strictly up to the amount the se- 
curity offered will warrant. 

Since February, 1931, many of the de- 
partments have been reorganized, which has 
eliminated duplication and needless expense 
and increased the efficiency of the Bureau 
very materially. The heaviest financial 
burden and expense of the Bureau today is 
the farm management—caring for, supervis- 
ing and managing the 2,240 State-owned 
farms. 

Upon checking the total cost for new 
buildings and requisition work on farms for 
the year 1930, the books showed an expendi- 
ture of $696,227. It was imperative that this 
unwarranted expenditure be stopped. So the 
entire State was reorganized into 16 field 
districts, and a field manager was put in for 
each respective district. 

This enabled them to give careful super- 
vision over all the farms, employes, car- 
penters and contractors. As a result of this 
change the total cost of building and requisi- 
tion work for the year 1931 was $142,279, a 
saving over and above the previous year of 
$553,948. 

Another saving by the Board was accom- 
plished in 1931. It was found on checking 
up the insurance records that the Bureau 
paid out to insurance companies approxi- 
mately $22,000 more in premiums than the 
total amount of insurance losses collected on 
insurance carried on State-owned farms. We 
passed a resolution which provides that the 
State shall carry its own insurance risks, 
which will effect a net saving of $22,000 an- 
nually. 

+ + 


The new Board adopted a much more leni- 
ent policy in mortgage foreclosures and the 
taking of deficiency juagments. The former 
Board left it to one member of the Board 
to determine when to endorse a mortgage 
for foreclosure and when to take deficiency 
judgments. 

A resolution was passed to the effect that 
no mortgage can be endorsed for foreclosure 
or any deficiency judgment taken without 
the unanimous consent of the three mem- 
bers of the Board. After this system was 
adopted _ number of foreclosures have been 
materially reduced—substantially only those 
who are hopelessly involved, or in cases 
where the mortgagors have abandoned the 
farm. 

The basic industry of the United States 
is agriculture. All gain and lasting pros- 
perity comes from the soil. If the farmer 
is prosperous, labor and industrial activities 
are prosperous. If the farmer is depressed, 
labor and all industrial activities are also 
depressed. 

Reduction of taxes on farm lands is also 
essential, for they have nearly reached the 
stage of confiscation in many cases. The 
Bureau can render valuable services to bring 
about a substantial reduction in taxes by 
selling and disposing of their State-owned 
farms as*rapidly as possible and again place 
them on the tax rolls. 

Former boards have not pressed the sale 
of State-owned farms. The records show 
that the State has acquired through mort- 
gage foreclosures approximately 400 farms 
annually. As soon as the title of these farms 
becomes vested in the State, the farms are 
removed from the tax rolls. As a result, 
other farmers and taxpayers must bear this 
additional burden. 

The taxable value of State-owned farms in 
the State of Minnesota is approximately $14,- 
500,000. This investment is exempt from 
taxation. The Bureau. can render valuable 
services to bring about a substantial reduc- 
tion in taxes by selling and disposing of 
State-owned farms, as rapidly as possible, at 
present market prices. 

++ 

The State Legislature appointed a com- 
mittee consisting of five members from the 
House and Senate to investigate the activ- 
ities of the Bureau, and after a full investi- 
gation they recommended, among other 
things, that the Rural Credit Bureau should 
dispese of their farm lands in an orderly 
way as rapidly as possible at present mar- 
ket prices. So, in order to carry out the 
mandate of the State Legislature, the Bu- 
reau established a selling agency with the 
view of disposing of these farms. é 

The Board has divided the farms into 
three classifications—classes A, B and C: 

Class “A” farms should sell at a profit 
above the State investment. 

Class “B” farms should sell for approxi- 
mately the amount of-the original loan. 

Class “C” farms should sell below the 


State’s investment in order to stop further 
losses through continued ownership by the 
State. 

#1 do believe that the depression has spent 
its force—that we have finally reached the 
bottom. If so, this should be a good time 
for people to invest their idle money in a 
well-improved farm. 

I predict that the richest men five years 
from today will be those who buy farm lands 
today at the present prices. Farm lands are 
the fundamental source of all wealth. There 
can be no investment safer or more secure. 

Government statisMcs tell us that thou- 
sands have deserted the cities and the un- 
certainties thereof for the happy, independ- 
ent life of the farm. This Spring additional 
thousands will wisly follow the lead of those 
who already have invested their savings in 
a Minnesota farm. 


1 ++ 

The Rural Credit Bureau has well-improved 
farms ranging in size from 40 to 460 acres, 
located in nearly every county in the State, 
at low prices and terms within the reach of 
all. We have many choice well-improved 
farms we can sell for less than it would cost 
to duplicate the cost of the improvements— 
terms 10 per cent cash, balance on an 
amortization plan of 35% years at 5% per 
cent interest, 1 per cent of the principal pay- 
able annually. 

We also have, adjoining the Twin Cities, 
small poultry farms ranging in size from 
3 to 10 acres, with three to five-room houses, 
chicken houses, etc., that we are offering 
at prices so low that they are within the 
reach of all. 

We have no agents. We pay no commis- 
sion. We sell direct to the purchaser. We 
give preference to farmers and home seekers. 

We have divided the State into 16 dis- 
tricts with a fieldman and salesman in each 
respective district. We have two hired sales- 
men. We have for distribution printed lists 
of each county, giving the number of the 
farm, name of former owner, distance and 
direction from nearest town, description of 
the buildings, etc. 

We are already receiving volumes of in- 
quiries from all over the State—also from 
Iowa, Nebraska, North Dakota, South Dakota, 
Wisconsin and Illinois. 

There is a “back-to-the-farm” movement. 





deans Srlaiale 
to Use Uniform 
Textbooks 


By 
George A. Allen, jr., 
Superintendent of Public 
Instruction, Department of 
Education, State of Kansas 


- 1897 the Legislature of the State of 
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Kansas enacted a law providing for State 

uniformity of textbooks in the public 
schools of the State. This law required the 
exclusive use of such books as. should be 
selected by the Kansas State School Book 
Commission. 


This law, revised and strengthened at sev- 
eral different times, provided a penalty for 
its violation by school district boards, boards 
of education, teachers, superintendents, prin- 
cipals, and dealers. Its violation includes the 
use or sale of a substitute in-lieu of the 
adopted texts, or increase in the price above 
that fixed by the School Book Commission, 
or the acceptance of a bribe, or the sale or 
use of other texts. 

State uniformity, as outlined above, proved 


‘popular and successful in general throughout 


the State, although some charges were made 
that occasionally inferior texts were placed 
on the adopted list. But always there was 
the question of judgment to be considered 
as to what really constitutes a satisfactory 
text, because such matters, after all, are a 
matter of opinion, governed largely by the 
best judgment of leading educators. Y 

Sa satisfactory and popular did this law 
prove to be that in 1917 a law was enacted 
providing that school districts and city 
boards of education should have the power, 
when so authorized by a majority vote of 
the qualified electors in such district or city 
voting at an election held for that purpose, 
to furnish free of charge the necessary State 
school textbooks, popularly termed “free text- 
books,” for use in the schools under their 
charge. This provision of the law has proved 
reasonably popular and has been taken ad- 
vantage of by approximately 100 school dis- 
tricts in the State up to the present time. 

Meanwhile another forward step was taken 
by the Legislature of 1915, with a few revi- 
sions and changes made later, in which the 
State was authoirzed to have printed at the 
State printing plant, already in operation, 
such texts as the State School Book Com- 
mission deemed it wise and advisable to have 
printed at State exnense. 

++ 

The number of books so printed by the 
State has greatly increased during the 16 
years since the law was enacted, until today 
practically all the texts used in the elemen- 
tary schools, over 40 in number, are printed 
by the State at a decided saving to the 
patrons of the schools. 

Further than that, several high-school 
texts used in larger quantities than some 
others in use in the high schools are also 
printed at the State printing plant, and also 
sold much cheaper to students than if the 
Same texts were purchased from the regular 
publishers. 

On the whole, State publication enables the 
school children of the State to purchase their 
books at from 20 to 30 per cent cheaper than 
if purchased from the publishers themselves. 
Hence, without question State publication of 
school hooks effects a considerable saving to 
the parents of the school children of the 
State. 

Two things, however, must be borne in 
mind. One is that nothing else can com- 
pensate for quality in the subject matter of 
the texts adopted. The second matter con- 
sidered is that a large edition of any text 
must be required in order for State publica- 
tion to furnish the books cheaper than they 
could be sold by the regular publishers, 







